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Traditional duties

Responsible Investment 
Report Q1 2016
The Fiduciary of the Future

Engagement

Thematic Research

Active Ownership

Those with fiduciary responsibility should take a long-term holistic approach to investment to deliver benefits to beneficiaries both now and in the future

Understanding the sustainability of returns and potential risks, from cyber security
to tax clampdowns, is as important as understanding a company’s valuationSustainable

intentions
How can fiduciaries turn sustainable intentions into practice? We have put
together a few precepts at www.schroderstalkingpoint.com

The Next Frontier: Uniting fiduciary duty with sustainability

Evolving duties - A broader duty of care

Governance: leading the way 
If a company has an effective
board and robust internal controls,
then it should be able to manage
risks across the business

We use our shareholder influence to enter into a dialogue, encouraging companies to
consider all their stakeholders: shareholders, employees, customers and society

As always, we only vote against a company’s proposals if
engagement fails to resolve our concerns

How the votes break down by region across the globe:

Source: Schroders, ISS as at 31 March 2016Source: Schroders, ISS as at 31 March 2016

As part of a project to assess mounting carbon
risks in the energy sector, we reviewed the direct
impact of potential carbon costs on oil and gas
upstream activities.

Full report available at Schroders TalkingPoint
www.schroderstalkingpoint.com

Full report available at Schroders TalkingPoint
www.schroderstalkingpoint.com

In the wake of rising company awareness and
the increasing costs of water risk, we explored
potential financial impacts of water stress on
companies in the beverages sector.

Oil & Gas: Weighing the carbon costs Water stress in the beverages sector

Of the 87 change facilitation requests made at company meetings 12 months ago,
we have seen positive momentum across 57% of these requests

Through Q1 we voted on 92% of our
holdings, with 36% against management

Top 4 sectors in Q1, 2016:

Financials

Consumer Staples

Consumer Discretionary

Industrials

Active ownership in Q1, 2016

Loyalty:  Fiduciaries act only in
the interests of their beneficiaries,
and not their own

Prudence:  Recognising risks leads to better
investment decision-making. It’s paramount
to proceed with due care, skill and diligence

Traditional duties

Environmental & social: following fast 
World Economic Forum put 3 climate-related
threats amongst its top 10 global risks; a clear
wake up call for any fiduciary. These risks are
known but many businesses are underprepared

Important Information: The views and opinions contained herein are those of the Environmental, Social and Governance (ESG) team, and may not 
necessarily represent views expressed or reflected in other Schroders communications, strategies or funds. This document is intended to be for information 
purposes only and it is not intended as promotional material in any respect. The material is not intended as an offer or solicitation for the purchase or sale of any financial 
instrument. The material is not intended to provide, and should not be relied on for, accounting, legal or tax advice, or investment recommendations. Information herein 
is believed to be reliable but Schroders does not warrant its completeness or accuracy. Reliance should not be placed on the views and information in the document 
when taking individual investment and/or strategic decisions. Past performance is not a reliable indicator of future results, prices of shares and the income from them 
may fall as well as rise and investors may not get back the amount originally invested. The opinions included in this document include some forecasted views. We 
believe that we are basing our expectations and believes on reasonable assumptions within the bounds of what we currently know. However, there is no guarantee that 
any forecasts or opinions will be realised. UK: No responsibility can be accepted for errors of fact or opinion obtained from third parties. This does not exclude any duty 
or liability that Schroders has to its customers under the UK Financial Services and Markets Act 2000 (as amended from time to time) or any other regulatory system. 
Schroder Investment Management Limited, 31 Gresham Street, London, EC2V 7QA, is authorised and regulated by the Financial Conduct Authority. For your security, 
communications may be taped or monitored. Further information about Schroders can be found at www.schroders.com. USA: Schroder Investment Management North 
America Inc. is an indirect wholly owned subsidiary of Schroders plc and is a SEC registered investment adviser and registered in Canada in the capacity of Portfolio 
Manager with the Securities Commission in Alberta, British Columbia, Manitoba, Nova Scotia, Ontario, Quebec, and Saskatchewan providing asset management 
products and services to clients in Canada. 875 Third Avenue, New York, NY, 10022, (212) 641-3800. www.schroders.com/us. RI00044


