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Definitions 

We apply ESG investing through a range of 
sustainable investment strategies across 
what we call the ‘Spectrum of Sustainable 
Investing’. Each strategy has varying 
objectives and outcomes which range from 
those focusing on financial benefit to those 
with a higher social focus. Each strategy has 
been defined on page 3. 

Environmental, Social and Governance (ESG) 
investment covers the range of investment 
activities which recognise the relationship 
between companies and the societies and 
environments in which they operate, and 
between companies and the shareholders 
which control them. 

Source: *ESG – Environmental, Social and Governance.
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As long-term stewards of our clients’ capital, 
we focus on the long-term prospects of 
the assets in which we invest. It is central 
to our investment process to analyse each 
investment’s ability to create, sustain and 
protect value to ensure that it can deliver 
returns in line with our clients’ objectives.   
We believe our responsibilities include 
protecting the interests of our clients from the 
impacts of financial and non-financial risks. 

While ESG factors are sometimes difficult to 
quantify, understanding them helps us make 
better decisions. We believe that sustainable 
investment principles:

 – Help drive superior long-term investment 
performance

 – Are central to companies delivering and 
sustaining shareholder value

 – Should be an integral part of the 
investment process

ESG Integrated strategies:  Sustainability 
and ESG related risks and opportunities are 
considered alongside traditional financial 
analysis. In principle, this can lead to a broader 
assessment of the environment in which a 
company operates and its performance in 
managing different stakeholders

Sustainable strategies: Covers a broad 
range of strategies including a ‘best-in-class’ 
approach by investing in companies that lead 
their peer groups in respect of sustainability 
performance. Strategies can also involve 
specific themes e.g. sustainable goods and 
services, renewable resources, environmental 
efficiency, low carbon, water, etc.

‘Ethical’ screened strategies: Incorporates 
moral principles by excluding companies 
involved in certain activities or industries 
(often known as ‘sin’ industries such as 
alcohol, tobacco, gambling and adult 
entertainment). 

Impact strategies: Investments made 
with the primary goal of achieving specific, 
measureable, positive social benefits while 
also delivering a financial return. Typically, 
these are investments in small companies 
or projects with clear social goals, providing 
them with capital they may not otherwise 
have accessed. 

Philanthropy: A philanthropic approach 
stems from the desire to address a societal 
challenge and promote the welfare of others. 
It is a donation of money to a good cause 
where donors request no financial returns.  

Philosophy
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Our approach

Integrating ESG factors

In order to produce the best risk-adjusted 
returns for clients, our approach integrates 
ESG factors within our investment process. 
We believe that ESG risks can have a material 
impact on financial returns, and are therefore 
a key part of our overall investment risk 
assessment.

More specifically, we believe that companies 
which score poorly on these measures are 
more likely to suffer risk events that could 
lead to price falls. These potential risk events 
will differ across the investments universe.  
For example, corporate governance issues 
are considerations across all industries, 
whilst environmental risks may be more 
significant for mining and fossil fuel 
companies. In all cases, however, ESG  
risks are likely to add to the volatility or 
potential drawdown of an investment.

To integrate ESG in our collective investment 
funds selection process, we evaluate funds 
on two levels. Firstly, we examine the fund 
at the asset manager level, where we aim to 
understand if sustainability is a central part 
of the firms’ ethos, culture and DNA; and at 
the strategy level, where we assess the extent 
to which the fund managers incorporate 
ESG considerations when conducting due 
diligence on investments. We then engage 
with those managers who we rate poorly in 
terms of their ESG incorporation to encourage 
them to adopt industry best practice. 

Cazenove Capital is the wealth management 
business of Schroders plc in the UK 
and Channel Islands. Our responsible 
investment function has been servicing 
clients with bespoke sustainable investment 
requirements since 2002. Today, as part of 
the Schroders Group, we benefit from an 
award winning Sustainable Investment Team 
and extensive resources, including a team of 
ESG specialists with whom our Responsible 
Investment specialist works closely.  Our 
Responsible Investment Specialist sits as part 
of the Investment Team and reports directly 
to our Chief Investment Officer.  

We are able to tailor investment portfolios 
across the spectrum of sustainable 
investment approaches for clients wishing 
to invest in an ethical or responsible way. 
Sustainability strategies vary from integrated 
approaches, using ESG to reduce risk and 
enhance returns, to impact and philanthropy, 
where the focus is social benefit.

Clients can choose from a menu of ethical 
screens or we can create a bespoke ethical 
policy. We also monitor the underlying 
holdings of mainstream funds to traditional 
‘sin’ areas on a reasonable efforts basis. 
Screens are updated quarterly. 

Voting

As active owners, we recognise our 
responsibility to make considered use of 
voting rights. Via the Schroders Group, we 
vote on all resolutions at all AGMs/EGMs 
globally unless we are restricted from doing 
so (e.g. as a result of share blocking). 

The overriding principle governing our voting 
is to act in the best interests of our clients. 
Where proposals are not consistent with the 
interests of shareholders and our clients, we 
are not afraid to vote against resolutions. We 
may abstain where mitigating circumstances 
apply, for example, where a company has 
taken steps to address shareholder issues.

Schroders are fully transparent on their voting 
record and this can be found online.

It is important to mention that although 
voting is centralised at the Group level, 
should a Cazenove Capital client wish to cast 
a specific vote on the shares held within their 
portfolio, this can be facilitated.  

Engagement

Responsible ownership through active 
engagement and voting has long been a key 
part of our ESG investment approach. We 
understand that engaging with companies 
can be invaluable to promoting more 
sustainable business practices, improving our 
assessment of the issues they face and their 
approaches to managing them, as well as 
helping us protect or increase the value of our 
investments. 

We believe the aim of engagement is threefold:

1. To seek improvement in performance and 
processes in order to enhance and protect 
the value of our investments;

2. To monitor developments in ESG 
practices, business strategy and financial 
performance within a company; and

3. To enhance our analysis of a company’s 
risks and opportunities. 

Our client custodian is the Schroders Group 
and we therefore benefit from the Group level 
Sustainable Investment Team to represent 
us in engagement and voting activities. 
Schroders’ Sustainable Investment Team 
engage, where appropriate, with companies 
in order to encourage industry best practice 
in ESG factors. All engagements are disclosed 
within Schroders’ quarterly and annual 
sustainability reports.

Engagement and active ownership
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As part of the Schroders Group we collaborate 
and support the following institutions: 

 – Principles for Responsible Investment (PRI)
 – Financial Reporting Council (FRC)
 – CDP 
 – Climate Action 100+ 
 – Investment Association Corporate 

Governance and Engagement 
Committee  Investment Association 
Sustainability and Responsible Investment 
Committee 

 – European Funds and Asset Management 
Association (EFAMA)

 – Asian Corporate Governance Association 
(ACGA)

 – Investor Forum
 – European Sustainable Investment Forum 

(Euro SIF)
 – Institute of Business Ethics (IBE)
 – International Corporate Governance 

Network (ICGN)
 – Pensions and Lifetime Savings Association 

(formerly the National Association of 
Pension Funds) 

 – UK Corporate Governance Forum
 – UK Sustainable Investment and Finance 

Association (UKSIF)
 – Eumedion
 – Investor Stewardship Group

For further details on Schroder’s industry 
involvement, please refer to the Schroders 
Annual Sustainable Investment Report.

We believe that clear and ongoing 
communication to clients and other 
stakeholders on our ESG and active 
ownership activities is important. We produce 
the following, which can be combined and 
tailored to meet individual client needs: 

 – The publication of the Schroders annual 
and quarterly Sustainable Investment 
reports, which details recent thought 
leadership pieces, all engagement activity 
and voting record

 – Sustainability insights and reports from the 
Schroders Sustainable Investment Team, 
all available online.

 – Specific reports for Cazenove Capital 
sustainability solutions – please see our 
Sustainable Investment brochure for 
further details.

Reporting Industry involvement 

Giles Neville 
Head of Charities  
T +44 (0)20 7658 6975 
giles.neville@cazenovecapital.com

Mary-Anne Daly 
Head of UK Wealth Management  
T +44 (0)20 7658 1300 
mary-anne.daly@cazenovecapital.com

Cléo Fitzsimons 
Responsible Investment Specialist 
T +44 (0)20 7658 1150 
cleo.fitzsimons@cazenovecapital.com

Contact us

Further information

Visit cazenovecapital.com/sustainability to find out 
more about our sustainable wealth approach. 

For more information on voting, reporting or 
engagement, and the Schroders Sustainable 
Investment Team, visit schroders.com/sustainability.



Regulatory Information and Risk Warnings

This document is issued by Cazenove Capital 
which is a trading name of Schroder and 
Co. Limited, 1 London Wall Place, London 
EC2Y 5AU. Authorised by the Prudential 
Regulation Authority and regulated by the 
Financial Conduct Authority and the Prudential 
Regulation Authority. Issued in the Channel 
Islands by Cazenove Capital which is a trading 
name of Schroders (C.I.) Limited, licensed and 
regulated by the Guernsey Financial Services 
Commission for banking and investment 
business; and regulated by the Jersey Financial 
Services Commission.

Nothing in this document should be deemed 
to constitute the provision of financial, 
investment or other professional advice in any 
way. Past performance is not a guide to future 

performance. The value of an investment and 
the income from it may go down as well as up 
and investors may not get back the amount 
originally invested.

This document may include forward looking 
statements that are based upon our current 
opinions, expectations and projections. We 
undertake no obligation to update or revise 
any forward-looking statements. Actual results 
could differ materially from those anticipated in 
the forward-looking statements.

All data contained within this document 
is sourced from Cazenove Capital unless 
otherwise stated. For your security 
communications may be taped or monitored

A19012.


