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Investment objective and strategy

For clients who wish to achieve investment returns in excess of cash and government 
bonds, can tolerate moderate equity-like investment risk and accept there is a risk of 
capital loss as capital markets fluctuate. The portfolio will use a broad range of assets  
on both a long term and an opportunistic basis in order to pursue its objective including 
an allocation to equity, or equity-like investments and non-base currency investments. 
There is always likely to be a material allocation to cash, bonds and other defensive 
assets. The aim of the portfolio is that, in the longer term, the value of the assets  
should be protected against the impact of inflation.

Top ten holdings
Asset class Stock % 

US equity Vanguard US Equity Index Fund 8.1

UK equity Vanguard FTSE 100 ETF 5.4

UK equity Majedie UK Equity Fund  5.0

UK equity Old Mutual UK Alpha Fund 4.9

Fixed interest Lyxor US TIPS ETF GBP hedged  4.5

Fixed interest Schroder Strategic Credit 4.5

Fixed interest Vanguard UK Short-Term Inv Grade Bond Index 4.3

Fixed interest Vanguard UK Inflation-Linked Gilt Index   4.2

Property TR Property Investment Trust 3.5

US equity JP Morgan America Equity Fund 3.4

Total 48.2

Source: Cazenove Capital Management. Data as at 30th June 2017.

Current asset allocation

For professional advisers only.  
This must not be distributed to retail clients.

Strategy characteristics

 Ȃ  Portfolio comprised of passive strategies 
and ‘best of breed’ active fund managers 

 Ȃ Multi-asset approach 

 Ȃ Focus on capital growth whilst minimising  
downside risks 

 Ȃ Low volatility when compared to equities
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Technical information
Platform launch date Model portfolio fee Available as Portfolio information

4th July 2016 0.30% + VAT  Ȃ General Investment Accounts 

 Ȃ ISAs

 Ȃ SIPPs

Estimated annual yield: 1.90%*

* Estimated annual yield is not guaranteed and is for illustrative purposes only.

Performance (%)**
Monthly performance Return

Jan-17 Feb-17 Mar-17 Apr-17 May-17 June-17 July-17 Aug-17 Sep-17 3 month 
return

12 month 
return

Cumulative 
since inception1

Cazenove Capital 
MPS Balanced

+0.4 +1.8 +0.5 +0.3 +1.8 -1.1 +0.8 +1.5 -1.1 +1.2 +7.5 +13.7

**Performance is shown on a total return basis, net of underlying fund charges but gross of Cazenove Capital fees and any fees applied by the platform and professional adviser, 
deduction of these will have an impact on overall performance. Inception date 30th June 2016. Performance is calculated by Cazenove Capital and provided for illustrative puposes 
only and should not be viewed as the performance of a specific client portfolio. 1Core Models launched 1st July 2016. Active/Passive Models launched 1st April 2017.

Past performance is not a guide to future performance. The value of investments and the income received from them can fall as 
well as rise. Investors may not get back the amount invested.



Please note that the information set out above relates only to the Cazenove Capital MPS Balanced Model available within the model portfolio service. 
Advisers should note that the Cazenove Capital MPS Balanced Model may not bear the same investment objective, policy or level of risk as other portfolios 
designated as “balanced” and managed by Cazenove Capital. Advisers should carefully consider the information set out above before recommending 
the Cazenove Capital MPS Balanced Model to their clients. Should advisers have any queries they should contact the DFM team on the number specified 
above. Investors may be affected by fluctuations in exchange rates. The levels and bases of tax assumptions may change. You should obtain advice on 
taxation where appropriate before proceeding with any investment. This document is issued by Cazenove Capital which is part of the Schroders Group and 
is a trading name of Schroder & Co. Ltd, 12 Moorgate, London, EC2R 6DA. Registered Office at 31 Gresham Street, London, EC2V 7QA. Registered 2280926 
England. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. 
Unless otherwise stated all data is sourced from Cazenove Capital. J17014. SCH16703.

Economic overview

A second consecutive quarter of modest 
returns from the main equity markets 
masked volatile newsflow with geo-politics 
vying with central bank policy for top slot 
on the roster of concerns for investors.  
The press had a field day with the 
posturing between the leaders of the 
free and not so free worlds which has, 
inappropriately, been likened to a 
playground spat in some quarters. 

Whilst the escalating war of words had 
a limited impact on financial markets, 
utterances from the leaders of the main 
central banks had a discernible influence 

on equity, bond and currency markets. This 
was particularly true of Janet Yellen of the 
US Federal Reserve who managed to ramp 
up the debate on the likelihood of being 
able to successfully unwind the emergency 
measures applied during the financial crisis 
by confirming the Fed’s intention to start 
reversing Quantitative Easing in December. 
How markets will cope with  ‘Quantitative 
Tightening’ and rising interest rates (at 
least in the US) is likely to be the main topic 
of interest for investors in the immediate 
future, unless of course,  Kim Jong-un and 
Donald Trump decide to steal the show. 

Global economic growth continued to 
be positive, in somewhat of a ‘Goldilocks’ 
scenario with expansion and inflation 
neither too hot nor too cold, whilst 
company earnings remain broadly positive.

For further information, please contact Simon Cooper,  
Business Development Director, DFM Team on  
020 7658 1343 or simon.cooper@cazenovecapital.com

Nick Georgiadis

Head of DFM Team

Simon Cooper

Business Development  
Director, DFM Team

Steven Rooke

Portfolio Manager

Portfolio overview

The models enjoyed another positive 
quarter of returns, driven once again 
by equities and supported by our 
alternatives.  Performance from our fixed 
income allocation nudged higher, with 
useful returns from our corporate bond 
funds, whilst TR Property had another 
strong quarter.

Within equities emerging markets (Fidelity 
Emerging Markets) led the way, assisted 

by Asia and Europe, with the former 
brushing aside US - North Korean tensions 
in the region and the latter benefitting 
from robust economic growth and limited 
surprises in the German federal election.

During the quarter we added a new 
holding, the T.Rowe Price Global 
Technology fund.  There is a tendency 
for UK investors to be under exposed to 
this area given the small number of tech 

companies in the FTSE100, with the sector 
continuing to be innovative, disruptive  
and with the potential for strong long 
term growth.

Looking ahead into Q4, we are taking 
some profits from European equities 
which have performed strongly over the 
last couple of quarters and may see a 
strengthening Euro a headwind for future 
returns in the near term. 

Meet the team

Our discretionary fund 
management service has  
been rated 5 Star by Defaqto  
for the last four years.


