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Investment objective and strategy

For clients who wish to maximise long-term investment returns and can tolerate a level 
of risk similar to that of global equity markets. There is a risk of capital loss as capital 
markets fluctuate. The portfolio will use a broad range of investments on both a long-
term and an opportunistic basis and may allocate a high proportion of its assets to equity, 
or equity-like investments including non-base currencies in pursuing its aims.  
Cash, fixed income and other defensive assets will normally account for only a small part 
of the portfolio. The aim of the portfolio is, in the longer term, to grow the value of the 
assets in excess of inflation.

Strategy characteristics

 – Sustainability-themed funds

 – “Best in class” approach promoting top 
ESG performers

 – Multi-asset approach

 – Focus on long-term capital growth

Top 10 holdings
Asset class Stock MPS Sustainable Aggressive

Equities - Global Impax Environmental Markets 13.0%

Equities - Global FP Wheb Sustainable 11.9%

Equities - Global Stewart Worldwide Sustainable 11.8%

Equities - Global Schroder QEP Global ESG 9.8%

Equities - UK Schroder Responsible Value UK Equity 7.6%

Equities - UK Trojan Ethical Income 6.1%

Equities - UK Kames Ethical Equity 6.1%

Equities - UK SLI UK Ethical 6.1%

Equities - Global Hermes Impact Opportunities 3.6%

Bonds - UK Vanguard UK Inflation-Linked Gilt Index 2.9%

Total 78.8%

Source: Cazenove Capital. Data as at 31st July 2019.
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Portfolio management

Cazenove Capital is the wealth 
management business of the Schroders 
Group. Steven Rooke is Head of the DFM 
Investment Strategy and manages the 
Model Portfolio Service.

Economic overview

Following a strong end to the second quarter, markets were more subdued entering Q3.  
With Boris Johnson entering Downing Street as Prime Minister, the probability for a hard 
Brexit at the end of October has increased with sterling once again proving to be the 
release valve and weakening against major currencies, notably by 4% vs the US dollar.  
For UK investors this has therefore boosted returns of overseas assets.  At the turn of  
the month the US Federal Reserve announced it would cut interest rates by 0.25%, 
the first reduction in 11 years, whilst there was also renewed escalation in trade wars 
between the US and China.



Technical informationPortfolio overview

Given the depreciation in sterling it was 
those models with higher exposure to 
overseas equities that benefited the most.  
Within the UK, large caps outperformed 
mid and small caps largely due to the 
greater number of international earners 
which was a tailwind for the Trojan Ethical 
Income Fund.  Overseas the standouts 
were FP Wheb Sustainable and the 

Schroder QEP Global ESG Funds.  Our fixed 
interest exposure contributed positively, 
in particular our inflation linked gilts, 
whilst alternatives was broadly flat with 
gains made by BBGI Infrastructure offset 
by weakness in Greencoat UK Wind and 
Civitas Social Housing.  During the month 
we initiated a position in the Trojan Ethical 
multi-asset fund.

What are the risks?

Prior to making an investment decision, 
please consider the following risks: 

(i) Interest rate risk: For model investing 
in fixed income, changes in interest rates 
are likely to affect the fund’s value.  
In general, as interest rates rise, the price  
of a fixed bond will fall and vice versa. 

(ii) Credit risk: The value of the model may 
fall if the companies and governments 
who have issued the bonds deteriorate 
in quality, or in the worst case scenario 
become insolvent. 

(iii) Liquidity risk: It may be difficult to  
sell some investments (or sell them without 
making a loss) due to an insufficient 
number of buyers in the market. 

(iv) Counterparty risk: There is a risk that 
a counterparty may default or not comply 
with its contractual obligations resulting in 
financial loss. 

(v) Currency risk: The model can 
hold some investments that are not 
denominated in UK Pound Sterling (£). 
These may be affected by changes in 
currency exchange rates.

Platform launch date 30th April 2019

Model portfolio fee 0.30% + VAT

Available as  
General Investment Accounts  
ISAs 
SIPPs

Portfolio information 
Estimated annual yield: 1.32%*

*Estimated annual yield is not guaranteed and is for 
illustrative purposes only. Forecasts are not a reliable 
indicator of future performance.

Availability

Ratings

Find out more

For investment advice speak to your 
financial adviser.

If you are a financial adviser visit 
cazenovecapital.com/adviser or get in touch 
with your local sales representative.

This document is issued in the UK by Cazenove Capital which is a trading name of Schroder & Co. Limited. Registered office at 1 London Wall Place, London 
EC2Y 5AU. Registered number 2280926 England. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and 
the Prudential Regulation Authority. For your security, communications may be recorded and monitored. Nothing in this document should be deemed to 
constitute the provision of financial, investment or other professional advice in any way. Past performance is not a guide to future performance. The value 
of an investment and the income from it may go down as well as up and investors may not get back the amount originally invested. This document may 
include forward-looking statements that are based upon our current opinions, expectations and projections. We undertake no obligation to update or 
revise any forward-looking statements. Actual results could differ materially from those anticipated in the forward-looking statements. All data contained 
within this document is sourced from Cazenove Capital unless otherwise stated. CS1672_MPS_Sustainable_Aggressive_ July_19.


