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The seasonality of stockmarkets is well known, with this time of year 

often unkind for investors. To borrow words from Keats, this autumn 

is certainly giving us more “mists” than “mellow fruitfulness’’. Our role 

for clients when we enter trickier markets is to understand what has 

changed investors’ perceptions and to ask if it alters our own views. 

We then need to decide whether we should be weathering the storm, 

remaining focused on the longer term, or taking more evasive action.  

On the evidence to date, we are more inclined to the former.

The two principal causes of concern for investors have been the 

direction of US interest rates and the more significant threat of problems 

in the Chinese economy. Richard Jeffrey and Kieron Launder go through 

our thoughts on these issues in detail. We have also asked Andrew 

Swan, Head of Asian Equities at BlackRock, for his thoughts on the 

headwinds facing Asia. We understand that periods of volatility in 

markets can be unnerving so please do not hesitate to contact us if you 

wish to discuss the outlook further.

Clients from time to time ask me about cash as a part of their portfolios. 

Their range of questions is wide, from ‘why are you holding any cash 

(when the returns are so low)?’ to ‘why aren’t we holding more cash 

(when markets are so uncertain)?’.

In an era of such low interest rates, while clients should hold a liquid 

reserve outside their portfolio, the only real investment purpose served 

by cash is the optionality it provides to reinvest at lower prices if markets 

decline. The comfort cash provides during a sell-off is all for nothing 

if the buying opportunity is not taken. Having said that, with many of 

the alternatives to equities that we have historically used to provide a 

balanced portfolio, such as government bonds, looking such poor value, 

cash does lower volatility and provide diversification, even if it gives a 

very limited return.

I hope you enjoy reading this issue of Dialogue.

Andrew Ross 

Chief Executive
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market commentary: autumn

Having recently enjoyed the much- 

lauded Benedict Cumberbatch production 

of Hamlet at the Barbican Theatre in 

London, I cannot help but reflect that it is 

not only Hamlet that seems to have been 

beset by “a sea of troubles”. His plight 

was accentuated when he was challenged 

by his father’s ghost. 

Financial markets, on the other hand, 

have been confronted by a long list of 

spectres – some real and some equally 

imaginary. These have engendered 

lingering post-crisis nervousness.

In the previous edition of Dialogue,  

I wrote about the crisis in the eurozone. 

While Greece’s underlying predicament 

is far from being resolved, the crisis has 

been diffused, and markets appear to 

have gained a greater perspective on the 

nature of the problem. 

After all, Greece accounts for less than 

2% of the wider eurozone economy.  

That is not to say that we can now 

ignore Europe. The next focus of 

attention will be the rising support for 

Catalan independence from Spain, and 

suffering the 
slings and arrows 
of outrageous 
fortune…

we certainly cannot ignore the rumbling 

thunder that will be heard during the 

UK’s renegotiation with its EU partners, 

to be followed by a referendum on 

continuing membership (“Swear”, 

demands the ghost of King Hamlet).

For the moment, however, the more 

important aspect of the eurozone 

economy is that it is gaining momentum. 

In 2014, it notched up growth of just 

0.9% (having contracted by 0.2% in 

2013); for the current year, it looks 

as if the economy will expand by 

around 1.5%. The eurozone is still an 

underachiever when ranked against 

the US or the UK. We continue to 

believe that monetary union will lead 

to an averaging down of growth when 

compared to what could have been 

achieved without the straitjacket of the 

common currency. However, this year 

should register the fastest growth rate 

since 2011.
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By Richard Jeffrey, CIO, and Kieron Launder, Head of Investment Strategy 
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It was just as investors were sighing 

with relief over the abeyance of the 

Greek crisis that the seemingly much 

greater threat of problems in the Chinese 

economy came into focus. We have 

long been of the view that China would 

struggle to meet the official 7% growth 

target for 2015, and we have also been 

concerned with regard to the consecutive 

bubbles in the property and equity 

markets. With the latter now deflating 

fast, international attention has been 

drawn to the performance of the real 

economy. The backdrop is that, although 

western economies are gaining traction, 

demand is not rising as quickly as it was 

in the years prior to the recession. 

The result is that Asian manufacturing 

economies are finding the export 

environment much tougher. In China’s 

case, it has tried to compensate for a 

lower contribution to growth from exports 

by stimulating domestic demand and, 

more particularly, household spending. 

Unfortunately, knowing what you would 

like to do and bringing that into effect are 

very different things. 

Oh that running an economy were so 

easy. To date, household spending has 

failed to compensate for weaker growth 

in exports. While published growth 

numbers suggest that the Chinese 

economy will meet the 7% target, other 

indicators – including the behaviour of 

the Chinese authorities – suggest it is 

falling some way short.

You will often hear the expression  

‘engine of world growth’ when 

commentators discuss China. In the 

context of commodity-producing 

countries and companies, this is 

perfectly true – hence the falls we have 

seen in commodity prices. 

However, China is more a supplier to 

the West than it is a market for western 

exports. This is true even for Germany. 

So, the problems being faced by China 

and other developing nations will not 

necessarily have a strongly negative 

impact on countries such as the UK,  

the US or in the eurozone. 

In fact, lower import prices for 

manufactured goods, fuels and food 

could actually provide a modest demand 

stimulus in the West. That is not to 

say that events in China are without 

consequence. Depending on future 

policy decisions taken by its authorities, 

the situation there could be highly 

disruptive to growth in other countries in 

the region, including Japan.

What must worry the Chinese authorities 

most is that growth is dipping sufficiently 

for employment levels not to be 

maintained. Rising unemployment 

in China could have severe social 

consequences, and would certainly 

increase the pressure on the authorities 

to take more radical policy action.

If all this were not enough, markets have 

been on tenterhooks over the direction 

of US interest rates. On this occasion, 

however, the decision by the Federal 

Reserve (the Fed) in September not to 

raise rates was not greeted with the sigh 

of relief that might have been expected. 

Behind this, there would seem to have 

been an important change in sentiment. 

There would now seem to be more 

widespread agreement that, against 

a background of improved growth 

momentum, it is time to start normalising 

monetary policy. 

Source: Bloomberg.
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market commentary: autumn

Judged in this context, the Fed’s decision 

can be regarded as risky. If markets 

come to believe that monetary policy is 

behind the curve – that it is being left on 

hold when it should be being tightened 

– then investors will react adversely to 

continued procrastination, just as they 

did in September.

In the UK, the Bank of England (BoE) 

is facing a similar policy dilemma. It 

looks probable that, for the second 

consecutive year, the UK economy will 

top the G7 growth league. Yet still the 

Monetary Policy Committee sits on its 

hands. While headline inflation may be at 

zero, this is almost wholly due to falling 

energy and food prices. The cost of 

services within the Consumer Price Index 

is rising at 2.3% per annum. 

So what is the good news – indeed, is 

there any good news? We do not believe 

that events in emerging economies are 

as threatening to the West as some 

commentators suggest. Furthermore, 

we see signs that improving business 

confidence in the West is feeding through 

to capital investment programmes. 

This is an important next phase. With 

a pick-up in the investment cycle, 

productivity growth should improve and 

this should help to relieve pressure within 

the labour market. At the same time, 

profit margins should be underpinned 

and faster average earnings growth will 

become less of an inflationary threat. 

For any economy, the rate of growth it 

can sustain is governed by its capacity 

to improve productivity. If we are now on 

the verge of a productivity recovery, then 

the current rates of growth will become 

more self-sustaining.

In the meantime financial markets are 

exhibiting nervousness through increased 

volatility and initially, at least, a mark 

down of risk assets. As is usually the 

case, the epicentre of concerns and 

recently favoured investment areas see 

the greatest pull backs. In this case 

it was Chinese and Chinese-related 

equities, alongside European and 

Japanese equities; the latter two areas 

experienced double digit declines over 

the recent quarter, while the former was 

approximately double that. 

Having gained comfort from the 

actions and support of central banks 

over the last few years, markets have 

been shaken by the unsuccessful and 

disruptive involvement of the Chinese 

authorities. For example, their attempt 

to support their equity market and 

poor communication around the minor 

devaluation of the renminbi. Likewise, 

indecision on behalf of the Fed and the 

BoE, with regard to raising rates, has 

also negatively impacted markets.

Sadly, double-digit declines in equity 

markets are more normal than not during 

any year, and thus should be expected 

when investing. Nevertheless, declines 

of this magnitude are always unsettling 

and pose a challenge to investors to 

hold steady. Economic worries include a 

number of factors that could affect the 

demand and supply of financial assets. 

These span monetary policy tightening 

in the US and UK, a reduction in foreign 

reserves in China (and commensurate 

selling of US dollars and Treasuries), 

alongside budget deficits in some 

oil-producing countries leading to 

the issuance of bonds and selling of 

assets. Despite this, government bonds 

improved over the quarter, benefiting from 

a flight to quality amid concerns over 

global growth. Central authority selling of 

Treasuries was more than compensated 

by demand from private investors. 

The China slowdown has continued 

to impact commodity prices and 

commodity-related investments, 

whether they are commodity-producing 

companies’ shares or commodity-

producing countries’ bonds and 

currencies. The reduced conviction in 

China’s central authority has extended to 

the belief that commodity prices could 

stay lower for longer, testing budgets 

and balance sheets. 

However, persistent and cumulative 

growth in the developed economies  

will ultimately provide support for 

emerging markets and risk assets.  

In the interim, a renewed era of volatility 

may be set to test investors but will also 

provide opportunities.

Index rebased to 100 VIX Index level

Jan 15 Mar 15 May 15 Jul 15 Sep 15

FTSE 100 Index (LHS)

85

90

95

100

105

110

115

5

10

15

20

25

30

35

40

45

50

S&P 500 Composite (LHS)
Volatility Index (VIX)

Market volatility has increased

Source: Datastream. Past performance is not a guide to future performance. 

Energy
and food

prices

Wage 
growth

More worryingly, wage and salary costs 

are beginning to accelerate. The latest 

data for the private sector show that 

in the three months to July, average 

earnings per person were 3.4% higher 

than a year earlier. This compares to a 

rate of 1.1% just 12 months earlier. We 

continue to believe that the process of 

policy tightening should have started 

some time ago, in order to contain a 

threatening increase in domestically-

generated inflation.
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current views 
 at a glance   

Equities

UK Preference for small to mid-cap equities, due to greater domestic orientation and lower commodity exposure.

European Scope for earnings growth to improve as the economic cycle gains momentum.

North American
Retain preference for domestically orientated companies to reduce impact of US dollar strength and 
commodity weakness.

Japanese Economic weakness is being offset by the potential for corporate reform and improvement in earnings.

Asia Pacific Proximity to China’s slowdown offset by the commodity price reduction which is benefiting manufacturers.

Emerging markets Improving valuations outweighed by vulnerability to ongoing commodity weakness.

Fixed income

Government bonds Domestic strength in the US and UK makes us more confident that yields will rise.

Investment grade Corporate spreads have widened but we retain a preference for shorter duration bonds.

High yield Spreads have widened but liquidity and energy sector refinancing risks remain.

Alternatives

Absolute: equity
Greater dispersion should provide greater opportunities but increased volatility will be challenging in the 
shorter term.

Absolute:  
fixed income

Illiquidity a challenge to fixed income absolute strategies.

Absolute: macro
Ultimately, increasing divergence should provide opportunities but increased volatility makes near term  
more challenging.

Commercial 
property (UK)

Prospects are favourable but significant capital gains seen in the last few years are unlikely to be repeated.

Precious metals
Tactically, gold may offer insurance as a hedge against volatility but may struggle longer term as yields and 
rates rise.

Industrial metals
Given the supply/demand dynamics relating to industrial metals, it is difficult to see significant upward moves 
in commodity prices.

Energy
Given the supply/demand dynamics relating to energy, it is difficult to see significant upward moves in 
commodity prices.

Currency vs. £

US$ We are neutral on the US dollar versus sterling given the parallel developments in the economies.

€
No strong views expressed although the euro has the potential to appreciate versus the US dollar due to 
acceleration in eurozone growth.

¥ We do not expect significant further depreciation, despite the possibility of further policy easing.

Asian currencies
Recent depreciation in the Chinese yuan has been very modest when compared to the real appreciation that 
preceded this, but we do not expect the authorities to follow a policy of aggressive depreciation.

Source: Cazenove Capital Management.

KEY Neutral Up from last quarter

Positive Neutral/negative No change

Positive/neutral Negative Down from last quarter



FunD manaGer Q&a

There has been incredible market 

volatility in China. What are your 

current thoughts on the Chinese 

market and economy? 

We expect to see further volatility in 

the domestic A-share market (shares 

listed on the Shanghai Exchange). The 

Index should find a base when blue chip 

valuations reach a natural level to attract 

buyers and investor confidence returns.

We think the authorities must 

concentrate on providing support to the 

slowing economy and continue with the 

reform agenda.

Unfortunately what is happening 

with local A-shares has impacted the 

performance of the offshore H-share 

market (shares listed on the Hong Kong 

stock exchange). The exit of foreign 

capital has been exacerbated and the 

risk premium has increased.

Sentiment should remain weak on 

China in the short term, as the economy 

continues to slowdown. Visibility is low 

and confidence in the regulator’s ability 

to stabilise the economy has diminished. 

Given the recent correction, China  

looks attractive but we are focusing 

on names with unique and specific 

growth drivers. Due to the macro 

uncertainties, we favour companies 

with stable earnings and visible growth. 

Telecoms and internet stocks have these 

characteristics in our opinion. 

In your opinion, what are the 

headwind(s) facing Asia at present? 

I would say the biggest headwind right 

now is external risk from US rates rising, 

causing a correction in equity markets. 

In the region, China is the elephant in 

the room. Authorities need to juggle 

stabilising the economy with reforming 

the country, which is a tricky exercise.

We are also keeping a close eye on the 

currency markets, which could create 

potential surprises.

Do you envisage a period when 

Asia and the emerging markets will 

become less volatile? 

Volatility comes from the relatively lower 

liquidity and ownership levels. Asia is 

under-represented in the indices in 

relation to the region’s economic and 

demographic importance. These markets 

will become less volatile when they are 

better owned, which will come when 

transparency improves and structural 

reforms take place. The answer is yes, 

but it will take a bit of time. 

What are your current views on Asian 

currencies and how do you factor this 

into your portfolio? 

Our portfolios are currency unhedged,  

as we think having exposure to a specific 

currency is another way to be exposed 

to the underlying economics of a country. 

Recent US dollar strength has raised 

new issues of competitiveness. The 

renminbi devaluation is an interesting 

move that should continue in the 

medium term and will continue to impact 

the region.

Andrew Swan,  
Head of Asian Equities 
at BlackRock

Over the next three to six months, 

the authorities still have many tools at 

their disposal. If they are able to make 

progress with reforms, momentum in 

equities could follow. This should spell 

a return to more balanced and better 

quality growth.

Ownership and valuations are low, hence 

we are constructive on this market at 

these levels. Equally, we are aware that 

risks have increased.

Where do you see the greatest 

opportunities in Asian equities today? 

The best opportunities are in stock-

specific ideas. We look for these across 

the whole of Asia and avoid making big 

single country calls or being constrained 

by specific styles or thematics.

India and Korea have turned out to  

be great markets for us to generate 

alpha in the last few quarters. We are 

finding selective opportunities in a 

number of sectors, including cosmetics 

and fertilisers. 

Q&a with... 
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On a personal 
note...

HOW DID YOU BECOME A FUND 

MANAGER?

After graduating from university, I worked 

as an equity analyst at an investment bank 

and then spent the next 10 years learning 

the skillset in Australia and Asia. Along this 

journey, my yearning to be an investor grew 

through time. When an internal opportunity 

arose to make the shift from analyst to 

investor, I jumped at it.

WHAT IS YOUR CAREER HIGHLIGHT?

Successfully managing client portfolios 

through extreme market volatility between 

2007 and 2011. While I was a little early 

turning defensive in 2007, I was well 

positioned to initially protect client assets 

during the financial crisis. More importantly, 

I could then take advantage of incredible 

buying opportunities in late 2008 and  

early 2009.

WHAT IS YOUR GREATEST 

ACHIEVEMENT?

Every now and then I like to test my physical 

and mental capacity by competing in 

endurance events that seem out of my reach. 

My biggest accomplishments have been to 

complete a 250km ultra-desert marathon in 

2009 in Gobi, China, and most recently, the 

Canada Ironman in July of this year. 

AMBITION OR TALENT: WHAT MATTERS 

MORE TO SUCCESS?

You need a bit of both. A healthy balance 

between IQ and EQ (emotional intelligence) 

is also necessary. As Warren Buffett said: 

“You don’t need to be a rocket scientist. 

Investing is not a game where the guy with 

the 160 IQ beats the guy with 130 IQ”.

WHAT’S THE WORST THING ABOUT 

LIVING IN THE DIGITAL AGE?

Having my 12-year old son read his 

smartphone on the way home and  

ask: “Dad, why is the Chinese stock  

market crashing?”.



neW DiviDenD tax anD Pension rules

Dividend tax
In the wake of recent tumult in global 

markets and politics, it is natural to think 

of the Summer Budget as old news. 

In reality, the impact of the measures 

announced are likely to prove substantial 

and far-reaching. For example, changes 

to dividend taxation, which come into 

force from 6th April 2016, are likely to 

affect many reading this article. 

The unilateral 7.5% tax increase across 

all tax bands was an unexpected and 

unwelcome development for those who 

receive dividends of more than £5,000 

per year. We are already in discussions 

with clients who have large equity 

portfolios about the best way to manage 

this increase, potentially using asset 

structuring to minimise the impact. 

The one minor yet positive aspect of 

this change is the introduction of a new 

dividend allowance, which exempts the 

first £5,000 of dividends received in a tax 

year. The big surprise is that it applies 

to all taxpayers irrespective of income; 

tax-free allowances for additional rate 

taxpayers have become a rarity in the 

current high tax environment. 

Careful thought is necessary to make sure 

this allowance is used to its full advantage. 

Those who previously organised their 

finances to minimise the income from 

investments falling on them, for example 

by attributing it to a lower earning spouse, 

will need to review this position. 

An equity portfolio, potentially in the 

region of £200,000 to £250,000, is likely 

to be suitable for most to utilise this 

allowance. The annual capital gains tax 

(CGT) allowance, which sits at £11,100 

for the 2015/16 tax year, should also be 

taken into account.

Those with the flexibility to decide when 

they draw their dividend income, for 

example private company directors, may 

also wish to review the timing of the 

dividends, potentially with an accelerated 

policy in 2016. 

This article is for information purposes 

only. Please remember the value of an 

investment and the income from it may 

go down as well as up and investors 

may not get back the amount originally 

invested. Statements concerning 

taxation are based on our understanding 

of the taxation law in force at the time 

of publication. The levels and basis of, 

and reliefs from, taxation may change.

Readers should seek professional advice 

for their individual circumstances.

How to  
navigate  
the new  
dividend  
tax and  
pension  
rules

By James Gladstone, 

Wealth Planning Director

Inheritable pensions
Our clients often ask us about the new 

“inheritable pension” rules. The diagrams 

on the opposite page illustrate what is a 

complex set of rules. 

Firstly, pension funds can only be inherited 

on the death of the member. It is not 

possible to pass the fund to a spouse or 

family member during their lifetime. 

Second, the age of the pension member 

on death is very relevant. A different  

set of rules apply to those who die before 

the age of 75, which means a separate 

strategy is required for each. To explain the 

differences, two diagrams on the opposite 

page show the pre and post-75 position. 

As a result of this substantial 

improvement in the tax position many 

are concluding that it is sensible to stop 

drawing income from their pensions, 

instead funding their lifestyle from other 

less tax efficient sources (where possible).

However, the increase in dividend 

taxation creates pause for thought before 

a heavily income-focused investment 

strategy is adopted. But, by structuring 

assets more efficiently, you can achieve 

the best of both worlds. 

As a minimum, reviewing the ‘expression 

of wish form’ that comes with your 

pension to ensure it permits flexibility is 

an important step – whether you plan to 

draw down from the fund or not. 
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Pre-75 

The position pre-75 is very generous,  

with the ability to pass on the pension 

fund completely free of any tax for  

all options 1 to 4. The recipient can also 

inherit the actual pension fund (option 1) 

and continue to benefit from its tax-free 

status for income and growth, drawing 

assets tax free on an ad-hoc basis 

as required. There is no age limit to 

inheriting a pension fund of this type.  

Factoring in this position is important 

when drafting Wills and nominating 

beneficiaries. Despite the tax advantages, 

many clients may not wish to nominate 

their children or grandchildren for fear 

of gifting them a large capital sum with 

unrestricted access. For those with 

younger beneficiaries who can afford to 

bypass their spouse and wish to utilise 

these generous rules, a trust (option 2)  

may still be an appropriate vehicle. 

Despite the less attractive tax  

position, it provides a high degree  

of asset protection. 

1 2 3 4
Inherited Pension 

Fund for nominated 
beneficiaries

Discretionary 
Trust

• free of Inheritance
 tax (IHT)

• withdraw funds 
 at any time

• income tax free

• Gross roll-up for 
 income and gains

A lump sum to 
a nominated 
beneficiary

Leave to 
charity

• free of IHT

• access at the 
 discretion 
 of the Trustees 

• Trust taxation 
 applies on an 
 ongoing basis

• no tax liability • payment to 
 charity is tax free

Uncrystallised pension funds Crystallised pension funds 

Payment on death is tax free, 
apart from the possibility of a 
Lifetime Allowance (LTA) charge 
on any excess fund over the LTA.  

Tax-free payment. These funds 
have already been tested against 
the LTA and so no LTA charge 
applies on death. 

Pre-75

Post-75  

For deaths after the age of 75,  

the member can pass the fund, as a 

pension (option 1), to anyone they wish 

free of tax. However, the successor will 

pay their marginal rate of income tax 

when they draw down from the fund.  

If a cash lump sum is paid to a trust 

(option 2) or nominated beneficiary 

(option 3), then the lump sum is taxable. 

The rate of tax is currently 45% but will 

revert to the recipient’s marginal income 

tax rate from April of next year. This is 

still 45% for trusts. 

In all cases, leaving the fund to a 

charity remains tax-free but this doesn’t 

necessarily avoid a lifetime allowance 

test for funds in excess of the lifetime 

limit. The general principles of the 

lifetime allowance remain complex, so 

advice should be sought if you expect  

to exceed the limit. 

1 2 3 4
Inherited Pension 

Fund for nominated 
beneficiaries

Discretionary 
Trust

• free of IHT

• withdraw funds 
 at any time

• funds withdrawn 
 taxed at 
 beneficiary’s 
 marginal rate for 
 income tax

A lump sum to 
a nominated 
beneficiary

Leave to 
charity

• immediate tax 
 charge of 45%

• access at the 
 discretion 
 of the Trustees 

• Trust taxation 
 applies on an
 ongoing basis

• immediate tax 
 charge of 45% 
 but will revert
 to marginal rate
 of recipient from 
 April 2016

• payment to 
 charity is tax free

Uncrystallised and crystallised 
pension funds 

Tax free  Tax free 

Payment of lump 
sum will incur 
tax at 45% 

Post-75



lastinG PoWer oF attorney

Have you ever heard the term used but had little idea what it 

 actually means? Sophie Fewson and Richard McDermott of law firm  

Farrer & Co explain the benefits of a Lasting Power of Attorney

Why should 
I make a 

Lasting Power 
of Attorney?
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What is a Lasting 
Power of Attorney 
(LPA)?
An LPA is a document that appoints 

one or more people (your attorney(s)) 

to make decisions on your behalf if you 

no longer have mental capacity to make 

them yourself. Mental capacity can be 

lost in a multitude of ways, for example 

through illness or injury, and might affect 

your ability to make decisions for yourself 

temporarily or permanently. As people 

are living longer, the issue of mental 

capacity and the practicalities involved 

when it is lost have come to the fore.

Who are LPAs 
relevant to?
Everyone! Many people understand 

the importance of creating a Will, but 

relatively few appreciate the importance 

of putting an LPA in place. 

Why should you 
have an LPA?
An LPA is an extremely useful safeguard 

to ensure someone manages your affairs 

if you lose mental capacity. Without 

an LPA, life could become even more 

difficult for family, friends and colleagues. 

Making an LPA enables you to plan how 

your financial affairs, health and well-being 

should be looked after if you are no longer 

able to make decisions for yourself.  

Having no LPA in place means less or 

even no control over who would make 

decisions on your behalf. A friend 

or relative would have to make an 

application to the Court of Protection 

to be appointed to make decisions on 

your behalf as your ‘deputy’. You have 

no control over who is appointed to this 

role, and the process can be time-

consuming and costly.

What is an LPA for?
There are two types of LPA: 

1  LPA for financial decisions

  This enables your attorney(s) to 

deal with your financial affairs and 

property. It may give your attorney(s) 

power to make decisions on aspects 

such as operating your bank 

accounts and dealing with your tax 

affairs. In addition, the LPA may allow 

the attorney(s) to make certain gifts 

of a reasonable amount to those 

related or connected with you,  

or to charity. More substantial gifts 

require the approval of the Court  

of Protection.

  The attorney does not have carte 

blanche to make decisions; for 

example they cannot sign a Will for 

you or act as a trustee or company 

director in your place. The standard 

form of LPA does not give attorney(s) 

the powers to instruct an investment 

manager to run an investment 

portfolio for you on a discretionary 

basis. Advice should be taken on how 

to adjust the LPA to allow this.  

  You can choose whether the LPA 

is operative as soon as it has been 

registered or only once you have lost 

mental capacity.  

 2  LPA for health and care decisions

  This type of LPA can only be used if 

and when you lose mental capacity. 

It may give your attorney(s) power 

to make decisions on matters such 

as your day-to-day care, medical 

treatment and where you live. 

  It also allows you to expressly 

provide the attorney(s) with the 

power to consent to or refuse life-

sustaining treatment on your behalf. 

How do you make 
an LPA?
The LPA has to be in a prescribed  

form. This can be completed online  

via the Office of the Public Guardian’s 

(OPG) website. 

However, there are concerns that the 

online system is vulnerable to abuse; 

therefore the LPA must include a 

certificate confirming that you know and 

understand the purpose and scope of 

it and that you have signed of your own 

free will. It then needs to be signed by a 

professional, such as a doctor, solicitor 

or a person you have known for at least 

two years.

Registration
The completed LPA form must be 

signed by you and your attorney(s) in the 

prescribed order and then sent to the 

OPG for registration. The LPA must be 

registered before it can be used by your 

attorney(s). Registration can take place at 

any time. Once this happens, the powers 

granted by it become operative, subject 

to any restrictions set out in the LPA.

Whilst the forms are relatively simple and 

encourage people to make an LPA for 

themselves, there will be circumstances 

where legal advice is recommended. 

For example, if a person has 

substantial wealth, complex business 

or family interests, or particular medical 

considerations.

The LPA was introduced by the Mental 

Capacity Act 2005 and replaced the 

Enduring Power of Attorney (EPA) on  

1st October 2007. Existing EPAs are still 

valid but it is no longer possible to make 

a new EPA.   

This article is for information purposes 

only. Readers should seek professional 

advice for their individual circumstances.
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Martin Barraud, image-maker  

for Getty Images, provides  

some useful pointers for 

capturing the perfect photo.

Any type of camera can produce  

superb results if used in the right way. 

Whether you’re using a Digital Single 

Lens Reflex (DSLR), compact camera  

or smartphone, there is one golden  

rule about taking a good picture: never 

put it off, never think you can come back 

and do it later – if it looks right, shoot it. 

That moment may never be repeated.

Lighting

Photography is about how light falls 

across a subject. Without light there is  

no photograph. Whatever form of light 

you have, use it: 

 ∙  Sunlight – Try shooting straight into it, 

using manual controls on your DSLR 

to keep your exposure bright.

 ∙  Grey and overcast – Perfect for skin 

tones or shooting in black and white. 

 ∙  Twilight – An ideal time to shoot. 

Photographers call it the ‘bloom’, 

when the sun has set but the sky is 

full of warm luminance. 

 ∙  Night-time – A tablet can be used as 

a light source (when taking a picture 

with a separate camera) giving a 

beautiful soft light on skin tones of 

those using it.

 

Martin Barraud, 53, is a London-based 

advertising photographer who jointly-

founded OJO Images, an ultra-high-end 

photo library. This was sold to Getty 

Images in 2012 and Martin went on to 

jointly found Caia Image, now the most 

successful image-maker ‘per pixel’ on 

Getty’s site.
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Photo: Lake Como

Composition and framing

Until quite recently the autofocus  

zone was in the centre of frame, but 

things have changed, with technology 

now recognising wherever a face is in  

the frame. 

Use this freedom to experiment. Compose 

your subject to the side of the frame, and 

let the background tell its own story. 

Think too about a crop. A long, thin 

landscape crop can enhance an image  

by concentrating the eye. 

Canon 1Ds MkIII

  ‘With your 
smartphone  
on you,  
capturing  
that fleeting 
moment  
when the  
natural light  
is just perfect  
has never  
been easier.’

Canon 1Ds MkIII



tHe PerFect PHotoGraPH

Top tips for 
smartphone snaps
The beauty of a smartphone is that 

you always have a great camera with 

you. This has turned the world of 

photography on its head – and rightly 

so. We can record everyday moments 

and some of the resulting imagery is 

sublime. Here are a few tips:

 ∙  Make full use of the square  

format to give a hint of vintage  

and professionalism. 

 ∙  Use the great depth of field and 

slight wide-angle to compose your 

shot, placing the subject to one side 

of the frame, filling the rest with your 

chosen background. 

 ∙  Keep the lens clean and make  

sure you email important images  

to yourself as soon as you can to 

avoid losing them.

 ∙  Explore the in-built filters to add 

effects such as vintage, vignette, 

de-saturation of colour and to fix 

red-eye.

 ∙  Allow the sun to hit the lens  

straight on, giving real lens flare  

to an image.

 ∙  The flash on a smartphone is 

incredibly powerful for its size but 

you still need to keep the subject 

fairly close for it to have an effect.  

If there is just about enough ambient 

light remember you can turn the 

flash off to avoid it over-lighting  

the subject.  

 With your smartphone on you, capturing 

that fleeting moment when the natural 

light is just perfect has never been 

easier. It’s a great tool, use it!

Focal length, shutter speed and depth 

of field (when using a DSLR)

Focal length – Expressed in millimeters. 

The longer the focal length, the more 

magnified the image will be. 

Shutter speed – Expressed in seconds, 

usually a fraction of a second. Shutter 

speed is the amount of time that the 

shutter is open, allowing the light to fall 

on the sensor.

To avoid ‘camera shake’ (a double- 

edge to everything in the frame) keep  

the camera steady and the shutter 

speed higher than the focal length.  

So if shooting on a standard 50mm  

lens, without a tripod, you need to be  

at 1/60th of a second or above. 

Depth of field – Controlled by the ‘f-stop’. 

The higher the number, the greater the 

depth of field – so f22 will give a deeper 

area in focus than f2.8.

For portraits, try using a slight 

magnification with the widest aperture 

available – say an 85mm lens with f1.2. 

This gives a wonderful drop-off to  

the image, keeping the eye on the 

subject matter. 

Remember taking a picture is all  

about feel, so if it feels right then go 

for it. A good photo is simply one that 

resonates with you. Technical perfection 

is secondary to emotive reaction.

Canon 1Ds MkIII

Shading and exposure

To ensure perfect skin tones,  

‘blow out’ the background by letting 

it overexpose. This can be achieved 

by having a slower shutter speed. 

Another trick is to ‘shoot through’ to 

your subject, allowing something very 

close to the lens to obstruct the field of 

view. This gives the photograph great 

depth. The example below uses a 

200mm lens at f2.8.

Flash

This has its uses, but use it sparingly!  

If you are shooting into the sun, turn 

the flash on to fill in the shadows.  

For a social occasion, use ambient 

light if you can.

Photographing someone inside? 

Avoid the flash and move them close 

to a window which only has indirect 

light from outside (for example 

a north facing window) to get a 

beautiful daylight feel on skin tones.



15DialoGue autumn 2015

Is it worth 
setting up  
your own 
charitable 
trust?
by Andrew Mackie, Solicitor  

at Bircham Dyson Bell LLP

What will you need to do?
Establishing a charitable trust is  

relatively straightforward. Here are  

the key steps:

 ∙  Decide whether you are to be the  

only donor (or “settlor”) to begin with,  

or whether there will be others.

 ∙  Have at least two people in place  

as trustees – at least one who is not  

a family member. 

 ∙  Establish a governing document in the 

form of a declaration of trust or trust 

deed, setting out the framework for the 

trustees. The Charity Commission’s 

model is a good starting point, although 

you may prefer to have something 

bespoke, drafted by a charity lawyer.

 ∙  The trust’s purposes must be recognised 

as charitable in law.

 ∙  You will need a UK bank account  

in the name of the charity.

 Inevitably, there will be some costs and 

administration associated with setting  

up and running your charitable trust.  

These include:

 ∙  Registering with the Charity 

Commission and HMRC if the trust’s 

income is expected to exceed £5,000 

each year.

 ∙  Minutes of trustees’ meetings, 

alongside annual report and accounts.

 ∙  Charity Commission filings each year, 

depending on the level of income.

 ∙  General administration, including grant-

making activity and associated costs.

What is in the small print?

 It is worth remembering that the trustees  

of a charitable trust do not benefit from 

limited liability, so they can be held 

personally liable in the event that a claim  

by a third-party cannot be met from the  

trust fund. Liabilities to third parties are 

unlikely to arise where the trust’s only 

activity is grant-making. If your charity 

carries out other activities, or if it is likely 

 to employ staff or acquire property,  

you should speak to a charity lawyer first. 

He or she will be able to advise you 

about whether a charitable trust is in the 

appropriate form, or whether a corporate 

structure, such as a charitable company, 

would be more appropriate.

What else do you need to think about?

A personal charitable trust could be 

appropriate if you plan to support a range  

of causes over time. It allows you to 

approach your giving in a planned, 

structured way, and can provide greater 

control over how the funds are directed.  

Other benefits include:

 ∙  Once it is recognised as a charity by 

HMRC, charitable tax relief is available.

 ∙  The trust will continue to operate after 

your death and you could leave a tax-free 

legacy to it in your Will.

 ∙  You can personalise the charity by giving 

it a family name or something distinctive. 

If you prefer, you can remain anonymous.

Why establish a charitable trust?

As the Summer 2015 issue of  

Dialogue noted in ‘The art of giving’ 

article, many individuals choose to 

give to charity by setting up their 

own charitable trusts or foundations. 

This enables them to maximise their 

charitable giving by ensuring donations 

are made in the most tax-efficient way. 

There are some key considerations to 

take into account before venturing  

down this route – we outline four 

questions to help those who are  

thinking about doing this.

DialoGue autumn 2015



art aDvisory service

Articles regarding the global art 

market have been a common 

feature throughout previous issues 

of Dialogue. Given its complex and 

dynamic nature, it never ceases to 

entice and it is no surprise that so 

many people share a passion for it. 

However, the current market grows 

and changes so rapidly that for 

those who are interested in starting a 

collection or expanding or reviewing 

their existing collection, it can 

understandably feel as if you have a 

mountain to climb. The globalisation 

of the market, the rising prices, and 

the ever expanding concept of what 

constitutes a work of art means that 

even seasoned collectors are realising 

the increasing importance of proper 

collection management and the 

specialised skills needed for this.

The art advisory department of the 

Schroder Group, which specialises 

in Impressionist, Modern and 

Contemporary art, assists art collectors 

wishing to sell or acquire works of art 

and collectibles. We provide advice 

to new and established collectors, 

managing collection administration and 

art lending.

 ∙  Advice and support for buying and 

selling at auctions or privately.

 ∙  Valuation and collection management 

for individuals, trusts and corporate 

collections.

 ∙  Authentications and attributions 

through our relationships with leading 

experts to obtain certificates of 

authenticity.

 ∙  Appraisals and insurance valuations 

by art specialists, who can estimate 

values for insurance purposes 

and advise on adequate insurance 

coverage.

 ∙  Research and inventory registrations 

– we can document and research 

precise data on art objects such 

as provenance, exhibition history, 

literature and artist biographies.

 ∙  Art market representation – ensuring 

anonymity for bidding at international 

auctions or private treaty sales.

 our art
 advisory
 service

 ∙   Consignment and purchase 

agreements – we can negotiate 

advantageous financial terms with 

auction houses, galleries or in private 

transactions.

 ∙  Factual evaluation – we can verify 

price and conduct purchaser due 

diligence, provenance and condition 

for potential acquisitions.

 ∙  Fine art storage – freeport and local 

storage rooms.

 ∙  Insurance policies with preferred 

rates and benefits advice. 

 ∙  Coordination of loans of artworks to 

museum exhibitions.

Our specialist can provide  
the following services:

By Manuela de Kerchove, Relationship Manager, Art Advisory Department, Schroders



17DialoGue autumn 2015

charity 
endeavours
Not known for shying away 

from a challenge, special 

congratulations go to a number 

of our staff who all recently 

braved the elements to raise 

funds for charity…

In September Charles Armstrong, 

Damian Robinson, Robert Snuggs, 

Adam Green, Rupert Asquith and Simon 

Cooper, otherwise known as ‘Team 

Cazenove Capital’, completed the 

Invesco Perpetual Lakes Challenge in aid 

of the Youth Adventure Trust and claimed 

the top spot out of 30 competing teams.

This gruelling two-day race takes place 

in the Lake District, comprising of hiking 

up three of England’s highest mountains: 

Scafell Pike, Great Gable and Kirk Fell on 

the first day, cycling a demanding 28km 

on day two, followed lastly by a 5km 

canoe down Coniston Water. 

The team raised an amazing £16,175 

for the Youth Adventure Trust which is 

devoted to empowering vulnerable and 

disadvantaged young people to achieve 

their potential.

In the same month, 

John Hanna and 

Robert Snuggs 

completed a four-day 

500km cycle from London to Paris for 

Bloodwise, a Leukemia and Lymphoma 

Research charity.

On his return from Paris, John described 

the experience as ‘truly inspirational’ 

after competing with people aged 

between 16 and 72 who have survived 

leukemia and other blood diseases.

Finally, the summer saw two regulars 

in our charity support pages complete 

the Ironman UK: Bolton challenge. Cléo 

Biron and Matthew Kirkland started the 

day with a 3.8km open water swim, 

competing alongside 2,400 people.

After surviving this first stage, the 

athletes set off on a 180km bike 

course, which included 6,600 feet of 

hill climbing. Following the cycle, they 

completed a full 42.6km marathon.

Matthew finished the 

challenge in 13 hours  

and 26 minutes and  

Cléo’s time was 14 hours 

and 30 minutes. It doesn’t stop there. 

The duo’s biggest triumph was raising 

close to £10,000 for Scope UK, which 

supports individuals with disabilities 

alongside their families.

Photos from left to right: Damian Robinson, Rupert Asquith, Simon Cooper, Charles Armstrong, Adam Green, Robert Snuggs,  

John Hanna, Robert Snuggs, Matthew Kirkland and Cléo Biron.
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our lending 
capability
We continue to expand our  
banking services to support our  
clients’ changing circumstances. 

Over the last 12 months our clients 

have continued to take advantage of 

Cazenove Capital’s banking services 

and our team of lending experts. 

Our team are able to provide loans 

secured against discretionary 

portfolios and residential property. 

We lend to our clients for terms 

of typically a few months, and in 

some cases up to a maximum of 

five years. All loan requests are 

considered swiftly by our team 

who understand the often complex 

requirements and circumstances  

of our clients. We try to make  

the application process as simple,  

quick and straightforward as possible. 

Your portfolio team will be happy  

to have an initial discussion with  

you and introduce you to one of  

our lending specialists.

Your home may be repossessed if you do not keep up repayments on your mortgage.


