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Investment objective and strategy

For clients who wish to maximise investment returns and can tolerate risk similar to,  
and possibly greater than, global equities. The portfolio uses a broad range of assets 
on both a long-term and an opportunistic basis in order to pursue its objective, and 
may have exposure to non-base currencies. Holdings in fixed income, cash and other 
defensive assets are likely to be minimal. The portfolio will be volatile and there might  
be significant risk of capital loss as capital markets fluctuate in order to achieve the longer 
term objective. The aim of the portfolio is that, in the longer term, the value  
of the assets should grow significantly in excess of inflation.

Top 10 holdings and current asset allocations
Asset class Stock %  

UK equity Vanguard FTSE UK All Share Fund 32.8

US equity Vanguard US Equity Index Fund 29.7

European equity Vanguard FTSE Developed Europe Ex-UK 9.9

Asia ex-Japan equity Vanguard Pacific Ex-Japan Fund 5.9

Emerging Markets Vanguard Emerging Markets Stock Index 5.3

Japan equity Vanguard Japan Stock Index 4.1

Global equity L&G Global Technology Index 2.1

Multi-Asset Trojan Fund 1.7

Multi-Asset Architas Diversified Real Assets 1.4

Hedge Funds Janus Henderson UK Absolute Return 1.2

Total 94.1

Source: Cazenove Capital. Data as at 31st December 2017.

Current asset allocation

Technical information
Platform launch date Model portfolio fee Available as Portfolio information

14th July 2017 0.30% + VAT  Ȃ General Investment Accounts 

 Ȃ ISAs

 Ȃ SIPPs

 Ȃ Offshore Investment Bonds

Estimated annual yield: 2.34%*

* Estimated annual yield is not guaranteed and is for illustrative purposes only.

Performance (%)**
Monthly performance

July-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17 Cumulative Return 
since launch1

Cazenove Capital MPS  
Equity Risk - Active/Passive

1.1 2.0 -1.3 2.7 -0.7 2.0 5.9

**Performance is shown on a total return basis, net of underlying fund charges but gross of Cazenove Capital fees and any fees applied by the platform and professional adviser, 
deduction of these will have an impact on overall performance. Performance is calculated by Cazenove Capital and provided for illustrative purposes only and should not be 
viewed as the performance of a specific client portfolio. 1Inception date 30th June 2017.

Past performance is not a guide to future performance. The value of investments and the income received from them can fall as 
well as rise. Investors may not get back the amount invested.

For professional advisers only.  
This must not be distributed to retail clients.

Strategy characteristics

 Ȃ  Cost-effective blend of passive and  
active funds 

 Ȃ Focus on long-term capital growth 
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Please note that the information set out above relates only to the Cazenove Capital MPS Equity Risk Active/Passive Model available within the model 
portfolio service. Advisers should note that the Cazenove Capital MPS Equity Risk Active/Passive Model may not bear the same investment objective, 
policy or level of risk as other portfolios designated as “equity risk” and managed by Cazenove Capital. Advisers should carefully consider the information 
set out above before recommending the Cazenove Capital MPS Equity Risk Active/Passive Model to their clients. Should advisers have any queries they 
should contact the DFM team on the number specified above. Investors may be affected by fluctuations in exchange rates. The levels and bases of tax 
assumptions may change. You should obtain advice on taxation where appropriate before proceeding with any investment. This document is issued by 
Cazenove Capital which is part of the Schroders Group and is a trading name of Schroder & Co. Ltd, 12 Moorgate, London, EC2R 6DA. Registered Office 
at 31 Gresham Street, London, EC2V 7QA. Registered 2280926 England. Authorised by the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority. Unless otherwise stated all data is sourced from Cazenove Capital. SCH31204. 

Economic overview

Having provided such good returns in 
2016, the performance of equity markets in 
2017 confounded many who had opined a 
year ago that the ageing equity bull market 
was likely to run out of steam, perhaps 
dramatically so. After a strong start, the UK 
equity market actually traded sideways for 
much of the year, but a ‘Santa rally’ in the 
final trading week turned 2017 into a good 
year with the total return of the FTSE All 
Share Index just over 13% for the year. 

The US equity market looked over-valued 
to many at the beginning of the year but 
amazingly the S&P 500 Index managed to 

rise every month in 2017 (the first time in 
90 years). For sterling investors the final 
return was lower than that of UK equities 
at 11% due to the weakness of the US 
dollar which was the laggard amongst the 
major currencies. In contrast European, 
Asian and Emerging Markets returns were 
all higher than the FTSE All Share Index in 
sterling terms. 

Many respected commentators are 
feeling a little bruised by the ability of 
equity markets to continue to defy gravity 
(and their predictions) after nine years 
of recovery since the financial crisis. It 

has long been easy to make a case for 
an imminent loss of investor confidence 
leading to a serious market sell-off with the 
rationale ranging from statistical evidence 
of the average length of bull markets to 
historically expensive share valuations, 
high global debt levels, Brexit, tightening 
monetary policy, geo-politics etc. Indeed, 
politics and geo-politics have the potential 
to cause volatility but the main concern for 
markets is likely to be the path of monetary 
policy as central banks try to remove the 
punch bowl without causing everyone to 
leave the party. 

For further information, please contact Simon Cooper,  
Business Development Director, DFM Team on  
020 7658 1343 or simon.cooper@cazenovecapital.com
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Meet the team

Portfolio overview

During the quarter, equities were the core 
driver of returns, with our regional Asia 
Pacific, Japan and Emerging Markets Funds 
leading the way alongside our thematic 
technology Fund (L&G Global Technology 
Index). Technology now makes up a 
significant part of Asian and Emerging 
Markets indices (32% and 28% of their 

respective MSCI AC Index), with many tech 
stocks posting better than expected third 
quarter results. Within bonds our inflation 
linked gilts were up strongly with the 
headline Consumer Price Index (CPI) hitting 
3.1%, whilst alternatives were boosted by 
our property funds and assisted by our 
targeted absolute return funds. 

Over the period we took profits from 
European and UK equities; adding to the 
US (ahead of the proposed US tax reforms) 
and Japan, which looks attractive relative 
to other equity markets as well as being 
supported by the Bank of Japan’s continued 
policy of quantitative easing.


