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Adviser challenges
In a recent survey, financial advisers1 indicated
that their top business challenges were:
The compliance burden
1	and
regulatory change

2	Increasing business efficiency
3	Stock markets and political risk
Cazenove Capital’s Model Portfolio Service ‘MPS’
can help you to address some of these challenges
and deliver appropriate investment outcomes for
a range of clients.
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The compliance burden and regulatory challenge
Financial advisers have been bombarded by regulatory
updates over recent years and a model portfolio solution
can help to address this increased compliance burden:
PROD
The Product Governance and Sourcebook
amendments in 2018 mean that advisers
now need to segment their clients and
provide appropriate products and services   

A model portfolio service can provide an effective
solution for a client segment requiring:
–

Flexible investment options aligned to their
risk profile

–

Good quality reporting across all their investments

–

Investment on a platform

–

A cost competitive solution

MiFID II
Reporting requirements, which
include depreciation reporting,
are now more onerous

The regulatory reporting burden is fully supported by
the platform when investing client assets in a model
portfolio service.

Centralised Investment Propositions
  

2

A model portfolio service should offer a range of
portfolios to support a range of clients and outcomes.

Lang Cat Financial – The future of portfolio management on platforms
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Increasing business efficiency
A model portfolio service can reduce the time,
costs and risks associated with managing your
clients’ portfolios.
Doing this yourself requires:
– Research
– An investment committee
– Portfolio construction
– Ongoing active management

– Contacting
	
clients to make
changes or rebalances
–	Reporting

At Cazenove Capital our specialist team draws on the significant range of resources
across our business to carry out all of these vital functions for the benefit of you and
your clients.

Stock markets and political risk
It’s difficult to keep on top of everything and when you’re seeking to understand
how economic and market developments could impact your clients, it helps to work
with an experienced partner with a global presence and significant research capability.
Our specialist multi-asset investment team comprises over 100 professionals with a
local presence in the UK, Europe, US and across Asia.
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Cazenove Capital MPS – At a glance
Range

Core models –
6 actively managed models
including an income solution

Our broad range avoids
‘shoehorning’ clients

Active/Passive models –
5 models with a greater use
of passive instruments

Costs

DFM charge of 0.3% plus VAT

Competitive investment

Ongoing charge3

Core models – 0.8% – 1.1%

Investment flexibility with

Active/Passive models – 0.5% – 0.7%

3

management charge

options for the cost conscious

Risk management

Aligned to Dynamic Planner,
Defaqto and FinaMetrica

Flexibility to support a range

Investments used

Full range of investments used,
including investment trusts and
ETFs where they will add value

Use of investments other than

Service

A full range of service and support
which puts you in charge of the
relationship with your client

Ensure that you are

Minimum investment

From £200 upwards. Both initial
investment and additional contribution
amounts are platform dependent

Accessibility of our investment

Availability

Available on a range of
advised platforms

Accessibility on

of risk profiles and your risk
assessment process

funds to maximise investment
opportunities for clients

always in full control

expertise to a wider range
of clients

platforms and in a range
of tax-efficient wrappers

Fees and charges are indicative and may differ by platform
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The Cazenove Capital MPS options –
Core
There are six core model portfolios designed to suit a
broad range of clients – from the cautious to the more
adventurous, who are investing for capital growth, income or
a combination of the two.
Long term MPS Strategic Asset Allocation – Cazenove Capital Model Portfolio Service
Return
Balanced

Cautious

Higher

Balanced Income

2
15
15
10

50

30
5

7
5

44
15

2

Equity Risk

30

22

50

UK Equity

Overseas Equity

5

Fixed Income

Higher
Property

Targeted Absolute Return

Please note: totals may not equal 100 percent due to rounding.

Key points
Multi-asset: Six model portfolios consisting
of funds, investments trusts and ETFs
Fees and charges: Annual management
charge of 0.30% plus VAT (trading charges
may apply on some investments and differ
by platform)
Regular rebalancing: Portfolios are adjusted
as necessary to stay within their risk profiles
Availability: Accessible through third party
platforms with a minimum investment from
£200 per client (this may differ by platform)
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65

30

Volatility

Lower

5

4

8

18

33
30

15

5

10

15
33

Aggressive
2

2

15

5

Growth

Availability

Ratings

Cash

The Cazenove Capital MPS options –
Active/Passive portfolios
There are five Active/Passive model portfolios aligned
to the asset allocation views of the core model
portfolios but with greater use of passives, therefore
more cost-effective.
Long term MPS Strategic Asset Allocation – Cazenove Capital Model Portfolio Service
Return
Higher

Balanced

Cautious

Growth

Aggressive

Equity Risk
2

2

2
15

18

33

15
10

10

15

5
30

50

44
15

5

7

5

8 4

30

5

65

30

22

50

5

Volatility

Lower
UK Equity

Overseas Equity

Fixed Income

Higher
Property

Targeted Absolute Return

Cash

Please note: totals may not equal 100 percent due to rounding.

Key points

Availability

Ratings

Multi-asset: Five model portfolios investing
in open-ended funds
Fees and charges: Annual management
charge of 0.30% plus VAT
Regular rebalancing: Portfolios are adjusted
as necessary to stay within their risk profiles
Availability: Accessible through third party
platform with a minimum investment from
£200 per client (this may differ by platform)
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Working with you
We’re principally here to manage your clients’ investments
so you have more time to spend on financial planning.
However, we’re also committed to supporting you every step of the way. This means
you’ll receive face to face support with our experienced business development team
and we’ll provide a full range of documentation to help your client conversations when
selecting the right investment and then explain how this is being managed.
We publish a full set of monthly factsheets for the portfolios and a quarterly magazine.
These are all available on a dedicated website which also offers access to our latest
views on markets, videos, ad hoc reports and other relevant information.
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What makes us different?
Some MPS
Providers may:

Cazenove Capital
MPS offers:

Rebalance on specific dates or at
specific frequencies

An actively managed service that will
be rebalanced or amended as market
conditions dictate

Use only funds

Offer a restricted range of options

Have a limited research capability

Not have a track record in managing
client investments

Not offer additional services

Access to a wide range of investment types
including funds, investment trusts and ETFs in
order to maximise returns
Six core model portfolios including income plus
a range of five active/passive model portfolios
Access to global expertise of both the
investment managers at Cazenove Capital
and Schroders
Experience in successfully managed client assets
for almost 200 years and has more than 70 years'
experience in managing multi-assets
A full range of additional services including
bespoke portfolio management, Charity
investments, Inheritance tax portfolios, Banking
and Treasury services, Investor Visa, Services for
US Taxpayers
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About us
The combined heritage of Schroders and Cazenove Capital
is unique in the investment world. Both companies have their
history in trade finance that saw the City of London develop
into a major commercial and financial centre at the beginning
of the 19th Century.
Today Cazenove Capital is a leading provider of discretionary fund management, combining
the investment expertise of a global asset manager with long-standing experience of serving
advisers and their clients. Our business is built on trust, something we have developed whilst
working in partnership with advisers for over fifteen years.
Founded on the strength and integrity that underpinned two great family companies for
centuries, it is our enduring commitment to exceptional levels of service and expertise that
really sets us apart, and will continue to be fundamental to the way we look after clients.
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Risk warnings
We cannot guarantee that the objectives
set out for the service will be achieved.
Past performance is not a guide to future
performance. The value of investments and
the income from them can go down as well
as up and an investor may not get back the
amount originally invested and investments
may be affected by fluctuations in exchange
rates. The levels and basis of tax assumptions
may change. You should obtain professional
advice on taxation where appropriate before
proceeding with any investment.
Prior to making an investment decision, please
consider the following risks:
(i) Interest Rate Risk: For assets investing in
fixed income, changes in interest rates are likely
to affect the portfolios’ value. In general, as
interest rates rise, the price of a fixed bond will
fall and vice versa.
(ii) Credit Risk: The value of the portfolio may
fall if the companies and governments who
have issued the bonds deteriorate in quality, or
in the worst case scenario become insolvent.
(iii) Liquidity Risk: It may be difficult to sell
some investments (or sell them without making
a loss) due to an insufficient number of buyers
in the market.

(iv) Derivatives Risk: The use of derivatives
may result in relatively small market
movements leading to disproportionately
large (positive or negative) movements in
the value of the investment.
(v) Counterparty Risk: There is a risk that
a counterparty may default or not comply
with its contractual obligations resulting in
financial loss.
(vi) Currency Risk: The assets can hold some
investments that are not denominated in UK
Pound Sterling (£). These may be affected by
changes in currency exchange rates.
(vii) Emerging Market Risk: Some portfolios
may invest in markets where economic, political
and regulatory factors can be significant. This
may affect the liquidity, settlement and asset
values. Any such event can have a negative
effect on the value of your investment.
Investments in Emerging Markets can
demonstrate significant declines in value over
extended periods of time.
(viii) Property Risk: Property may be difficult to
sell and can demonstrate significant declines in
value due to changes in economic conditions
and interest rates.
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For more information about
the Cazenove Capital Model
Portfolio Service please contact:
Kim Nelson
Business Development Manager
North (outsourced solutions)
M: +44 7814 158 285
kim.nelson@schroders.com

Oliver Becket
Business Development Manager
South (outsourced solutions)
M: +44 7469 021 320
oliver.becket@schroders.com

Gillian Hepburn
Intermediary Solutions Director,
Distribution (All regions)
M: +44 7860 474 528
gillian.hepburn@schroders.com

Schroder Investment Management Limited

1 London Wall Place, London EC2Y 5AU, United Kingdom
T +44 (0) 20 7658 6000

schroders.com
@schroders
Important information: The data contained in this document has been sourced by
Schroders and should be independently verified before further publication or use.
For further information, including the Key Investor Information Documents and
Prospectuses for the funds, visit www.schroders.co.uk/investor or phone Investor

Services on 0800 718 777 (for your security, calls will be recorded). Issued in July 2019
by Schroder Unit Trusts Limited, 1 London Wall Place, London EC2Y 5AU. Registered
No: 4191730 England. Authorised and regulated by the Financial Conduct Authority.
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