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Performance since launch
Core Models

MPS Model 1 Month Return 3 Month Return 1 Year 2 Years 5 Years
Cumulative Return  
since launch*     

Cautious -1.5% -3.5% -3.1% 2.8% NA 9.0%

Balanced -2.8% -5.7% -4.2% 3.5% NA 12.0%

Growth -4.1% -7.8% -5.8% 3.5% NA 14.7%

Aggressive -5.3% -9.8% -7.0% 2.8% NA 15.8%

Equity Risk -6.0% -10.8% -7.6% 3.0% NA 17.5%

Balanced Income -2.8% -5.6% -3.6% 4.3% NA 13.1%

Active/Passive Models

MPS Model 1 Month Return 3 Month Return 1 Year 2 Years 5 Years
Cumulative Return  
since launch*     

Cautious -1.6% -3.7% -2.2% NA NA 0.4%

Balanced -2.8% -5.8% -2.9% NA NA 0.7%

Growth -4.0% -7.8% -3.9% NA NA 0.7%

Aggressive -5.0% -9.7% -5.1% NA NA -0.1%

Equity Risk -5.6% -10.7% -5.3% NA NA 0.2%

Source: Cazenove Capital, as at 31 December 2018.

*Performance is shown on a total return basis, net of underlying fund charges but gross of Cazenove Capital fees and any fees applied by the platform and professional
adviser, deduction of these will have an impact on overall performance. Performance is calculated by Cazenove Capital and provided for illustrative purposes only and 
should not be viewed as the performance of a specific client portfolio. Launch Dates: Core Models - 30 June 2016, Active/Passive Models – 30 June 2017. 

Past performance is not a guide to future performance. The value of investments and the income received from them can fall as well as rise. Investors may not get back  
the amount invested.

Total costs for MPS – OCF
Core portfolios

% Cautious Balanced Growth Aggressive
Equity 

risk
Balanced 

income

Cazenove Capital  
(0.3% +VAT) 0.36% 0.36% 0.36% 0.36% 0.36% 0.36%

Ongoing charges 0.48% 0.57% 0.65% 0.72% 0.72% 0.53%

Total 0.84% 0.93% 1.01% 1.08% 1.08% 0.89%

Source: Cazenove Capital, as at 31 December 2018. 

Active/passive portfolios

%

Active/
Passive 
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Active/
Passive 

Balanced

Active/
Passive 
Growth

Active/
Passive 

Aggressive

Active/
Passive 

Equity Risk

Cazenove Capital  
(0.3% +VAT) 0.36% 0.36% 0.36% 0.36% 0.36%

Ongoing charges 0.39% 0.32% 0.28% 0.23% 0.16%

Total 0.75% 0.68% 0.64% 0.59% 0.52%

Source: Cazenove Capital, as at 31 December 2018.
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MPS asset allocation – Cazenove Capital Model Portfolio Service

Source: Cazenove Capital, as at 31 December 2018. Asset Allocation is subject to change without notice.



Portfolio overview and trading update

December saw equity markets aggressively sell off, weighed on by a number of on-
going themes. Namely Trade Wars between the US and China, the Federal Reserve 
continuing on its path of normalisation: raising interest rates again for the 4th time 
this year, whilst also reducing their balance sheet via quantitative tightening, with 
this having a knock on effect on bond markets. Closer to home there was continued 
uncertainty over Brexit negotiations, all compounded by thin liquidity during the 
Festive period which can exasperate share price movements.

Whilst company earnings growth has moderated from last year, market moves have been 
such that valuations are looking more reasonable now than they did in the summer.

What are the risks?

Prior to making an investment decision, please consider the following risks:

(i) Interest Rate Risk: For funds investing in fixed income, changes in interest rates 
are likely to affect the fund’s value. In general, as interest rates rise, the price of a fixed 
bond will fall and vice versa. 

(ii) Credit Risk: The value of the fund may fall if the companies and governments who 
have issued the bonds deteriorate in quality, or in the worst case scenario become 
insolvent.

(iii) Liquidity Risk: It may be difficult to sell some investments (or sell them without 
making a loss) due to an insufficient number of buyers in the market.

(iv) Derivatives Risk: The use of derivatives may result in relatively small market 
movements leading to disproportionately large (positive or negative) movements in the 
value of the investment.

(v) Counterparty Risk: There is a risk that a counterparty may default or not comply 
with its contractual obligations resulting in financial loss.

(vi) Currency Risk: The fund can hold some investments that are not denominated in 
UK Pound Sterling (£)*. These may be affected by changes in currency exchange rates.

(vii) Emerging Market Risk: The fund invests in markets where economic, political 
and regulatory factors can be significant. This may affect the liquidity, settlement and 
asset values. Any such event can have a negative effect on the value of your investment. 
Investments in emerging markets can demonstrate significant declines in value over 
extended periods of time.

(viii) Property Risk: Property may be difficult to sell and can demonstrate significant 
declines in value due to changes in economic conditions and interest rates.

Important Information: For professional investors or advisers only.  
This document is issued in the UK by Cazenove Capital which is a trading name of Schroder & Co. Limited. Registered office at 1 London Wall Place, London 
EC2Y 5AU. Registered number 2280926 England. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and 
the Prudential Regulation Authority. For your security, communications may be recorded and monitored. Nothing in this document should be deemed to 
constitute the provision of financial, investment or other professional advice in any way. Past performance is not a guide to future performance. The value of 
an investment and the income from it may go down as well as up and investors may not get back the amount originally invested. This document may include 
forward-looking statements that are based upon our current opinions, expectations and projections. We undertake no obligation to update or revise any 
forward-looking statements. Actual results could differ materially from those anticipated in the forward-looking statements. All data contained within this 
document is sourced from Cazenove Capital unless otherwise stated. For your security, communications may be recorded and monitored. CS00944.
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