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Greed isn’t good: the climate challenges posed by feeding the planet

Insight

Traditional livestock farming faces a sustainability crisis

30%

But recent trends give cause for hope

Global consumption of beef, veal,
poultry and pork is estimated to have
risen by 30% in the last 15 years and the
trend is expected to continue

2050

We need to change
how we produce and
consume food to
avert climate
consequences

Innovation is advancing the availability
of animal-free proteins

Unless this trend is decreased,
agriculture could use up the whole
world’s carbon “budget” by 2050

14.5%

Growing trend of 'flexitarian' and
meat-free diets
Governments are recommending lower
meat and dairy intake

It currently accounts for 14.5%
of global greenhouse gas (GHG)
emissions and is increasing

Initiating on cannabis: how sustainable is this “high”?

Interpret

Value of the global legal
cannabis market
$10.8 bn

This potential growth is due to:

2018

and could reach $50bn

2029

Source: Owen Bennett and Ryan Tomkins, 25 February 2019,
“Initiating on Cannabis: Long-term highs expected but not all
at the party”, Jefferies Equity Research.

Changes in social attitudes

2

Recognition of the
medical benefits

3

Benefit of revenue and regulatory
oversight for governments

Key challenges for producers:

This means that some industries will
be at risk of disruption:

High environmental costs of sourcing
& manufacturing

Beauty and
wellness

Alcohol

Pharma

1

Uncertainties related to long-term
health impacts of use

Tobacco

Food

Sugar in 2019: current state of play

Influence

Sugar is a key strategic
issue for the food and
beverage industry
Why?

How is the industry
responding?

Increasing consumer and
public health awareness is
impacting volumes

Product reformulation to mitigate
the threat of sugar taxes
Increases in advertising spend

Increasing regulation due to
rising healthcare burden

M&A opportunities with smaller
challenger brands

Increased possibility of large
scale litigation

How can investors
mitigate sugar risk?
Engage with companies to
improve disclosure
Factor sugar risk into research
and investment decisions

Influence

Our engagement with companies

Active ownership

Top 5 sectors in Q1 2019

In Q1 2019 we voted on 98.6% of all votable
resolutions at companies we own

21%

Consumer Discretionary

17%

Industrials

15%

Financials
Consumer Staples
Materials

12%
11%

How the votes break down
by region across the globe:

9%
9%

14%

UK
Europe ex-UK
Asia

32%
36%

North America
Rest of world

Source: Schroders as at 31 March 2019.

Important Information: Past performance is not a guide to future performance and may not be repeated. The value of investments and the
income from them may go down as well as up and investors may not get back the amounts originally invested. Exchange rate changes may
cause the value of any overseas investments to rise or fall. All investments involve risks including the risk of possible loss of principal. The
opinions included in this document include some forecasted views. We believe that we are basing our expectations and beliefs on reasonable
assumptions within the bounds of what we currently know. However, there is no guarantee that any forecasts or opinions will be realised.
The views and opinions contained herein are those of Schroders’ Sustainable Investment team and may not necessarily represent views expressed or reflected in other Schroders
communications, strategies or funds and may change. This material is intended to be for information purposes only and is not intended as promotional material in any respect.
The material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The material is not intended to provide and should not be relied on for
accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the views and information in this document when taking individual investment
and/or strategic decisions. Information herein is believed to be reliable but Schroders does not warrant its completeness or accuracy. To the extent that you are in North America,
this content is issued by Schroder Investment Management North America Inc., an indirect wholly owned subsidiary of Schroders plc and SEC registered adviser providing asset
management products and services to clients in the US and Canada. For all other users, this content is issued by Schroder Investment Management Limited, 1 London Wall Place,
London, EC2Y 5AU. Registered No. 1893220 England. Authorised and regulated by the Financial Conduct Authority. CS1318.

