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Report of the Directors 

The Directors have pleasure in presenting their annual report and the audited financial statements for the year 
ended 31 December 2021. 

Principal Activities 

The principal activities of Schroders (C.I.) Limited (the 'Company') are the provision of investment and banking 
services. The Company is incorporated and domiciled in Guernsey at the registered address on page 3. 

Result 

The results for the year are shown on page 9. 

Dividends 

The Directors recommend the payment of a nil dividend in 2022 in respect of 2021 (dividend of £6,823k paid in 
2021 in respect of 2020). 

Going Concern 

The Directors consider the Company to be a going concern until at least 31 March 2023 and as such the financial 
statements are prepared on a going concern basis.  

Directors 

The names of the Directors of the Company who served during the year, and as at year end, are shown on page 
3.  

Company Secretary 

The name of the Company Secretary who served during the year, and as at year end, is shown on page 3. 

Risk Review 

The Company’s approach to risk is stated under note 22. 

Independent auditor and disclosure of information to independent auditor 

During 2021 Ernst & Young LLP (‘EY’) continued as the Company’s auditor. 

 

 

 

 

G. Neville M. A. Haenel 
(Chief Executive Officer) (Director) 
  
24 March 2022  

  

https://schrodersplc.eu1.adobesign.com/verifier?tx=CBJCHBCAABAAqmnnS7sYcqrqZGKz7wrgCn5dIguiPYoL
https://schrodersplc.eu1.adobesign.com/verifier?tx=CBJCHBCAABAAqmnnS7sYcqrqZGKz7wrgCn5dIguiPYoL
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Statement of Directors’ Responsibilities 

The Directors are responsible for preparing financial statements for each financial year which give a true and fair 
view, in accordance with applicable Guernsey law and International Financial Reporting Standards as adopted by 
the European Union, of the state of affairs of the Company and of the profit or loss of the Company for that period. 
In preparing those financial statements, the Directors are required to: 

 

- select suitable accounting policies in accordance with IAS 8 Accounting Policies, Changes in Accounting Estimates 
and Errors and then apply them consistently;  

- make judgements and estimates that are reasonable and prudent;  

- present information, including accounting policies, in a manner that provides relevant, reliable, comparable and 
understandable information; 

- provide additional disclosures when compliance with the specific requirements in IFRSs is insufficient to enable 
users to understand the impact of particular transactions, other events and conditions on the Company financial 
position and financial performance;  

- state whether applicable accounting standards have been followed, subject to any material departures disclosed 
and explained in the financial statements; and  

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 
Company will continue its business. 

The Directors confirm that they have complied with the above requirements in preparing the financial statements. 

 

The Directors are responsible for keeping proper accounting records that are sufficient to show and explain the 
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company 
and enable them to ensure that the financial statements comply with The Companies (Guernsey) Law, 2008, The 
Banking Supervision (Bailiwick of Guernsey) Law, 2020 and The Protection of Investors (Bailiwick of Guernsey) Law, 
2020. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps 
for the prevention and detection of fraud and irregularities. 

 

So far as each of the Directors is aware, there is no relevant audit information of which the Company’s auditor is 
unaware, and each Director has taken all the steps that he or she ought to have taken as a Director in order to 
make himself or herself aware of any relevant audit information and to establish that the Company’s auditor is 
aware of that information. 
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Independent auditor’s report to the member of Schroders 
(C.I.) Limited 

Opinion 

We have audited the financial statements of Schroders (C.I.) Limited (the “Company”) for the year ended 31 
December 2021 which comprise the Statement of Comprehensive Income, the Statement of Financial Position, the 
Statement of Changes in Equity, the Cash Flow Statement and the related notes 1 to 30, including a summary of 
significant accounting policies. The financial reporting framework that has been applied in their preparation is 
applicable law and International Financial Reporting Standards as adopted by the European Union. 

In our opinion, the financial statements: 

 give a true and fair view of the state of the Company’s affairs as at 31 December 2021 and of its profit for the 
year then ended; 

 have been properly prepared in accordance with International Financial Reporting Standards as adopted by 
the European Union (“IFRS”); and 

 have been properly prepared in accordance with the requirements of The Companies (Guernsey) Law, 2008, 
The Banking Supervision (Bailiwick of Guernsey) Law, 2020, the Protection of Investors (Bailiwick of Guernsey) 
Law, 2020 and the Financial Services (Fund Services Business (Accounts, Audits and Reports)) (Jersey) Order 
2007. 

Basis for opinion  

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable 
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit 
of the financial statements section of our report. We are independent of the Company in accordance with the 
ethical requirements that are relevant to our audit of the financial statements, including the UK FRC’s Ethical 
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Conclusions relating to going concern 

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of 
accounting in the preparation of the financial statements is appropriate. 
 
Based on the work we have performed, we have not identified any material uncertainties relating to events or 
conditions that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a 
going concern from the date of authorisation of the Financial Statements to 31 March 2023. 
 
Our responsibilities and the responsibilities of the directors with respect to going concern are described in the 
relevant sections of this report. However, because not all future events or conditions can be predicted, this 
statement is not a guarantee as to the Company’s ability to continue as a going concern. 

Other information  

The other information comprises the information included in the annual report other than the financial statements 
and our auditor’s report thereon.  The directors are responsible for the other information contained within the 
Annual Report. 
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise 
explicitly stated in this report, we do not express any form of assurance conclusion thereon.  
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Our responsibility is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or 
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material 
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial 
statements themselves. If, based on the work we have performed, we conclude that there is a material 
misstatement of the other information, we are required to report that fact. 
 
We have nothing to report in this regard. 

Matters on which we are required to report by exception 

We have nothing to report in respect of the following matters in relation to which The Companies (Guernsey) Law, 
2008 requires us to report to you if, in our opinion: 
 
 proper accounting records have not been kept by the Company; or 
 the financial statements are not in agreement with the Company’s accounting records and returns; or 
 we have not received all the information and explanations we require for our audit. 
 

Responsibilities of directors 

As explained more fully in the Statement of Directors’ Responsibilities set out on page 5, the directors are 
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair 
view, and for such internal control as the directors determine is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless the directors either intend to liquidate the Company or to cease operations, or have no 
realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements.   

Explanation as to what extent the audit was considered capable of detecting irregularities, including 
fraud  
 
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures 
in line with our responsibilities, outlined above, to detect irregularities, including fraud.  The risk of not detecting 
a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud 
may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through 
collusion. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed 
below. However, the primary responsibility for the prevention and detection of fraud rests with both those 
charged with governance of the entity and management.  
Our approach was as follows: 
 
• We obtained an understanding of the legal and regulatory frameworks that are applicable to the Company 

and determined that the most significant are those that relate to the reporting framework (IFRS, The 
Companies (Guernsey) Law, 2008, The Banking Supervision (Bailiwick of Guernsey) Law, 2020, the Protection 
of Investors (Bailiwick of Guernsey) Law, 2020, the Financial Services (Jersey) Law, 1998, Proceeds of Crime 
(Jersey) Law 1999 and the relevant direct tax compliance regulation in the Bailiwick of Guernsey); 
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• We understood how the Company is complying with those frameworks by making enquiries of management 
and those responsible for compliance matters and corroborated this by reviewing supporting 
documentation. We also reviewed correspondence between the Company and the Guernsey Financial 
Services Commission and the Jersey Financial Services Commission, reviewed minutes of the Board including 
papers provided to the Board and gained an understanding of the Company’s approach to governance 
demonstrated by the Board’s review of the key risk profile and internal policies and control processes; 

• We assessed the susceptibility of the Company’s financial statements to material misstatement, including 
how fraud might occur by considering the risk of management override and by assuming manual 
adjustments to fee and commission income and the risk of impairment of investments in subsidiaries to be 
fraud risks. We considered the controls the Company has established to address risks identified by the 
directors or that otherwise seek to prevent, deter or detect fraud. We also considered performance targets 
and their potential to influence management to manage earnings or influence the perceptions of 
stakeholders; 

• Based on this understanding we designed our audit procedures to identify noncompliance with such laws 
and regulations. Our procedures involved review of Board minutes, complaints register, compliance reports, 
inquiries of those charged with governance, executive management and compliance and performance of 
journal entry testing meeting our defined risk criteria and our understanding of the business; and 

• The Company operates in the regulated banking industry and as a Fund Services Business to carry on fund 
management and advisory services. As such the Audit Partner considered the experience and expertise of 
engagement team to ensure that the team had the appropriate competence and capabilities, which included 
use of specialists where appropriate.  

 

A further description of our responsibilities for the audit of the financial statements is located on the 
Financial Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms 
part of our auditor’s report. 

Use of our report 

This report is made solely to the Company’s members, as a body, in accordance with Section 262 of The Companies 
(Guernsey) Law 2008, Paragraph 2.1.4 (1) of The Banking Supervision (Accounts, Disclosure and Reporting) Rules 
and Guidance, 2021 and Paragraph 4.2 of The Licensees (Conduct of Business) Rules and Guidance, 2021.  Our 
audit work has been undertaken so that we might state to the Company’s members those matters we are required 
to state to them in an auditor’s report and for no other purpose.  To the fullest extent permitted by law, we do not 
accept or assume responsibility to anyone other than the Company and the Company’s members as a body, for 
our audit work, for this report, or for the opinions we have formed.   

 
 
 
 
Ernst & Young LLP 
Guernsey, Channel Islands 
 
Date: 

Notes: 
 
1. The maintenance and integrity of the Company website is the responsibility of the directors; the work carried out by the 
auditors does not involve consideration of these matters and, accordingly, the auditors accept no responsibility for any 
changes that may have occurred to the financial statements since they were initially presented on the website. 
2. Legislation in Guernsey governing the preparation and dissemination of financial statements may differ from legislation in 
other jurisdictions. 
  

March 24, 2022
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Statement of comprehensive income  

for the year ended 31 December 2021 

Investment in subsidiary impairment

1,763       

(594)         

(10,220)    

6,231       

(850)         

5

Profit before income tax

20             
1,535       

3,211       

2 (f) 
2 (f) 

(10,027)    

7,389       

(20)            
1,743       

28

(15,751)    Fee and commission expense
Net fee income

Foreign exchange commissions

Interest income
Interest expense
Net interest income

Fee and commission income

Note

17,416     

2021 2020 
£'000 
3,190       
(372)         

2,818       

1,515       2 (i) 

£'000 
4,083       
(872)         

2 (f) 
2 (f) 

Net (losses) / gains on financial instruments
Other operating income

Net revenue

6     

6,795       
7     Income tax expense

Net profit after taxes for the financial year 5,381       

(2,604)      -                11
Administration expenses

12,670     

19,055     

Total comprehensive income for the year
attributable to owner of the parent 6,823       5,367       

Net (losses)/gains on financial assets at fair value through other 
comprehensive income

28(14)            

(14)            Other comprehensive income

6     

32,496     
(18,002)    
14,494     

28,421     

 

The results above are all in respect of continuing operations of the Company. 

 

The notes on pages 13 to 39 are part of these financial statements. 
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Statement of financial position  

at 31 December 2021 

15,982     
55             

4,500       4,500       

708,819   

4,324       
18
19

Commitments
-                

13,343     
23 
24 

Contingent liabilities: Guarantees & letters of credit

12

14 ,17

15

72             

Memorandum Items:

76,032     77,488     

1,991       

Share premium

797,001  

Cash and advances to banks

Property, plant and equipment

Other assets
Prepayments and accrued income

Called up share capital

16

20

3,495       

110,090   

51,974     

Total assets

998           

Amounts due to banks

19,500     19,500     
Shareholders' equity

Total liabilities and equity

Customer accounts

Other liabilities

Retained earnings
Fair value reserve

Total liabilities

9,082       

53,416     

614,993   

634,136   

Liabilities

Total shareholders' equity

3,392       
720,969  

13

21

Lease liabilities 17 4,658       4,979       

Investments in subsidiaries 11 23,270     25,874     

58             

730           2,419       

797,001  711,624   

 9
10

166,215   

Deferred income and  accrued expenses

 

Assets

711,624   

2,438       8,353       

8,515       

142,275   

£'000 £'000 

464,844   418,985   

Loans and advances to customers
Financial assets

Note 2021 2020 

 8

3,894       

129,097   

 

The notes on pages 13 to 39 are part of these financial statements. 
Approved by the Board of Directors, 24 March 2022 

 

 

G. Neville M. A. Haenel 

(Chief Executive Officer) (Director) 

https://schrodersplc.eu1.adobesign.com/verifier?tx=CBJCHBCAABAAqmnnS7sYcqrqZGKz7wrgCn5dIguiPYoL
https://schrodersplc.eu1.adobesign.com/verifier?tx=CBJCHBCAABAAqmnnS7sYcqrqZGKz7wrgCn5dIguiPYoL


 

 

 Annual Report and Accounts 2021 11 

 

Statement of changes in equity  

for the year ended 31 December 2021 

£'000£'000

Dividends -                

Total
Retained
earnings

Fair 
value 

reserve
£'000

(14)            

(6,823)      (6,823)      -                

19,500     

-                

At 31 December 2021 58             4,500       

Fair value adjustment (see note 6)

-                -                

Total comprehensive income 
for 2021

Profit for the financial year                  - 5,381       

                 - 

-                

At 31 December 2020 53,416     

-                

5,381       5,367       

4,500       

-                

-                

-                

Total comprehensive income 
for 2020

-                

6,795       

72             

6,795       

-                

-                

19,500     

(14)            

6,795       

Dividends -                -                

-                

-                

28             

Share
capital

500           4,500       44             46,621     51,665     

-                

Share
premium

£'000

6,823       

Fair value adjustment (see note 6)

£'000

-                

Profit for the financial year

-                28             

At 31 December 2019

-                

28             

(14)            

77,488     

5,381       

76,032     51,974     

Share capital issued       19,000 19,000     

Total share capital issues 19,000     19,000     

 

The notes on pages 13 to 39 are part of these financial statements. 
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Cash flow statement  

for the year ended 31 December 2021 

- Depreciation of right-of-use assets

- Impairment of Subsidiary

- Net (decrease) / increase in other liabilities

- Interest expense on lease liabilities

Cash flow from operating activities

14

Note

- Depreciation and valuation of property, plant and equipment

352           

- Net (increase) in loans and advances to customers

Income tax paid

Adjustments for:

-                117           

(19,007)    

50             

Profit before income tax

2021 

993           

£'000 

(21,690)   

70             

Net cash used in investing activities

- Net (decrease) in amounts due to banks
- Net (increase) in prepayments and accrued income

- Net increase in customer accounts

7

932           

93,826     

(17,406)    
- Net decrease in other assets

Net disposal of money market instruments  maturity of  
more than 3 months

Deferred tax - IFRS 16 adjustment

Cash flow from financing activities

335           

810           
(19,057)    (5,915)      

(959)         

- Net (increase) / decrease in deferred income and accrued expenses

Proceeds from issuance of ordinary shares 20

Acquisition of investment in subsidiary
Cash flow from investing activities

17

Net cash (used in) / generated from financing activities

Net disposal / (purchase) of financial assets

11
14Purchase of property, plant and equipment

2020 

60             

7

2,604       

325           

(657)         

(567)         

6,231       

17

11

(870)         

7,389       

92             

-                

£'000 

135           

18,579     (7,195)      

(28,522)    

-                

(6,823)      
(372)         

445,045   

(1,689)      
(304)         

(29,316)    

19,000     

(5)              

2,255       

-                

(23,940)    

416,523   

48,321     

77,206     

(25,872)    

(421)         Lease payments

7,299       

-                Dividend paid

(41)            

17

Net cash generated from / (used in) operating activities

Cash and cash equivalents at end of year 8 464,844   
Cash and cash equivalents at beginning of year 416,523   

829           

Net increase / (decrease) in cash and cash equivalents

(17,785)    

 
The notes on pages 13 to 399 are part of these financial statements. 
 

Additional information on operational cash flows from interest and dividends.  
 

During the year interest received was £3,190k (2020: £4,083k) and interest paid was £372k (2020: £872k).  
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Notes to the financial statements 

1. General information 

Schroders (C.I.) Limited (the 'Company') was incorporated in Guernsey on 27 September 1991. The Company is 
domiciled in Guernsey and provides investment and banking services. 

The Company’s immediate parent undertaking is Schroder Wealth International Holdings Limited (incorporated 
under the laws of England and Wales). The Company’s ultimate parent company and ultimate controlling party 
continues to be Schroders plc, which is registered in England and Wales. 

The solo results of the Company are consolidated in the Group accounts of Schroders plc, copies of which can be 
obtained from Schroders plc, 1 London Wall Place, London, EC2Y 5AU. These financial statements were approved 
for issue by the Board of Directors. 

2. Summary of accounting policies 

The Company has taken advantage of the exception in IAS 1 ‘Presentation of Accounts’ to present its statement of 
financial position on a liquidity basis as it believes this format to be more relevant than separating current and 
non-current assets and liabilities. 

a) Basis of preparation 

The financial statements have been prepared in accordance with International Financial Reporting Standards 
(‘IFRS’), which comprise standards and interpretations approved by either the International Accounting Standards 
Board or the IFRS Interpretations Committee or their predecessors, as adopted by the European Union, the 
Companies (Guernsey) Law, 2008, the Banking Supervision (Bailiwick of Guernsey) Law, 2020 and the Protection 
of Investors (Bailiwick of Guernsey) Law, 2020 and The Banking Supervision (Accounts, Disclosure and Reporting) 
Rules and Guidance, 2021 and The Banking Supervision (Accounts, Disclosure and Reporting) Rules and Guidance, 
2021. 

The financial information presented within these financial statements has been prepared under the historical cost 
convention, except for the measurement at fair value of derivative financial instruments, financial assets and 
liabilities that are held at fair value through profit or loss and that are held at fair value through other 
comprehensive income. 

The Company’s principal accounting policies have been consistently applied. The preparation of financial 
statements in conformity with IFRS requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the Company’s accounting policies. Any areas 
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant 
to the accounts, are disclosed within note 3. Where there is a principal accounting policy relevant to a note, it is 
disclosed in that note, otherwise they are disclosed below. 

b) New accounting standards and interpretations 

The Company has adopted the Interest Rate Benchmark Reform - Phase 2, amendments to IFRS 9 , IAS 39, IFRS 7, 
IFRS 4 and IFRS 16 (`Phase 2') practical expedient. This has not had a material impact on the Company. 

c) Future accounting developments 

The Company did not implement the requirements of any standards or interpretations which were in issue but 
were not required to be adopted by the Company at the year end.  

No other Standards or Interpretations have been issued that are expected to have an impact on the Company's 
financial statements. 
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d) Consolidation 

Consolidated financial statements have not been prepared as the Company has taken exemptions under IFRS 10 
Consolidated Financial Statements’ as its ultimate parent produces consolidated financial statements available for 
public use that comply with IFRS. The investments in subsidiary undertakings are disclosed in note 11 as required 
by IFRS 12 ‘Disclosure of Interests in Other Entities’ and are accounted for at cost less impairment. 
 

e) Provisions 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past 
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate can be made of the amount of the obligation. Where the Company expects a 
provision to be reimbursed, the reimbursement is recognised as a separate asset but only when the 
reimbursement is virtually certain. 

Where the existence of an obligation is possible, dependent on uncertain events not wholly within the control of 
the Company, or a present obligation cannot be measured reliably, or it is not probable that an outflow of 
resources embodying economic benefits will be required to settle the obligation, the Company discloses, but does 
not recognise, a contingent liability. 

f) Revenue 

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and 
the revenue can be reliably measured. The following specific recognition criteria must also be met before revenue 
is recognised: 

Interest 

Interest income on banking activities comprises interest income on debt securities and other fixed income 
securities, loans, advances and deposits placed, guarantee and commitment commissions, and is recognised 
using the effective interest method. Interest expense on banking activities comprises interest expense on deposits 
taken and is recognised using the effective interest method. 

Fees and commission 

Asset management fees, investment advisory fees, ad hoc advisory fees and custody fees are recognised as the 
service is provided and it is probable that the fee will be collected. Asset management fees, investment advisory 
fees and custody fees are generated through investment agreements and fees are generally based on an agreed 
percentage of the valuation of assets under management. 

Wealth Management transaction and loan-related fees are recognised when the right to the fee is established, the 
service has been provided and it is probable that the fee income will be collected. Performance fees are earned 
from some arrangements when contractually agreed performance levels are executed within specified 
performance measurement periods. They are only recognised where there is deemed to be a low probability of a 
significant reversal in future periods. Performance fees are typically earned over one year and are recognised on 
the performance date. 

Commissions and distribution fees payable to third parties are recognised over the period for which the service is 
provided. 

Dividends receivable 

Revenue is recognised when the shareholders’ right to receive the payment is established. 

g) Pension and other post-employment benefits 

Defined contribution scheme payments in respect of the accounting period are charged to the statement of 
comprehensive income within ‘Administrative expenses’. 
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h) Share based payments 

The Company makes share-based payments to key employees through awards over ordinary shares of Schroders 
plc. Awards over ordinary shares made under the Group’s Equity Compensation Plan are charged at fair value as 
‘administrative expenses’ in the statement of comprehensive income. There are no performance conditions 
attached to the awards however these awards are subject to forfeiture and will vest on the third anniversary 
provided the employee continues to be employed within the Group.  The fair value of an award is calculated using 
the market value of the shares on the date of grant. The fair value charges, adjusted to reflect actual and expected 
levels of vesting, are spread over the performance period and the vesting period of the awards. The award is 
structured as a nil cost option. 

Employees elect to be awarded cash-settled equivalents to these share-based awards. The fair value of these 
awards is determined using the same methods and models used to value the equivalent equity-settled awards. 
The fair value of the liability is remeasured at each statement of financial position date and at settlement date. 

Awards that lapse or are forfeited result in a credit to the Statement of comprehensive income (reversing the 
previous charge) in the year in which they lapse or are forfeited. 

i) Foreign currency translation 

Functional and presentation currency 

Items included in the financial statements of the Company are measured using the currency of the primary 
economic environment in which the entity operates (the 'functional currency'). The financial statements are 
presented in sterling, which is the Company’s functional and presentation currency. 

Transaction and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at 
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such 
transactions and the translation at year end exchange rates of monetary assets and liabilities denominated in 
foreign currencies are recognised in the statement of comprehensive income. 

j) Dividends payable 

Dividends payable are recognised when the dividend is paid or approved by shareholders, whichever is earlier. 

k) Going concern 

The Company’s Directors have has made an assessment of its ability to continue as a going concern and are 
satisfied that it has the resources to continue in business until at least 31 March 2023. Furthermore, the Directors 
are not aware of any material uncertainties that may cast significant doubt on the Company’s ability to continue 
as a going concern. Therefore, the financial statements continue to be prepared on the going concern basis. 

3. Critical accounting estimates and judgements 

The preparation of financial statements under IFRS requires the Directors to make estimates and assumptions 
that affect the application of accounting policies. Estimates and judgements are continually evaluated based on 
historical experience and other factors, including expectations of future events that are believed to be reasonable.  
The estimates and assumptions that have a significant effect on the carrying amounts of assets and liabilities are 
discussed below. 

Impairment of financial assets 

The Company applied an expected loss model in accordance with IFRS 9 for the calculation of impairment. The 
estimates and judgements used in this model are explained in note 22 (a). 

Impairment of investments in subsidiaries 

The recoverable amount of investments in subsidiaries is determined based on value-in-use calculations, using a 
discounted cash flow model, prepared on the basis of management’s assumptions and estimates (see note 11). 
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4. Operating segment 

The Company’s business is the provision of investment and banking services, primarily for private clients, which 
the Directors consider to constitute one business segment. 

 

5. Administrative expenses 

Other administrative expenses
(403)         

£'000 

(4,934)      

(4,883)      
(416)         

2020 

Staff costs

2021 

(416)         

Social security costs
Salaries and other remuneration

(439)         

Depreciation

£'000 

Pension costs
(4,563)      

Total other administrative expenses and depreciation

(4,266)      
(198)         

(5,464)      

(3,926)      
(201)         

(5,337)      
(5,048)      

Total administrative expenses (10,027)    (10,220)   

 

Administrative expenses are accounted for on an accruals basis. 

The number of staff employed at 31 December 2021 was 40 (2020: 37) with full-time equivalents of: 39 (2020: 36). 
 

6. Net (losses) / gains on financial instruments 

-      

Net gains on financial assets classified at fair value 
through profit or loss

12             

(12)            

(26)            -                

Derivative contracts

31 December 2021

12             

(12)            

(8)              
(20)            Net (losses) on financial instruments

12             

(14)            (34)            
(8)              Net decrease in impairment of financial assets

Net (losses)/gains on financial assets at fair value through 
other comprehensive income

Net (losses) arising from fair value movements

-                

-                

Total
£'000

(12)            

Other
comprehensive 

income
£'000

-                Net transfer on disposal

Net losses on financial assets held at fair value through 
profit or loss - held for trading

Profit and
loss

£'000

Loans and advances to customers

(26)            
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(77)            -                

31 December 2020

Profit and
loss

£'000

Net losses on financial assets held at fair value through 
profit or loss - held for trading

3               

Derivative contracts

Total
£'000

(77)            

Net gains on financial instruments

31             

77             

(3)              Net transfer on disposal
17             

31             Net gains arising from fair value movements

Net gains on financial assets at fair value through other 
comprehensive income

Loans and advances to customer

-                

Net increase in impairment of financial assets

77             

Net gains on financial assets classified at fair value 
through profit or loss

20             48             28             

Other
comprehensive 

income
£'000

17             
-                

-                

 
Derivative contracts are measured at fair value are classified as financial instruments at fair value through profit 
or loss. Net gains and losses on financial instruments at fair value through profit or loss principally comprise gains 
and losses on derivatives (which mainly arise from hedging activities). 

Financial assets held at fair value are classified as fair value through other comprehensive income. This 
classification is typically selected when the asset is expected to be held for the long-term but not necessarily to 
maturity and where short-term volatility does not reflect long-term expected returns. Unrealised gains and losses 
on these asset are recorded in other comprehensive income, except for impairment and foreign exchange gains 
or losses which are recognised in profit and loss. The cumulative gains and losses recorded in other 
comprehensive income are transferred to profit and loss when the asset is derecognised. The fair value reserve in 
the statement of changes in equity represents the difference between the cost and the fair value of financial assets 
that are classified as fair value through other comprehensive income. This classification applies to certain debt 
securities. 

Financial assets classified as fair value through other comprehensive income are assessed for impairment under 
an expected loss model (see note 22 (a)). Changes in the estimate of expected losses are recognised in profit and 
loss. 

 

 

 

 

 

 

  



 

 

 Annual Report and Accounts 2021 18 

 

 

 

7. Income tax expense 

The tax charge is made up as follows: 

(260)         -                

7               

Current tax over / (under) provision

Disallowable expense
6               

(850)         
3               

(5)              

(711)         

(10)            

11             

30             

Impairment

Tax charge

(850)         
-                117           IFRS 16 adjustment

2021 2020

Profit before income tax 7,389       

Total income tax expense

£'000

Tax at 10% (739)         
20             

Capital allowances
Net income taxed at 0%

6,231       
(623)         

(594)         

£'000

 

The Company is charged at a combination of the Company standard rate (0%) and the Company intermediate rate 
(10%) in Guernsey. The effective tax charge for 2021 was 9% compared to the applicable rate of 10%. The 
differences are explained above. 

On transition to IFRS 16 the Company has recognised a deferred tax asset of £117k in line with the local tax 
requirements issued in November 2020, there have been no changes to the value of the deferred tax asset during 
2021. 

8. Cash and advances to banks 

 

 

Cash and advances to banks placed with group undertakings amounted to £57k (2020: £54k). 

Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with an original maturity 
of three months or less. For the purpose of the cash flow statement, cash and cash equivalents consist of cash 
and cash equivalents as defined above, net of outstanding bank overdrafts where such facilities form an integral 
part of the Company's cash management. 

 

Money market deals maturity of three months or less
24,258     

464,844             416,523   

418,985   Total cash and advances to banks

Nostro accounts

Cash and cash equivalents
-                

440,586   

£'000 £'000
33,495     

2020

Interbank money market deposits

383,028   

2021 

2,462       
464,844             
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9. Financial assets 

European
Investment
Bank Bonds

5,684       

136,591             

2020

Total
£'000

2021

142,275   

136,591   

Fair value
through other

comprehensive
income

£'000
Total
£'000

Fair value
through other

comprehensive
income

£'000

166,215  

151,188             151,188   

15,027     5,684                  

Government
Bonds

15,027                

142,275             166,215             Total financial
assets

 

a) Classification and measurement in accordance with IFRS 9 

The Company initially records all financial assets at fair value, which is the cost of acquiring the asset or, in the 
case of loans, the amount loaned to customers (see note 10). The Company holds each financial asset either at fair 
value (‘fair value through profit or loss’ or ‘fair value through other comprehensive income’) or at amortised cost. 
Fair value is the amount for which an asset could be exchanged, or a liability transferred, between knowledgeable, 
willing parties in an arm’s length transaction. Amortised cost is the amount determined based on moving the 
initial amount recognised for the financial instrument to the maturity value on a systematic basis using a fixed 
interest rate (effective interest rate), taking account of repayment dates and initial premiums or discounts. 

Financial assets at amortised cost 

The Company’s financial assets are measured at amortised cost when their contractual cash flows represent solely 
payments of principal and interest and they are held within a business model designed to collect contractual cash 
flows. This measurement classification typically applies to the Company’s loans and advances, trade and other 
receivables, accrued income and Certificates of Deposits. The carrying value of financial assets measured at 
amortised cost is adjusted for impairments under the expected loss model (see note 22 (a)), where impairment 
losses are recorded if there is an expectation of credit losses, even in the absence of a default event. 

Financial assets at fair value through other comprehensive income 

Financial assets are held at fair value through other comprehensive income when their contractual cash flows 
represent solely payments of principal and interest and they are held within a business model whose objective is 
achieved by both collecting contractual cash flows and selling financial assets. This classification applies to certain 
debt securities. Impairment is also recognised for these debt securities (see note 22 (a)). The carrying value of 
these financial assets is not adjusted for impairment, but any expected credit losses are recognised in profit and 
loss rather than in other comprehensive income. 

Financial assets at fair value through profit or loss 

All other financial assets are held at fair value through profit or loss and principally comprise investments in 
derivatives (which mainly arise from hedging activities). 
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10. Loans and advances to customers 

Amortised
cost

£'000

2021 2020

Overdrafts 680           
Term loans 64,731     
Mortgages 63,686     

Total

128,417   

110,090   

64,579     

2021
£'000

129,097  

Amortised
cost

£'000

110,090   

680           

Total

Secured
Unsecured

129,097  
85             

45,426     
85             

2020

110,005   
£'000

 

Loans and advances to customers are initially recognised at fair value, and are subsequently measured at 
amortised cost, being the measurement on initial recognition less principal repayments, plus or minus the 
cumulative amortisation. 

A maturity analysis of loans and advances to customers is disclosed in note 22 (b). 

The expected credit losses for loans and advances to customers under IFRS 9 are disclosed in note 22 (a).  



 

 

 Annual Report and Accounts 2021 21 

 

11. Investments in subsidiaries 

The Company’s subsidiary undertakings, all held directly, are as follows: 

 

 

 

The subsidiary undertaking in Schroders Nominees (Guernsey) Limited are engaged in the holding of investment.  

 

In December 2020 Schroders (C.I.) Limited purchased 100% of the shareholding of Schroders & Co. (Asia) Limited. 
Schroder & Co. (Asia) Limited is incorporated and domiciled in Singapore. It is principally engaged in the business 
of wealth management, including the operation of an Asian currency unit under the terms and conditions specified 
by the Monetary Authority of Singapore since April 2011. 

Shares in Group undertakings are valued at cost less any diminution for impairment in value. Shares in Group 
undertakings are tested annually to determine whether they have suffered any impairment. Such investments are 
judged to be impaired when there is objective evidence that the carrying amount of the asset exceeds its 
recoverable amount.  

An impairment review was undertaken on Schroder & Co (Asia) Limited using a discounted cash flow model 
projected over 5 years. In the current year, the cash flows have been updated to reflect the reduction in the 
forecast assets under management due to lower than expected Net New Business. This is as a result of the Covid-
19 pandemic. The pre-tax discount rate applied to cash flow projections is 16.25% (2020: 15%) and cash flows 
beyond the five-year period are extrapolated using a 1.86% growth rate (2020: 1.77%). After the annual 
impairment review it was concluded that the fair value of the investment was less than the carrying value. The 
Directors have recognised an impairment charge of £2.6m.  
 
In February 2022 the Company provided a capital injection of SGD10m (£5.5m) into Schroder & Co (Asia) Limited 
to support the business' growth plans.  

 
Country of 
Incorporation 

Types of Shares Holding 

Schroder & Co. (Asia) Limited Singapore Ordinary 100% 

Schroder Nominees (Guernsey) Limited Guernsey Ordinary 100% 

Investments in subsidiaries 

 
2021 

£’000 
 

 
2020 

£’000 

Balance at 1 January 25,874  - 

Additions -  25,874 

Impairment (2,604)  - 

Balance at 31 December 23,270  25,874 
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12. Other assets 

£'000 

23             

£'000

1,991       

2020

Unrealised gains on derivative contracts (see note 22 (d))

Total other assets 998                     
352           
646           

Trade and other receivables
1,968       

2021 

 

Trade and other receivables are recorded initially at fair value and subsequently at amortised cost (see note 9), 
after the deduction of provisions for any impairment. 

13. Prepayments and accrued income 

Amounts due from group undertakings 1,484       
£'000

Prepayments and other accrued income 7,031       

2020 

735           

2021

8,515       Total prepayments and other accrued income
8,347       
9,082                  

£'000 

 
Accrued income represents unbilled revenue and is not dependent on future performance. Prepayments arise 
where the Company pays cash in advance for services. As the service is provided, the prepayment is reduced and 
the administrative expense recognised in the statement of comprehensive income. 
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14. Property, plant and equipment 

At 1 January
-                                      

884                     

Leasehold
improvements

£'000

1,612       
41             

Total
£'000

Additions 5               

At 31 December 728                                

Office
equipment

£'000

At 31 December
-                

89             

3,894      

5                          

Total
£'000

-                                      -                           

At 31 December

-                           Charge for the year (2)                                   

889                     

(795)                    

-                           

(728)                    (1,523)      (726)                               

Leasehold
improvements

£'000

-                           

728                     
-                           41                        

2021 2020

Cost
728                                

(796)                    

Depreciation

-                           24                        

3,470       

Net book value

(90)                      (70)            
-                                      

89                        

-                
(865)                    

Disposals

24             

(728)                               

3,805       

(1,524)      

1,617       
-                           

net book value at 31 December

(1,593)      

At 1 January

1,572       

(1,432)      
(92)            

728                     
-                Disposals

1,613       
-                

Right-of-use assets (note 17)
Property, plant and equipment

Office
equipment

£'000

(70)                      
-                           

3,494       

(728)                    

-                                      

844                     

885                     

-                           

(706)                    

 
 
The Company’s assets include leasehold improvements, office equipment and computer equipment.  Depreciation 
is provided on the depreciable amount over their useful lives on a straight line basis. Their useful lives vary 
between 3 and 5 years. The depreciable amount is the gross carrying amount, less the estimated residual value at 
the end of its economic life. Depreciation rates, methods and the residual values underlying the calculation of 
depreciation of items of property, plant and equipment are subject to annual review to take account of any change 
in circumstances. 

The carrying values of these assets are reviewed for impairment at each reporting date. An assessment is made 
as to whether there is any indication that an asset may be impaired; if any such indication exists and where the 
carrying values exceed the estimated recoverable amount, the assets are written down to their recoverable 
amount. The recoverable amount is the greater of fair value less costs to sell and value in use. Impairment losses 
are recognised in the statement of comprehensive income. Reversals of impairment losses are recognised 
immediately in the statement of comprehensive income. Gains and losses on disposals are determined by 
comparing the proceeds with the carrying amounts and are recognised in the statement of comprehensive 
income. 

15. Amounts due to banks 

8,353       
£'000
20202021 

Nostro accounts 2,438       
8,353       Total amounts due to banks

£'000 

2,438                  
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Amounts due to banks are initially recognised at fair value of the consideration received net of any directly 
attributable transaction costs incurred. After initial recognition, the liabilities are accounted for at amortised cost 
using the effective interest method taking into account any attributable transaction costs. 

 

16. Customer accounts 

Total amounts due to customer accounts

2020 

20             

2021 

22,064     Term deposits
Current accounts 704,427   

£'000 

22             
708,819             

4,372       
Amounts due to group undertakings

592,907   
£'000 

614,993   

 

A maturity analysis of customer accounts is disclosed in note 22 (b). 

Customer accounts are initially recognised at fair value. After initial recognition they are accounted for at 
amortised cost using the effective interest method, which is considered to approximate to fair value at the 
statement of financial position date. 

2021 

Total fiduciary deposits
117,976   

£'000 

117,976             
156,888   Fiduciary deposits

£'000 

156,888   

2020 

 

Deposits held in a fiduciary capacity for customers are not included in the statement of financial position. 

 

17. Leases  

The Company’s lease arrangements primarily consist of leases relating to its leased office space.  

Where the Company is a lessee, IFRS 16 requires leases to be recognised in the Company’s statement of financial 
position. A lease liability is initially recognised, reflecting the present value of the future contractual cash flows to 
be made over the lease term, discounted using the Company’s incremental borrowing rate. A right-of-use (‘ROU’) 
asset is initially recognised at the value of the lease liability plus any directly related costs and is presented within 
property, plant and equipment (see note 14). Interest is accrued on the lease liability under the effective interest 
method to give a constant rate of return over the life of the lease whilst the balance is reduced as lease payments 
are made. The ROU asset is depreciated over the life of the lease as the benefit of the lease is consumed.  

The Company applies judgement in evaluating whether the lease term should include options to extend or cancel 
the lease. All relevant factors that could create an economic incentive to exercise the option are considered and 
the option is included if it is reasonably certain to be exercised. After the commencement date, the Company 
reassesses the lease term if there is a significant event or change in circumstances that is within its control and 
affects the likelihood that it will exercise (or not exercise) the option.  
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-                

-                

-                

3,805                  

Additions
-                
-                

-                Interest expense for the year

£'000

-                
-                

At 31 December

(335)         

2021 2020

4,979       

Remeasurement of lease obligations

Right-of-
use

Lease
liabilities

Right-of-
use

£'000

Lease
liabilities

Balances recognised on adoption of IFRS 16

135           

£'000 

Depreciation charge for the year

3,805       4,979       
-                

4,130       

-                

0               

-                -                

At 1 January 5,265       

Lease payments

-                

4,658       

£'000 

-                

3,470                  

(325)         
(421)         (371)         

-                

-                

-                

50             

 

The depreciation charge and interest expense relating to leases are recognised within Administrative expenses. 

 

18. Other liabilities 

2,419       Total other liabilities

2021 

Unrealised losses on derivative contracts (see note 22 (d))
Trade and other payables 106           

£'000 
624           

£'000 
2020 

2,027       

730                     
392           

 

 

19. Deferred income and accrued expenses 

2,448       
363           
985           

4,324                  

Tax payable

Total deferred income and accrued expense

£'000 £'000 

563           

3,392       
Deferred income and other accrued expenses

Amounts due to group undertakings

1,313       

2,044       

2021 2020 
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20. Called up share capital 

2020 

19,500     

2021 

19,500     19,500,000 ordinary shares of £1 each

Allocated, called up and fully paid:
19,500,000 ordinary shares of £1 each

£'000 
Authorised:

19,500     

19,500               

£'000 

 

 

21. Share premium 

4,500       
4,500       Balance at 31 December

4,500       
4,500                  

2021 
£'000 £'000 

2020 

Balance at 1 January

 

22. Risk review 

a) Risk management 

The Company is involved in providing investment and banking services, primarily to private clients. In carrying out 
this business it transacts as agent and principal in financial assets and liabilities in order to meet customer 
facilitation requirements. The Company’s policy is to hedge, as appropriate, exchange rate and interest rate risk 
on its principal and customer facilitation positions using foreign exchange and derivative financial instrument 
contracts. 

Operational, market, liquidity and credit risk exposures exist within the business. The effectiveness of the 
Company’s risk management process is, therefore, critical to its soundness and profitability and considerable 
resources are dedicated to this area. Risk management is the direct responsibility of the Company’s senior 
management. The Schroder Group Risk and Compliance functions are responsible for monitoring the overall risk 
environment. The Company has established a control environment that ensures risks are reviewed regularly and 
that all risk controls operating throughout the Company are in accordance with regulatory requirements. In 
addition, a review of risk and capital adequacy is undertaken periodically by the Company's Directors. 

  



 

 

 Annual Report and Accounts 2021 27 

 

Operational risk 

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and systems or 
from external events. 

The Company’s management is responsible for operational risk controls. Management are supported by 
dedicated risk personnel who are responsible for producing and maintaining risk-based process maps and 
monitoring controls. The Company has a dedicated resource responsible for ensuring that management and 
committee information in relation to risks and controls is sufficient and monitored regularly. The Company has an 
Operating Committee which meets monthly to review risk and compliance information. The Company also has an 
Asset and Liability Committee, that monitors credit, market, foreign exchange and liquidity risks. 

Market risk 

Market risk-taking activities are limited to those necessary to support the treasury activities of the Company. These 
activities are primarily to facilitate client requirements. The market risks arising are interest rate risk and foreign 
exchange rate risk, the measurement of which is the responsibility of dedicated personnel who produce and 
maintain risk reports based upon the UK regulator’s methodology under the Capital Adequacy Directive. For 
interest rate risk the Company has adopted a method based upon the residual time to maturity of the instruments. 
A weighting factor for the relevant maturity is applied and the weighted figures are summed to give the interest 
rate component of total market risk exposure. For foreign exchange risk the Company has adopted an approach 
which takes the greater of the overall net long or short risk factored exposure. The Company has a dedicated 
resource responsible for reviewing and collating the risk reports and ensuring that the reports are reviewed by 
management on a regular basis. 

The underlying methodology and limits are reviewed by the Management Committee. Exposures against limits 
are reviewed by the Company's management on a regular basis. 

IBOR reform 

As at 31 December 2021, the Company had completed the transition to move all contracts from IBOR reference 
rates to a base other than IBOR. The impact of the transition was immaterial to the Company. 
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Liquidity risk 

Dedicated personnel are responsible for providing and maintaining reports that measure the maturity of future 
net cash flows in order to ensure that sufficient cash resources and liquid assets are available to meet liabilities as 
they fall due. The reports are based upon the Guernsey Financial Services Commission (‘GFSC’) methodology. A 
dedicated resource is responsible for reviewing and collating the liquidity risk reports, and ensuring that the 
reports are reviewed by management on a regular basis. For maturity analysis see the tables in 22 (b) Interest rate 
repricing and maturity analysis. 

Credit risk 

Principal credit risks arise from the banking and treasury business and are monitored by the Group’s Credit Risk 
team. They approve the underlying methodology and suggest credit limits which are then approved by the 
Company’s Assets and Liabilities Committee (‘ALCo’). Group Credit Risk also identifies, investigates and reports any 
breaches to the Company's ALCo and presents to the ALCo an annual review of all counterparties and limits. The 
Schroders Wealth Management credit risk policy maintains a maximum counterparty exposure limit of 25% of 
regulated capital. However the Company is exempt from these limits and may enter into an exposure to a bank 
counterparty of sufficient credit quality of up to 100% of the Company’s regulatory capital base. Exposures to 
certain central governments are also exempt subject to credit quality restrictions.  

During 2021 the Guernsey Financial Services Commission issued the Banking Supervision (Large Exposure) Rules 
and Guidance, 2021, which will become enforceable from November 2022. The new rules state the maximum net 
exposure to group entities will be 100% of net capital base and to non-group counterparties the new limit will be 
50% of net capital base. Exposures to certain central governments are not subject to any limits. The Schroders 
Wealth Management Credit Risk policy is in the process of being updated and approved.     

In respect of agency credit risk, the Company delegates trading to Schroders & Co Bank AG (‘SCoBAG’). Brokers 
are approved and reviewed by the SCoBAG’s ALCo. 

Credit risk from balances with banks and financial institutions is managed by the Schroder & Co Ltd treasury 
department which acts as a first line of defence in accordance with the service level agreement. Investments of 
surplus funds are made only with approved counterparties with a minimum credit rating of Baa2 with Moody’s or 
BBB with Fitch and S&P, and within credit limits assigned to each counterparty. Counterparty credit limits are 
reviewed by the Company’s ALCo on a monthly basis and by the Board of Directors on a quarterly basis. 
Counterparty limits may be updated throughout the year subject to approval of the ALCo. The limits are set to 
minimise the concentration of risks and therefore mitigate financial loss through a counterparty’s potential failure 
to make payments.  

The Company holds collateral on some short term advances to counterparties, as part of its liquidity management. 
The collateral accepted includes investment-grade securities that can be sold or repledged without default of the 
provider. At 31 December 2021 the fair value of collateral which related solely to these arrangements and could 
be sold or repledged, but had not been, was £267,754k (2020: £271,374k). 
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The loans and advances to customers split by collateral are as follows: 

 

 

All customer credit requests are presented to the Credit Committee and counterparty exposures are monitored 
daily against limits. Loans, overdrafts and advances to customers are secured on a range of assets including 
residential real estate, commercial real estate, cash and client portfolios. The Company does not usually provide 
loans, overdrafts and advances to customers on an unsecured basis.  

Collateral type
2021 

Commercial property
Residential property 63,674     

54,671     
7,563       

Portfolio

Total

2020 
£'000 

64,502     
7,563       

37,253     
£'000 

125,908             109,318   
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Where disposal of non-cash collateral is required, in the event of default, the terms and conditions relevant to the 
specific contract and country will apply. Portfolios held as collateral are marked to market daily and positions 
compared to customers’ exposures. Credit limits are set following an assessment of the market value and lending 
value of each type of collateral, depending on the perceived risk associated with the collateral. Customers are 
contacted if these limits are breached, or if collateral is not sufficient to cover the outstanding exposure. 

Under IFRS 9, expected credit losses are calculated on all the Company’s financial assets that are measured at 
amortised cost and all debt instruments that are measured at fair value through other comprehensive income. 
Factors considered in determining whether a default has taken place include how many days past the due date a 
payment is, deterioration in the credit quality of a counterparty, and knowledge of specific events that could 
influence a counterparty’s ability to pay. For loans and advances to banks and debt securities, a default usually 
arises when contractual payments are 1 day overdue. For loans and advances to customers, a default usually 
arises when information is known about the customer that is highly likely to result in cash shortfalls. A default also 
occurs when any contractual payments (principal or interest) are 90 days or more overdue.  

A three stage model is used for calculating expected credit losses which requires financial assets to be assessed 
as: 

– Performing (stage 1) – Financial assets where there has been no significant increase in credit risk since original 
recognition; or 

– Under-performing (stage 2) – Financial assets where there has been a significant increase in credit risk since 
initial recognition, but no default; or 

– Non-performing (stage 3) – Financial assets that have defaulted. 

For financial assets in stage 1, expected credit losses are calculated based on the credit losses that are expected 
to be incurred over the following twelve-month period. For financial assets in stage 2 and 3, expected credit losses 
are calculated based on the expected credit losses over the life of the instrument with the interest on stage 2 
financial assets being calculated on a gross basis and stage 3 the interest is calculated on a net basis. The Company 
applies the simplified approach to calculate expected credit losses for trade and other receivables and accrued 
income. Under this approach, instruments are not categorised into three stages as expected credit losses are 
calculated based on the life of the instrument. 

The Company has internal processes designed to assess the credit risk profile of its financial instruments and to 
determine the relevant stage for calculating the expected credit losses. These processes include consideration of 
internal, external, historic and forward-looking information about specific loans and securities as well as market 
data. 

For financial assets held with rated counterparties (such as cash and cash equivalents, loans and advances to 
banks and debt securities), the Company calculates expected credit losses based on default information published 
by rating agencies and considers any known factors not yet reflected in this information. 

For loans and advances to customers, the Company calculates expected credit losses based on historical credit 
loss experience and by taking into account the applicable lending rates against the various types of collateral. 
Customer credit exposures secured on client portfolios are monitored against client limits and client lending 
values on a daily basis. Client credit exposures secured on property are monitored against appropriate property 
valuation indices or subject to regular updated valuations. A record is kept of all information that has or could 
have an impact on a customer's servicing and repayment as well as of all loan exposures where collateral has 
decreased in value and/or quality. This record is used to identify stage 2 or 3 loans. 
For trade and other receivables and accrued income, the Company has established a provision matrix that 
incorporates the Company’s historical credit loss experience, counterparty groupings and whether a receivable is 
overdue or not. 
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Expected credit losses for financial assets are summarised below: 

0.0

769,390  
-                166,215   

-                
129,097   

Expected 
credit losses as 

a percentage 
of gross 

carrying value 
%

Accrued income
-                

464,859   

31 December 2021

0.1            

Money market instruments

(56)            

8,885       

-                

Financial assets 

352           
(1)              

Net 
carrying 

value 
£'000

8,884       

129,097   Loans and advances to customers

785,446  

Financial assets at fair value through 
other comprehensive income

(74)            

-                
0.1

-                

Gross 
carrying 

value 
£'000

Expected 
credit 
losses 
£'000

-                
Cash and advances to banks
Financial assets at amortised cost

-                
Trade and other receivables

-                

166,271   

-                Uncommitted loan and advances to customers 15,982     

352           

-                

Total

-                

464,842   (17)            

 

-                

0.1            

675,670   

0.0

Net 
carrying 

value 
£'000

418,985   

-                
8,309       

Expected credit 
losses as a 

percentage of 
gross carrying 

value
 %

-                
-                

142,275   142,326   (51)            

-                

8,309       
Uncommitted loan and advances to customers

-                

(57)            

418,991   

689,070   

Cash and advances to banks

Accrued income
23             Trade and other receivables

Total

Financial assets at fair value through 
other comprehensive income

-                

Financial assets 

106,078   Loans and advances to customers

1 January 2021

(6)              

Gross 
carrying 

value 
£'000

23             

-                

-                

13,343     

Expected 
credit 
losses 
£'000

106,078   
-                Money market instruments

0.1            

-                

-                

Financial assets at amortised cost

-                
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b) Interest rate repricing and maturity analysis 

The tables below summarise the repricing mismatches on the Company’s non-trading book at 31 December 2021. 
Items are allocated to time bands by reference to the earlier of the next contractual interest rate repricing date 
and the maturity date. The undrawn commitments do not attract facility fees but are callable on demand. 

 

 

Cash and advances to banks
Financial assets
Loans / advances to customers

Interest rate sensitivity gap

1,634       

-                

31 December 2021              
(£'000)

2-5yrs

Total liabilities and equity

646           

711,148  

-                -                
70,940     85,645     (165,905) 

-                -                
545,243  86,016     

Liabilities
-                2,438       

708,586   

1-2 yrs

-                

<3mths

-                
74,869     

Lease liabilities

15,027     

-                -                

3mths - 1 
yr

-                
-                5,530       

55,573     

9,697       

1,401       

-                

16,004     

-                

-                

Customer accounts

-                

495           
-                

-                

-                

1,642       

750           

15,982     

(25,182)   

72,574     

233           

-                

-                

124           

371           

-                

(80,260)   

55,078     

371           

-                

495           

76,319     
464,844   

-                

750           

624           

Amounts due to banks

Total assets

-                
Assets

-                

72,574     

(892)         

45,758     

40,546     

-                

Cumulative gap

Off-balance sheet items

-                

 (165,905)

-                
-                

Total
Non 

interest 
bearing

646           

>5yrs

60,870     

624           

646           

-                
2,438       

129,097   
166,215   

715,914  

-                

60,870     

624           

4,033       1,642       

464,844   

708,819   

760,802  

-                

44,866     

Other assets (unrealised gains on 
derivatives)

Other liabilities (unrealised losses 
on derivatives)

15,982     
60,870     

Cash and advances to banks
Financial assets

45,757     

347           
3,291       

2,027       

-                

53,474     

105,612   

Off-balance sheet items

18,986     

Total assets

43,730     

(93,477)    13,416     

57,146     

Interest rate sensitivity gap

(35,004)    

Amounts due to banks

-                

(93,477)    (40,003)    

Lease liabilities 124           

-                

3,638       

-                -                

-                

Customer accounts

Other liabilities (unrealised losses 
on derivatives)

4,999       

Cumulative gap

-                
1,398       474           

8,353       

620,083   

57,112     526,606   

Total liabilities and equity

80,761     
-                

-                

96             611,606   
474           1,302       

82,159     

-                

-                

Liabilities

57,146     

>5yrs
31 December 2020                
(£'000)

<3mths

-                

1,463       

-                

-                

-                

-                

-                

-                417,522   

3mths - 1 
yr

36,663     

5,473       

2,027       

-                

-                
3,472       

Assets

2-5yrs

-                -                

-                
5,473       82,159     

1-2 yrs

-                
-                

Loans / advances to customers

-                

13,398     

614,993   

57,146     
13,398     

4,274       

8,353       
-                

1,968       

(2,027)      

142,275   
-                

-                

1,950       
629,570   

1,950       
1,950       

-                

-                

-                

-                
-                

418,985   

673,318   

Total

1,968       

110,090   
Other assets (unrealised gains on 
derivatives) 1,968       

Non 
interest 
bearing
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c) Currency risk 

Transactional currency exposures arising from customer facilitation and non-trading transactions are shown 
below. 

(191)         

(45)                      

12             

Other

Other

(249)         

(186)                    

(59,366)    

31 December 2021  (£'000)

45             

Total

(27,720)    Liabilities

Assets

Off-balance sheet items
Net currency exposure

Assets

44,853     

59,293     

(91)                      

Total

(5)                         1               

18,071     
(192,157)            

(210)                    
(5)                         

353,676             
(353,884)            

255,286             
(255,381)            (44,950)    

Off-balance sheet items
Net currency exposure

Liabilities

(266,798)            

192,362             

(164)                    74             

EUR

107           

USD

USD
266,957             

(253)                    

27,426     

(18,274)    

10             

31 December 2020  (£'000) EUR

 

d) Hedging of the non-trading book 

The table below shows the unrealised gains and losses on hedges in the Company’s non-trading book and the 
movements therein during the year. The unrealised gains shown below arise from the revaluation of hedge 
contracts, which are categorised as Over the Counter ('OTC'). 

These gains and losses have been recognised in the statement of financial position. 

1,968       

Assets
646           

Fair value

-                

2,026       
77             

-                

Liabilities
624           

108,369             

Liabilities

-                

624           

1,949       

101,575             

Assets

1,968       
3,935                  

OTC foreign exchange contracts bought and sold
31 December 2021  (£'000) Amount

-                           

Interest rate swaps

31 December 2020  (£'000)
OTC foreign exchange contracts bought and sold

Total

Fair value

Interest rate swaps
101,575             

646           

104,434             
Amount
Notional

Notional

Total

 

The Company does not apply hedge accounting. 
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e) Fair value of financial assets and liabilities 

The Company uses the following derivative instruments for both hedging and non-hedging purposes: 

Currency forwards represent commitments to purchase foreign and domestic currency, including undelivered 
spot transactions. 

Foreign currency and interest rate options are contractual agreements under which the seller (writer) grants the 
purchaser (holder) the right, but not the obligation, either to buy (a call option) or sell (a put option) at or by a set 
date or during a set period, a specific amount of a foreign currency or a financial instrument at a predetermined 
price. The seller receives a premium from the purchaser in consideration for the assumption of foreign exchange 
or interest rate risk. Options may be either exchange-traded or negotiated between the Company and a customer 
Over the Counter.  The Company is exposed to credit risk on purchased options only, and only to the extent of 
their carrying amount, which is their fair value. 

The notional amounts of certain types of financial instruments provide a basis for comparison with instruments 
recognised on the statement of financial position but do not necessarily indicate the amounts of future cash flows 
involved or the current fair value of the instruments and, therefore, do not indicate the Company’s exposure to 
credit or price risks. The derivative instruments become favourable (assets) or unfavourable (liabilities) as a result 
of fluctuations in market interest rates or foreign exchange rates relative to their terms. The aggregate contractual 
or notional amount of derivative financial instruments on hand, the extent to which instruments are favourable 
or unfavourable, and thus the aggregate fair values of derivative financial assets and liabilities, can fluctuate 
significantly over time. 

The Company holds financial instruments that are measured at fair value subsequent to initial recognition. Each 
instrument has been categorised within three levels using a fair value hierarchy that reflects the significance of 
the inputs used in making the measurements. These levels are based on the degree to which the fair value is 
observable and are defined as follows: 

– Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for 
identical assets or liabilities; 

– Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 
1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from 
prices using simple models and extrapolation methods); and 

– Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset 
or liability that are not based on observable market data (unobservable inputs). 
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The Company’s financial instruments measured at fair value at the statement of financial position date are as 
follows: 

Total liabilities

Financial assets 142,275   -                

(59)            Net assets

-                

142,216             -                

2,027      

Derivative contracts 2,027       2,027       

-                

624          

166,215            

624           

646           

-                

-                

Total

Assets

Level 2

624           

‐               

166,215             

‐               

Net assets

646          

-                

-                

2,027                 

144,243            

Financial assets 
Total assets

Level 1

Level 3

22             

-                

Liabilities

166,215   

Derivative contracts

-                

1,968       

‐               

-                
‐               

Total

166,215   

142,275             

Total assets

Total liabilities

31 December 2020  (£'000) Level 1

‐                          

-                

Liabilities

Derivative contracts -                

31 December 2021  (£'000)

Assets

Level 3

166,861            

646           

1,968      142,275            

142,275   
1,968       

624                     

Level 2

166,237             

Derivative contracts

‐                          

-                

 

The Directors are of the opinion that for financial assets and financial liabilities measured at amortised cost, 
carrying value is a reasonable approximation of their fair value. There were no transfers between hierarchies 
during the year. 
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23. Contingent liabilities: Guarantees & letters of credit 

Letters of credit and guarantees pledged as collateral security include: 

Guarantees
£'000 

-                55             
55             Total -                

£'000 
2021 2020 

 

 

24. Commitments 

Total commitments 15,982     13,343     

Formal standby facilities, credit lines and other commitments to lend:
£'000 £'000 

13,672     11,357     

2021 

1 year or less 2,310       1,986       

2020 

More than 1 year
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25. Related party transactions 

The Company's immediate parent undertaking is Schroder Wealth International Holdings Limited which is 
incorporated in England and Wales. The ultimate parent company and ultimate controlling party is Schroders plc 
which is also incorporated in England and Wales. 

Transactions between the Company and its fellow subsidiaries, which are related parties of the Company, together 
with details of transactions between the Company and other related parties are disclosed below: 

750            

Amounts owed
by related

parties

1,914         

403            

Loans and
advances from
related parties

-                 

10,263       

Amounts owed
by related

parties
ExpensesRevenues

-                 -                 -                 

1,323         

-                 Other related

-                 

-                 

56,646       15,880       

Revenues

Parent

Subsidiaries -                 -                 

Amounts owed
to related

parties

225            14,482       

2020  (£'000)

-                 

15,942       

Expenses

14,509       

57,245       

3,237         

-                

-                 

-                 

525            27              -                 

-                 

10,766       

4,993         

585            

-                 

Loans and 
advances to 

related parties
2021  (£'000)

Related parties

62              Parent

Related parties 988            

Subsidiaries

Other related

-                 

-                 

5,153         

599            

-                 -                 

503            

-                 

-                 

-                 

160            

Loans and 
advances to 

related parties

Amounts owed
to related

parties

-                

Loans and
advances from
related parties

 

The Company has determined that the Board of Directors of the Company and members of its management 
committee are the key management personnel of the Company. 

The remuneration of key management personnel during the year was as follows: 

31             
Termination benefits
Other long-term benefits
Post-employment benefits

2021 

-                
27             

£'000 £'000 

Remuneration of key management

58             

151           

1,983       
23             

164           

Short-term employee benefits

2,197       

1,945       
Share-based payments

2020 

-                

2,185       

 

  



 

 

 Annual Report and Accounts 2021 38 

 

 

26. Loans to Directors and key management personnel 

There were no loans to Directors or key management personnel in 2021 (2020:nil). 

 

27. Directors’ emoluments 

The emoluments set out below are in respect of 5 (2020: 7) Directors that were employed by and provided services 
to the Company during the year. The emoluments of 2 (2020: 3) Directors employed by an entity owned by the 
Company's parent company, Schroders plc, are included in the financial statements of that entity and the Directors 
concerned received no emoluments for their services to the Company. 

Aggregate emoluments
Company pension contributions to pension schemes

2021 2020 
£'000 £'000 

Remuneration of key management 1,069       989           

1,028       
41             

939           
50             

 

In addition to the emoluments detailed, deferred amounts conditionally receivable by current Directors were 
£36,000 (2020: £19,000). 

Retirement benefits have accrued to no (2020: none) Directors under a defined benefit scheme and to 2 (2020: 3) 
Directors under a defined contribution pension scheme. 

During the year, 2 Directors (2020: 2) became entitled to the cash equivalent value of shares under the Group's 
Equity Compensation Plan or Deferred Award Plan and no Directors (2020: 1) became entitled to shares under the 
Group's Equity Compensation Plan. No Directors (2020: none) became entitled to shares under the Group's Equity 
Incentive Plan. 

The aggregate emoluments in respect of the highest paid Director were £568,000 (2020: £462,000). 

 

28. Capital 

The Company's capital corresponds to its shareholders' equity. The Company is subject to the requirements of The 
Banking Supervision (Bailiwick of Guernsey) Law, 2020. One such requirement is that capital resources must be in 
excess of its regulatory requirement. Management monitors the Company's capital requirements on an on-going 
basis, taking into account the effects of changes in market conditions, fluctuations in asset, liability and off-balance 
sheet values, among other factors. 

Regulatory capital consists of CET 1 capital, which comprises share capital, share premium, retained earnings 
including current year profit, and foreign currency translation. Certain adjustments are made to IFRS–based 
results and reserves, as prescribed by the GFSC. 

 

The Company was in compliance with the capital requirements described above throughout both 2021 and 2020. 
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29. Share-based payments 

Share-based payments are transactions in which the Company acquires services by granting equity instruments 
or incurring a liability determined on the basis of equity instruments. The equity instruments are the ordinary 
shares of the ultimate holding company. The Company's share-based payments are categorised as cash-settled 
share-based payment. They are measured at the fair value of the liability incurred, which is determined on the 
basis of the ordinary shares of the ultimate holding company. The cash-settled share-based payment can only be 
exercised when the required service during the vesting period is completed. At each Statement of financial 
position date, based on the best estimation of exercisable condition, service received in the current period is 
recognised as an expense and the respective liability is increased according to the fair value of liability incurred. 
The liability is recalculated at each statement of financial position date and at the date on which the award is finally 
settled. The change of liability is charged to the income statement. 

Awards that lapse or are forfeited result in a credit to the income statement (reversing the previous charge) in the 
year in which they lapse or are forfeited. 

The Company has the following share-based payment arrangements: 2011 Equity Compensation Plan: Under 
this scheme, key employees receive deferred bonus awards linked to the ordinary shares of Schroders plc. These 
awards are subject to forfeiture and will vest on the third anniversary provided the participant continues to be 
employed within the Group.       

Deferred Award Plan: Under this scheme, certain employees receive deferred bonus awards linked to the 
ordinary shares of Schroders plc. These awards are subject to forfeiture and will vest provided the participant 
continues to be employed within the Group. The vesting periods vary but typically participants have a right to one 
third of an award after each year of a three year vesting period. 

2008 Equity Incentive Plan: Under this scheme, eligible employees receive awards linked to the ordinary shares 
in Schroders plc. These awards are subject to forfeiture and will vest on the fifth anniversary of the grant, provided 
the employee continues to be employed within the Group. 

All of the above share-based payment arrangements involve a maximum term of ten years and are settled in cash. 

The Company grants cash-settled share-based awards that require the Company to pay the intrinsic value of the 
award to the employee on the date of exercise. At 31 December 2021, the total carrying amount of liabilities arising 
from cash-settled share-based awards at the year-end date was £249,403 (2020: £244,863). The total intrinsic value 
at 31 December 2021 of liabilities for which the individual's right to cash or other assets had vested by that date 
was £135,636 (2020: £82,591). 

A charge of £124,707 (2020: £83,093) was recognised during the financial year.   

 

 

30. Subsequent events 

Post year end the Company injected SGD$10m (£5.5m) equity capital into its investment in subsidiary (see note11). 
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Unaudited Appendix 

 

Regulatory metrics 

 

The Company complies with a number of regulatory metrics as set by the GFSC, two such metrics as at year end 
are 

  

 Requirement  2021 2020 

Liquidity Coverage Ratio 100%  260% 256% 
Leverage Ratio 3%  6.41% 7.21% 
Common Equity Tier 1 (‘CET1’) Capital Ratio 10.63%  27.40% 31.09% 
 

For guidance on the definition and reporting of the above ratios see the Commission website.  
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