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Performance since launch
Core Models

MPS Model 3 Month Return 1 Year 3 Years 5 Years
Cumulative Return  
since launch*     

Cautious -2.1% 0.0% NA NA 11.3%

Balanced -3.4% -0.2% NA NA 15.2%

Growth -4.8% -0.6% NA NA 19.1%

Aggressive -5.8% -1.1% NA NA 21.3%

Equity Risk -6.2% -1.2% NA NA 23.6%

Balanced Income -2.7% 1.1% NA NA 16.9%

Active/Passive Models

MPS Model 3 Month Return 1 Year 3 Years 5 Years
Cumulative Return  
since launch*     

Cautious -1.7% 0.7% NA NA 2.6%

Balanced -2.6% 1.1% NA NA 3.9%

Growth -3.7% 1.2% NA NA 4.8%

Aggressive -4.7% 0.8% NA NA 4.9%

Equity Risk -5.1% 1.0% NA NA 5.6%

Source: Cazenove Capital, as at 31 October 2018.

*Performance is shown on a total return basis, net of underlying fund charges but gross of Cazenove Capital fees and any fees applied by the platform and professional 
adviser, deduction of these will have an impact on overall performance. Performance is calculated by Cazenove Capital and provided for illustrative purposes only and 
should not be viewed as the performance of a specific client portfolio. Launch Dates: Core Models - 30 June 2016, Active/Passive Models – 30 June 2017. 

Past performance is not a guide to future performance. The value of investments and the income received from them can fall as well as rise. Investors may not get back  
the amount invested.

Total costs for MPS – OCF
Core portfolios

% Cautious Balanced Growth Aggressive
Equity 

risk

 
Balanced 

income

Cazenove Capital  
(0.3% +VAT) 0.36% 0.36% 0.36% 0.36% 0.36% 0.36%

Ongoing charges 0.53% 0.60% 0.63% 0.70% 0.67% 0.62%

Total 0.89% 0.96% 0.99% 1.06% 1.03% 0.98%

Source: Cazenove Capital, as at 31 October 2018. 

 
Active/passive portfolios
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Cazenove Capital  
(0.3% +VAT) 0.36% 0.36% 0.36% 0.36% 0.36%

Ongoing charges 0.43% 0.35% 0.28% 0.22% 0.14%

Total 0.79% 0.71% 0.64% 0.58% 0.50%

Source: Cazenove Capital, as at 31 October 2018.
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Source: Cazenove Capital, as at 31 October 2018.



Portfolio overview and trading update

Following a benign 2017, we had expected volatility to return to markets, and October 
certainly did not disappoint on that front. Continued fears over trade wars between 
the US and China, rising interest rates and bond yields, the unwinding of Quantitative 
Easing, ongoing Brexit negotiations, US mid-term elections and the Italian budget 
issues all providing a cocktail of worries for investors and ultimately forcing equity 
markets down across the globe. In local currency terms the S&P500 (US) fell 7%, FTSE 
All Share (UK) -5%, Nikkei 225 (Japan) -9% and MSCI Emerging Markets -9%.

Whilst uncomfortable to experience, equity market corrections are not uncommon and 
should be expected once or twice a year. The question is whether this is the start of 
a more sustained sell off. Looking at fundamentals, US corporates have continued to 
deliver strong growth over the Q3 earnings season, with over three quarters of firms 
beating analyst expectations (although there is a danger that following such strong 
growth we may have seen the peak in earnings). Given share price moves, this has 
arguably made equity market valuations more attractive, whilst we maintain our view 
that global growth remains healthy.

Given this backdrop, our lower risk models with greater weightings to bonds and 
alternatives outperformed those with higher equity exposure. Within equities, those 
with a ‘value’ style bias fared better than ‘growth’ as we saw some rotation out of high 
growth areas such as technology, with our positions in Man GLG Japan Core Alpha and 
JP Morgan US Equity Income both performing well on a relative basis. Elsewhere our UK 
Index Linked Gilts and gold exposure both delivered good returns, helping to protect 
capital during this risk off period.

What are the risks?

 – Investment risk: Past performance is not a guide to future performance. The value 
of an investment and the income from it may go down as well as up and investors 
may not get back the amount originally invested.

 – Structured products: Structured products are usually issued by financial institutions 
and in the event of these institutions going into liquidation or failing to comply with 
the terms of the securities you may not receive the anticipated returns and you 
may lose all or part of the money you originally invested. If you sell your investment 
before its maturity date the investment may achieve a price less than the original 
investment. The performance of these investments may depend on indices and 
defined calculations which may differ from direct investments. 

 – FTSE International Limited (“FTSE”): “FTSE” is a trade mark of the London Stock 
Exchange Group of companies and is used by FTSE International Limited under 
licence. All rights in the FTSE indices vest in FTSE and/or its licensors. Neither FTSE 
nor its licensors accept any liability for any errors or omissions in the FTSE indices 
or underlying data. No further distribution of FTSE data is permitted without FTSE’s 
express written consent. 

Cazenove Capital is part of the Schroders Group and is a trading name of Schroder 
& Co. Limited, 1 London Wall Place, London, EC2Y 5AU. Authorised by the Prudential 
Regulation Authority and regulated by the Financial Conduct Authority and the 
Prudential Regulation Authority.

Important Information: For professional investors or advisers only.  
This material is not suitable for retail clients. Past performance is not a guide to future performance and may not be repeated. The value of investments and 
the income from them may go down as well as up and investors may not get back the amount originally invested. Schroders has expressed its own views and 
these may change. The data contained in this document has been sourced by Schroders and should be independently verified before further publication or use. 
This document is intended to be for information purposes only and it is not intended as promotional material in any respect. The material is not intended as 
an offer or solicitation for the purchase or sale of any financial instrument. The material is not intended to provide, and should not be relied on for, accounting, 
legal or tax advice, or investment recommendations. Information herein is believed to be reliable but Schroder Unit Trusts Limited (Schroders) does not warrant 
its completeness or accuracy. No responsibility can be accepted for error of fact or opinion. Reliance should not be placed on the views and information in 
the document when taking individual investment and/or strategic decisions. Issued in November 2018 by Schroder Unit Trusts Limited, 1 London Wall Place, 
London, EC2Y 5AU. Registered No: 4191730 England. Authorised and regulated by the Financial Conduct Authority. UK12735 CS00776.
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