
Welcome

Despite the ever increasing number of 
elections, market volatility remains near 
historic lows. Current polls suggest that 
Macron will win the Presidential election in 
France and that the Conservative party will 
increase their majority in the UK. As with 
any prediction made in ink, I could look 
stupid in a few months’ time, but I cannot 
help but feel that market volatility must 
rise. Of course it could well be triggered by 
another cause.

We were delighted that Schroders were 
recently ranked highest in a ShareAction 
report assessing the responsible 
investment (RI) performance and 
transparency of 40 of the largest asset 
managers in Europe. Embedded across 
the range of Schroder managed funds that 
we invest in on behalf of clients, it is also 
the process we leverage when managing 
directly invested portfolios.

I look forward to  
seeing a number 
of you at our  
Annual Charity  
Investment Lecture on Wednesday  
24th May at the Royal Institution or  
at our other upcoming events.

Giles Neville, Head of Charities

In this edition...

Market update
Encouraging global growth and rising 
inflation, but volatility remains low. 

Client feedback
Findings from our recent client survey. 
Thank you for your time.

Other news
Policy updates, upcoming events and team 
achievements this quarter.  
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Since last quarter

 Ȃ Equity markets had a good start to the 
year. The US election and hopes for tax 
cuts, increased spending and regulatory 
reform undoubtedly played a part. 

 Ȃ Markets paused for breath towards 
the end of Q1 on doubts that the new 
administration could deliver its policy 
agenda, particularly after it failed 
to repeal the Affordable Care Act. 
Nonetheless, confidence in the outlook 
remains high.

 Ȃ Optimism has also been improving 
elsewhere. In Europe, business surveys 
rose to their highest levels in five years 
and consumer confidence recovered 
to near pre-crisis highs. This helped 
European equities keep pace with the 
US in Q1, having underperformed last 
year.

 Ȃ Furthermore, Austrian and Dutch 
elections rejected anti-euro politicians. 
France’s upcoming election is a risk, but 
polls currently suggest a win by pro-
euro, Emmanuel Macron.

 Ȃ Emerging Markets and Asian equities 
were boosted by a weaker dollar and 
softening bond yields towards the end 
of the quarter.

 Ȃ The UK has seen a deterioration in 
business confidence; inflation has 
picked up and wage growth is slowing, 
putting pressure on real wages. Article 
50 and the announcement of a general 
election in June ushers in a period of 
uncertainty for the UK economy.

Market update

Encouraging global growth and rising inflation

Our predictions for 2017 had three key features, slightly faster 
growth in the world economy, rising inflationary pressure and 
increasing interest rates in the US. Data in the first quarter has 
generally supported this view. Growth numbers look encouraging 
and signs that world trade is picking up is potentially positive 
for emerging markets in particular. On the other hand, there is 
concern that inflationary forces are strengthening. As a result 
the US Federal Reserve has increased interest rates for the third 
time. In the UK the Bank of England is adopting a ‘wait and see’ 
attitude as Brexit negotiations begin, with the Governor, Mark 
Carney, making it clear he is not in favour of a policy response 
to rising inflation – for which he sees the fall in sterling as solely 
responsible.

Equities supported but increasing volatility

As more evidence emerges of broader synchronised global growth 
rather than a dependency on the US, confidence in the durability 
of this upswing should increase. This is likely to support risk assets 
but prove challenging for bond markets facing the prospect of 
less accommodative monetary policy and rising inflation. It may 
seem ironic that better economic conditions may lead to increased 
volatility in markets, but as liquidity is tightened we are likely to 
experience more oscillations in markets – amplified by ongoing 
political uncertainty. This may provide an opportunity for long 
term investors and active managers. Recent elections have shown 
that ‘anything can happen’ at the ballot box. Market and media 
analysts were wrong-footed by the Brexit vote in 2016 and by the 
unexpected success enjoyed by anti-establishment candidates 
and parties around the world. Nonetheless, it is fair to assume 
that the announcement of a UK general election to be held on 8 
June will lead to some increased uncertainty for the UK economy 
as consumers and corporates try to identify the implications of 
the visions articulated by the competing parties. This uncertainty 
will be compounded by the fact that Mrs May is explicitly seeking 
a mandate to push Brexit through parliament. Throughout 
the campaign, we will therefore be carefully watching surveys 
of corporate investment intentions and consumer confidence 
to measure any economic effects and their bearing on the 
performance of UK equities. Whatever the outcome, uncertainty 
will continue after the votes are counted.

Portfolio implications

For charity portfolios we are retaining our exposure to equities, 
staying with momentum as markets grind higher. Positive 
earnings are supportive, as is improving economic growth, but we 
are tilting towards areas where valuations are less stretched. Bond 
markets remain unattractive in our view, and we maintain our 
underweight position. Diversification into property, infrastructure 
and absolute return is favoured where appropriate, to offer some 
ballast to portfolios should volatility return.  

Note: These diagrams 
are indicative of our asset 
allocation preferences.
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Same focus, refreshed identity

As a business that’s been innovating 
for more than two centuries we are no 
strangers to change. We’ve always been 
quick to adapt to suit the world we find 
ourselves in - that’s why we hope it comes 
as no surprise to see our newly refreshed 
brand identity.                

Much has happened since we last updated 
our brand. As individuals we’ve all grown 
used to new ways of communicating with 
each other and keeping in touch with 
world events. Inevitably, our working 
practices have developed too Ȃ though 
the fundamental way in which we look 
at the world Ȃ our lens Ȃ has remained 
unchanged. 

Our evolved brand identity is a symbol 
of this continuity - an opportunity for us 
to remind everyone of our focus on our 
clients, about the innovation and invention 
of our specialist teams, and our broad 
investment capability built both with a wide 
range of tools and strategies.  

Our logo and the design, imagery and 
words we use to communicate have all 
been recast. We have changed to ensure 
we remain who we always have been 
- a business completely committed to 
preserving and growing our clients’ assets. 
Strong in our values and proud of our 
heritage - trusted for generations and 
in touch with what matters most to our 
clients. 

Client feedback

94%

said that we  
were meeting  
or exceeding  
their objectives

say that they have 
a good personal 
rapport with their 
main contact

96%

agree that we take 
time to understand 
their long-term 
objectives

96%

91%

rate our service  
as excellent,  
very good  
or good

Source: Cazenove Capital Client Survey, 
conducted H2 2016. Statistics represent 
responses from 80 charity clients.

Thank you for 
taking the time 
to complete our 
recent survey; 
we value the 
information you 
have provided.
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Policy updates

Common Reporting Standard 
Final charity guidance has been released by HMRC. If your charity gets more 
than 50% of its income from investments you may have due diligence and 
reporting obligations to HMRC, due end of May 2017. More information on 
our website. www.cazenovecapital.com/uk/charities/insights/regulatory-
updates/common-reporting-standard-is-your-charity-affected/ 

Charity Finances: Trustee Essentials (CC25) 
The Charity Commission has updated a key piece of their financial guidance, 
including a useful short summary of trustee responsibilities when investing 
charitable assets. Our Head of Policy, Kate Rogers was delighted to be 
consulted and contribute to this guidance. We welcome the Charity 
Commission’s collaborative approach. www.gov.uk/government/publications/
managing-charity-assets-and-resources-cc25

For more information or to sign up  
to receive this newsletter regularly,  
contact Rebecca Pink, Client Services 
Executive, on 020 7658 6414 or  
rebecca.pink@cazenovecapital.com

Important information

The opinions contained herein are those of the Charity team at Cazenove Capital and do not necessarily represent the House View. This document is 
intended to be for information purposes only. The material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. 
The material is not intended to provide, and should not be relied on for, accounting, legal or tax advice, or investment recommendations. Information 
herein is believed to be reliable but Cazenove Capital does not warrant its completeness or accuracy. No responsibility can be accepted for errors of fact or 
opinion. This does not exclude or restrict any duty or liability that Cazenove Capital has to its customers under the Financial Services and Markets Act 2000 
(as amended from time to time) or any other regulatory system. 

Cazenove Capital is a trading name of Schroder & Co. Limited, 12 Moorgate, London, EC2R 6DA. Authorised by the Prudential Regulation Authority and 
regulated by the Financial Conduct Authority and the Prudential Regulation Authority. For your security, communications may be recorded and monitored. 
Past performance is not a guide to future performance. The value of an investment and the income from it may go down as well as up and investors may 
not get back the amount originally invested. D17015.

Giles Neville 
Head of Charities 
T 020 7658 6975 
giles.neville@cazenovecapital.com

Kate Rogers 
Head of Policy, Charities  
T 020 7658 2480 
kate.rogers@cazenovecapital.com

Alex Baily 
Portfolio Director, Charities 
T 020 7658 1108 
alex.baily@cazenovecapital.com

Contact us

Contact details for the entire team are available on our 
website cazenovecharities.com/meettheteam

Lucinda Napier 
Portfolio Director, Charities 
T 020 7658 1106 
lucinda.napier@cazenovecapital.com

Upcoming events

9th May  
Join us for the launch of the 2017 
Almanac, published by NCVO 
The NCVO Civil Society Almanac presents 
a comprehensive picture of the structure 
and economy of the UK voluntary sector. 
We are once again delighted to sponsor 
the publication, and will be hosting the 
launch event to hear from the authors on 
their research and key findings.

17th May 
Join us for our regular Charity  
Multi-Asset Fund Investor lunch  
The presentation will include a review 
of how the fund has been invested over 
recent months and our views on the 
market outlook. We will be joined by Simon 
Adler, Fund Manager from the Schroders 
specialist value team, who will provide an 
update on one of the Charity Multi-Asset 
Fund’s core UK equity holdings, the Charity 
Equity Fund.

24th May 
Charity Investment Lecture
This year’s Charity Investment Lecture 
takes place at the Royal Institution. 
We welcome Professor Elroy Dimson, 
Professor of Finance at Cambridge Judge 
Business School, and Emeritus Professor 
at London Business School as our guest 
speaker. 

If you are interested in attending  
any of these events please visit 
cazenovecharities/events

Team news

Achievements 
The Charity Multi-Asset 
Fund has reached 
£500 million on behalf 
of over 300 charity 
investors.

Schroders has been 
named as the top 
European Asset 
Manager in the 
ShareAction 2017 
Responsible Investment 
Ranking.

Exam success 
Emilie Coxwell 
Matthewman has 
passed CISI Applied 
Wealth Management 
exam and Naman 
Mahfooz passed 
the CISI Investment 
Operations Certificate.

New arrivals  
Tom and Sophia 
Montagu-Pollock have 
had a baby girl, Orabel; 
Joanna and Steve Dunn 
have had a baby girl, 
Elizabeth; Jeremy and 
Elizabeth Barker have 
had a baby boy, Zach.  
A huge congratulations 
to them all.
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