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Cazenove Multi-Manager Unit Trusts Year ended 28 February 2011

Introduction

On 23 May 2002, Cazenove Investment Fund Management Limited launched a range of tax efficient products directed at the clients of professional
advisers. An additional product was added to this range on 15 December 2010. The Cazenove Multi-Manager Unit Trusts (“the Trusts”) are a multi-
manager product now comprising five different fund of funds which invests in collective investment schemes such as unit trusts and open ended
investment companies (“OEICs”). Each of the Trusts within the Cazenove Multi-Manager Unit Trusts has its own investment objective. The
investment selection is unbiased and will include a range of different fund providers. This approach gives investors access to some of the most

experienced investment professionals in the world.

Each unit trust is a separate legal entity and is not connected to any other unit trust. The financial statements of the five unit trusts are included in

one document for the purpose of convenience.

General information

Cazenove Multi-Manager Unit Trusts
Cazenove Multi-Manager Unit Trusts are managed by Cazenove Investment Fund Management Limited and are a multi-manager product
comprising five different funds of funds, each of which has its own investment objective and policies. Their investment and borrowing powers and

restrictions are prescribed by the Financial Services Authority’s Collective Investment Schemes Sourcebook (“the COLL”). The Trusts are:
Cazenove Multi-Manager Diversity Tactical Fund Cazenove Multi-Manager Diversity Fund
Cazenove Multi-Manager Global (ex UK) Fund Cazenove Multi-Manager UK Growth Fund
Cazenove Diversity Income Fund

This document shows the results of all the Trusts by their individual financial statements and other information.

Trust status

All of the Trusts are Authorised Unit Trust schemes operating under Chapter 5 of the COLL. The Cazenove Multi-Manager Diversity, Multi-Manager
UK Growth, Multi-Manager Global (ex UK) and Multi-Manager Diversity Tactical were established by Trust Deeds each dated 29 April 2002. The
Cazenove Diversity Income Fund was established by Trust Deed dated 19 November 2010. The Cazenove Multi-Manager Diversity Tactical, Multi-
Manager Diversity, Multi-Manager Global (ex-UK) and Mulit-Manager UK Growth were authorised by the Financial Services Authority (“FSA”) on 2
May 2002. The Diversity Income Fund was authorised by the FSA on 22 November 2010. All of the Trusts are authorised ‘fund of funds’, as stated

in the Trust Deed, in line with the requirements of the COLL.

Significant events

On 1 April 2010, B Income, B Accumulation, X Income and X Accumulation units were launched in Cazenove Multi-Manager Diversity Fund and
Cazenove Multi-Manager Diversity Tactical Fund. In response to this, the existing Income and Accumulation units in these two funds changed their
names to A Income and A Accumulation. In addition to the name changes, the minimum initial investment on these units was increased from £1,000

to £5,000. A new Prospectus was issued on this date.

On 29 November 2010 the Bank of New York Mellon (International) Limited ceased to be the registrar and transfer agent (the provider of share
dealing facilities) for the Company and from this date these services are provided by J.P. Morgan Europe Limited. This change has been made in a

new and revised Prospectus, effective from 29 November 2010. This change was made with the knowledge of the Depositary.

The Cazenove Diversity Income Fund launched on the 15 December 2010.
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Cazenove Multi-Manager Diversity Tactical Fund Year ended 28 February 2011

Investment objective and fund policy
The Cazenove Multi-Manager Diversity Tactical Fund (“the Trust”) seeks to provide capital appreciation through exposure to a diverse range of

asset types including equities, bonds, fixed interest, cash and any other permitted assets deemed appropriate to meet the investment objective.

The Trust will invest mainly in global markets primarily through authorised unit trusts, open-ended investment companies, exchange traded funds

and other collective investment schemes across several investment management groups.

The Trust will follow a tactical asset allocation strategy through which it will seek to achieve its objective by seeking to increase returns and reduce

downside risk by making tactical adjustments to the Trust's holdings based on market conditions.

Where appropriate the Trust may invest in alternative investments including hedge funds, private equity funds and indirectly in commodities and

property investment. It may also in certain circumstances hold individual transferable securities, money market instruments and/or deposits.
The Trust may utilise derivatives and forward transactions for the purpose of efficient portfolio management.

The asset allocation as at 28 February 2011 was as follows:

% %
UK collective investment schemes 56.92 Offshore investments 25.78
Net other assets 17.30

Investment Manager’s report

Performance
The Trust returned 8.2% (A Accumulation unit class) versus a benchmark return of 13.9% (benchmark description stated on page 6), to

underperform by 5.7% over the 12 month period.

The Trust began the period positioned for further volatility in all markets as the first signs of a weakening backdrop began to emerge. Once again
investors sought to gain from the positive fundamentals of Asia, which put in some strong performance relative to its developed market peers
despite ongoing weakness in Chinese equity prices. The Trust also sought to capitalise on this theme by maintaining its holding in the First State
Asia Pacific Leaders Fund, which appreciated by 17.6% over the period. Later in the period additional stimulus was implemented by the US Federal

Reserve which helped the Gartmore US Growth Fund to generate strong returns of 17.6%.

Other strong performers were to be found in the equity area with the Rensburg UK Mid-Cap Growth Trust appreciating 33.8% to be the strongest
returning fund that was held over the period. The Trust’s holding of the ETFS Physical Gold appreciated by 24.2% as gold reached a new high of
$1,431 per troy ounce.

The detractors in the Trust include holding some cash rather than investing in government securities. In the first half of the period, market volatility
meant that government securities behaved as safe havens, despite the fact that much of the investor disquiet was being caused by European
government debt levels. The second half of the period saw this reverse and government securities gave negative returns, so cash proved to be a
useful asset in this environment. Other disappointing areas for the Trust included alternative investments that proved to have overly negative view of

markets, including the Eclectica Fund which declined by 9.2%.

Market review

The twelve month period to the end of February 2011 saw investment markets become susceptible to bouts of volatility following their rapid ascent
over the course of 2009. The beginning of the period can be characterised as a period of optimism which quickly turned to pessimism following the
emergence of additional debt issues for European governments, notably Greece, Portugal, Spain and Ireland. Whilst the corporate backdrop
appeared to be faring well, the prospect of higher taxation and lower government spending led to investors fretting about the future direction of

growth.

Towards the end of August markets began to appraise the likely policy responses of governments from around the world. It became clear that
Europe sought to embark upon a plan that meant fairly austere times for the debtor nations, huge cuts in social spending and a rising taxation
burden. Markets decided that this was deflationary. The US however went in the opposite direction, planning to overcome a slowdown in growth by
adding more stimuli via a policy of quantitative easing, or printing money as it is colloquially known. Markets decided that this was inflationary. The
US policy was mooted openly by Ben Bernanke, which created a very strong rally into the end of the year, with equity markets leading the way. The

inflationary aspect of this policy was seen as creating a weak US dollar, which led to gold reaching new highs.

The end of the period saw continued optimism undermined by the re-emergence of geopolitical issues in the Middle East and the ongoing debt

burden in Europe. These are likely to be ongoing features of the next period also.
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Cazenove Multi-Manager Diversity Tactical Fund Year ended 28 February 2011

Investment Manager’s report (continued)

Portfolio activity
The Occam Global Emerging Markets Fund was sold completely during the period as it had delivered strong returns in a positive backdrop for

markets and it was felt that it would struggle in any subsequent volatility.

The Nevsky Emerging Asia Fund was also sold during the period as this area had performed strongly and it was announced that Nevsky would be

changing its business in a way that was felt may hinder future returns.
A new addition was the JPM US Equity Fund that was felt a strong choice to benefit from improvement in the US domestic economy.

Another fund that was added to was the Eclectica Fund, which continues to add value in difficult markets, again a strategy that is very attractive

following the strong gains in markets over the past eighteen months.

Outlook
All markets continue to swing from strong optimism that government policies have managed to engender a lasting recovery, to pessimism that many

of the problems that caused the events of the credit crisis and recession have yet to be resolved.

The bulls continue to argue that the current conditions of cheap money, strong earnings growth and ever watchful policy makers means that the

backdrop is very positive for taking risk, with equities looking like the cheapest asset class particularly in relation to government bonds.

The bears however point to the fact that despite record stimuli the global economy as a whole has failed to deliver real, sustainable growth in
demand, which is keeping unemployment in the western economies uncomfortably high. Whilst there remains a threat of a renewed economic
weakness with, or without, the emerging issues in the Middle East it does not seem appropriate to add significant risk to the portfolio without greater

clarity.
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Cazenove Multi-Manager Diversity Tactical Fund Year ended 28 February 2011

Statement of Manager’s responsibilities
The COLL requires the Manager to prepare financial statements for each financial year which give a true and fair view of the financial position of the

Trust at the year end, and of the net revenue/(expenditure) and net gains/(losses) on the property of the Trust for the year.

The financial statements must comply with the disclosure requirements of the Statement of Recommended Practice (“SORP”) for Authorised Funds

issued by the Investment Management Association (“IMA”) in October 2010, any relevant provision of the Trust Deed and the COLL.
In preparing the financial statements the Manager is required to:

. select suitable accounting policies and then apply them consistently,

. make judgements and estimates that are reasonable and prudent,

. follow generally accepted accounting principles and applicable accounting standards, and

. prepare the financial statements on a going concern basis unless it is inappropriate to presume that the Trust will continue in

operation.

The Manager is also responsible for keeping such accounting records as are necessary to enable it to ensure that the financial statements comply
with the COLL, the SORP and the Trust Deed.

The Manager is responsible for the management of the Trust in accordance with its Trust Deed, Prospectus and the COLL, and for taking all

reasonable steps for the prevention and detection of fraud and other irregularities arising in the course of its investment activities.

Directors’ statement

This report was approved for publication on 15 April 2011.

Robin Minter-Kemp Carolyn Sims

Directors of Cazenove Investment Fund Management Limited

Statement of Trustee’s responsibilities and report of the Trustee
The Trustee is responsible for the safekeeping of all of the property of the Scheme (other than tangible moveable property) which is entrusted to it

and for the collection of revenue that arises from that property.

It is the duty of the Trustee to take reasonable care to ensure that the Scheme is managed by the Authorised Fund Manager in accordance with the
Financial Services Authority’s Collective Investment Scheme Sourcebook (“the COLL Sourcebook”) and the Scheme’s Trust Deed and Prospectus,
as appropriate, in relation to the pricing of, and dealings in, units in the Scheme; the application of revenue of the Scheme; and the investment and

borrowing powers of the Scheme.

Having carried out such procedures as we consider necessary to discharge our responsibilities as Trustee of the Scheme, it is our opinion, based on

the information available to us and the explanations provided, that in all material respects the Authorised Fund Manager:

. has carried out the issue, sale, redemption and cancellation and calculation of the price of the Scheme’s units and the application of
the Scheme’s revenue in accordance with the COLL Sourcebook and, where applicable, the Scheme’s Trust Deed and Prospectus;

and

. has observed the investment and borrowing powers and restrictions applicable to the Scheme.

J.P. Morgan Trustee and Depositary Company Limited
Bournemouth
15 April 2011
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Cazenove Multi-Manager Diversity Tactical Fund Year ended 28 February 2011

Independent Auditors’ report to the unitholders of the Cazenove Multi-Manager
Diversity Tactical Fund (“the Fund”)

We have audited the financial statements of the Multi-Manager Diversity Tactical Fund for the year ended 28 February 2011 which comprise the
statement of total return, the statement of change in net assets attributable to unitholders, the balance sheet, the related notes and the distribution
tables. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice) and the Statement of Recommended Practice ‘Financial Statements of Authorised

Funds’ issued by the Investment Management Association (the “Statement of Recommended Practice for Authorised Funds”).

Respective responsibilities of the Authorised Fund Manager and Auditors

As explained more fully in the Authorised Fund Manager's Responsibilities Statement the Authorised Fund Manager is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and express an opinion
on the financial statements in accordance with applicable law and International Standards on Auditing (UK and Ireland). Those standards require us

to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the Fund’s unitholders as a body in accordance with paragraph 4.5.12 of the
Collective Investment Schemes sourcebook and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any
other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed by our prior

consent in writing.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error. This includes an assessment of: whether the accounting
policies are appropriate to the Fund’'s circumstances and have been consistently applied and adequately disclosed; the reasonableness of

significant accounting estimates made by the Authorised Fund Manager; and the overall presentation of the financial statements.

Opinion on financial statements

In our opinion the financial statements:

. give a true and fair view of the financial position of the Fund at 28 February 2011 and of the net expense and the net gains of the

scheme property of the Fund for the year then ended; and

. have been properly prepared in accordance with the Statement of Recommended Practice for Authorised Funds, the Collective

Investment Schemes sourcebook and the Trust Deed.

Opinion on other matters prescribed by the Collective Investment Schemes
sourcebook

In our opinion:
. we have obtained all the information and explanations we consider necessary for the purposes of the audit; and

. the information given in the Authorised Fund Manager’s Report for the financial year for which the financial statements are prepared is

consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Collective Investment Schemes sourcebook requires us to report to you if, in

our opinion:
. proper accounting records for the Fund have not been kept; or

. the financial statements are not in agreement with the accounting records and returns.

PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
London

15 April 2011
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Cazenove Multi-Manager Diversity Tactical Fund

Year ended 28 February 2011

Trust facts

Interim

Final

Performance record

FTSE All Share Index*

FTSE All World Ex UK Index*

FTSE British Govt. All Stocks Index*
UK IPD Property Index

HFRI Fund of Funds Composite”**

Benchmark (Calculated in-house)***

Accounting

date

31 August

28 February

28.02.11 28.02.10
£ £
3,106.58 2,736.80
360.31 323.19
2,423.42 2,295.07
783.33 698.53
191.07 191.23

* Source: DATASTREAM. Total return includes reinvested income; capital return excludes income.

A Source: Website.

** Due to the nature of the pricing of these investments, the indices are subject to change.
*** Benchmark description: 50% FTSE All Share, 30% FTSE All World Ex UK, 5% FTSE British Govt. All Stocks, 5% UK IPD, 10% HFRI.

Hkkk

A Income
ok

A Accumulation

X Accumulation”

T Asat1 April 2010, the unit class launch date.

28.02.11 28.02.10
P P

74.03 68.39
75.51 69.76
74.36 71.69"

**** Source: Lipper. Total return includes net income reinvested (mid-mid, basic tax).

Price history

Calendar year

2011*
2010
2009
2008
2007
2006
*To 28 February 2011.

A Income units

Lowest Highest

price price

P p
73.62 74.88
66.69 74.68
51.89 69.02
52.11 74.14
70.91 78.87
62.13 72.22

™ X Income units were first issued on 1 April 2010 at a price of 71.69p.

Total expense ratio

Capital return
% change

13.51
11.49
5.59

Unit price
% change

8.25
8.24
3.72

A Accumulation units

Lowest Highest

price price

p p
75.10 76.38
68.03 76.17
52.94 70.31
52.80 74.61
71.36 79.34
62.34 72.46

Distribution
payment date

31 October
30 April

Total return
% change

17.02
14.24
5.59
12.14
(0.08)
13.88

Total return
% change
(net of tax)

8.25
8.24
3.72

X Income units’

Lowest Highest

price price

p P
73.93 75.17
67.69 74.95

A total expense ratio (“TER”) is shown which takes into account the management fee and all other operating expenses over the year and is

expressed as a percentage of average daily assets over the same period. The TER calculation includes a synthetic adjustment for the year to 28

February 2011 of 0.79% (28 February 2009: 0.98%) in respect of investments in other funds.

A Income
A Accumulation

X Accumulation

28.02.11
%

1.96
1.96
1.46

28.02.10
%

2.15
2.15

CAZENOVE
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Cazenove Multi-Manager Diversity Tactical Fund

Year ended 28 February 2011

Net asset value record
Date

28 February 2011
A Income
A Accumulation

X Income

28 February 2010
Income

Accumulation

28 February 2009
Income

Accumulation

Net asset
value
£

15,064,944
31,889,706

51,709
47,006,359

21,756,554
32,648,142
54,404,696

15,437,323
19,016,351
34,453,674

Number of
units inissue

20,355,288
42,243,601

69,720
62,668,609

31,768,652
46,739,180
78,507,832

28,504,652
34,476,180
62,980,832

The Income and Accumulation unit classes changed name to A Income and A Accumulation, respectively, on 1 April 2010.

X Income units were first issued on 1 April 2010 at a price of 71.69p.

Net revenue distributions

Calendar year

2011*
A Income**t
A Accumulation**"
X Income***
2010
A Income**t
A Accumulation**"
X Income***"
2009
Income
Accumulation
2008
Income
Accumulation
2007
Income
Accumulation
2006
Income
Accumulation

*To 28 February 2011.

Interim

31.08
P

0.0968
0.0963

Final
28.02

0.2881
0.2930

0.4684
0.4813

0.1934
0.2105

0.1118
0.1254

** The Income and Accumulation unit classes changed name to A Income and A Accumulation, respectively, on 1 April 2010.

*** The X Income units were first issued on 1 April 2010 at a price of 71.69p.
¥ The unit class did not pay a distribution during the year.

Net asset value
per unit
p

74.01
75.49
7417

68.48
69.85

54.16
55.16

Total

0.3849
0.3893

0.4684
0.4813

0.1934
0.2105

0.1118
0.1254
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Cazenove Multi-Manager Diversity Tactical Fund Year ended 28 February 2011

Portfolio statement
as at 28 February 2011

Market Percentage of
value net assets
Holding  Stock description £ %
Alternatives 23.88% (28 February 2010 21.50%)
16,396  Eclectica Fund (B GBP)* 2,025,735 4.31
20,000 ETFS Physical Gold™ 1,712,635 3.64
5,900,000  Jupiter Absolute Return Fund (Accumulation) 2,779,490 5.91
2,000 Thames River ISIS (C GBP)* 2,307,480 4.91
12,099  OEI MAC (B GBP Income)* 2,400,850 5.11
11,226,190 23.88
Asia Pacific 10.43% (28 February 2010 12.24%)
4,060,000 First State Asia Pacific Leaders Fund (B Income) 4,904,480 10.43
Emerging Markets 0.00% (28 February 2010 3.52%)
European 6.79% (28 February 2010 5.40%)
199,995  Cazenove European Fund (X Income) 913,317 1.94
2,149,617  Henderson European Special Situations Fund (A Income) 1,328,033 2.82
271,553  Neptune European Opportunities Fund (B Income) 952,065 2.03
3,193,415 6.79
Fixed income 3.74% (28 February 2010 0.00%)
3,219,334  Invesco Perpetual Tactical Bond Fund (Income) 1,756,147 3.74
Japanese 6.22% (28 February 2010 7.66%)
1,914,612  GLG Japan CoreAlpha Fund (Professional Income) 2,923,612 6.22
United Kingdom 19.51% (28 February 2010 16.03%)
569,514  CF Walker Crips UK Growth Fund (Income) 884,000 1.88
300,000 Invesco Perpetual Income Fund (Income) 3,666,030 7.80
2,675,585 J O Hambro UK Opportunities Fund (Retail Income) 3,581,806 7.62
353,816  Rensburg UK Mid-Cap Growth Trust (Income) 1,038,555 2.21
9,170,391 19.51
North American 12.13% (28 February 2010 13.53%)
120,000 Findlay Park American Smaller Companies Fund (USD)i 3,673,409 7.81
260,000 Gartmore US Growth Fund (Retail Accumulation) 1,247,896 2.66
600,000 JPM US Equity Fund (C Income) 779,400 1.66
5,700,705 12.13
Net investment assets 38,874,940 82.70
Net other assets 8,131,419 17.30
Net assets attributable to unitholders 47,006,359 100.00

¥ Offshore investments.
* Non collective investment schemes.

All holdings are collective investment schemes unless otherwise stated.
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Cazenove Multi-Manager Diversity Tactical Fund

Year ended 28 February 2011

Statement of total return
for the year ended 28 February 2011

Income
Net capital gains
Revenue
Expenses
Finance costs: Interest
Net (expense)/revenue before taxation
Taxation
Net (expense)/revenue after taxation

Total return before distributions

Finance costs: Distributions

Change in net assets attributable to unitholders from investment activities

Note

o A~ W N

Statement of change in net assets attributable to unitholders

for the year ended 28 February 2011

Opening net assets attributable to unitholders

Amounts receivable on issue of units

Less: Amounts payable on cancellation of units

Stamp duty reserve tax

Change in net assets attributable to unitholders from investment activities (see above)

Retained distribution on accumulation units

Closing net assets attributable to unitholders

The notes on pages 11 to 18 form an integral part of these financial statements.

Year ended
28.02.11
£'000 £'000
4,341
490
(626)
(7)
(143)
(4)
(147)
4,194
1
4,195
Year ended
28.02.11
£'000 £'000
54,405
6,691
(18,244)
(11,553)
(41)
4,195
47,006

Year ended
28.02.10

£'000 £'000

10,388

578

(537)

41

(10)

31

10,419

(70)

10,349

Year ended
28.02.10

£'000 £'000

34,454

15,369

(5,783)

9,586

(26)

10,349

42

54,405
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Cazenove Multi-Manager Diversity Tactical Fund Year ended 28 February 2011

Balance sheet
as at 28 February 2011

28.02.11 28.02.10
Note £'000 £'000
ASSETS
Investment assets 38,875 43,456
Debtors 7 2,110 337
Cash and bank balances 6,636 11,228
Total other assets 8,746 11,565
Total assets 47,621 55,021
LIABILITIES
Creditors 8 399 472
Bank overdraft 216 144
Total other liabilities 615 616
Total liabilities 615 616
Net assets attributable to unitholders 47,006 54,405

The notes on pages 11 to 18 form an integral part of these financial statements.
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Cazenove Multi-Manager Diversity Tactical Fund Year ended 28 February 2011

Notes to the financial statements

1.

a)

b)

e)

f)

Accounting policies
Basis of accounting

The financial statements have been prepared under the historical cost basis, as modified by the revaluation of investments, and in
accordance with the Statement of Recommended Practice for Financial Statements of Authorised Funds issued by the October 2010 (“IMA
SORP”) which supersedes the SORP issued by the IMA in November 2008.

As a result of the change in the SORP, there is no longer a requirement to disclose the Portfolio turnover rate (“PTR”). This has been

removed accordingly.
Investments

The investments of the Trust are valued at bid market values, defined by the SORP as fair value, at close of business on 28 February 2011
being the last business day of the accounting year. Investments for which published market values are not available are valued in

accordance with the fair value policy operated by the Manager.
Foreign exchange

Assets and liabilities in foreign currencies are translated at the exchange rates ruling at the end of the accounting year. Revenue items
denominated in foreign currencies are translated into Sterling at the exchange rates ruling at the date of the transaction. Exchange
differences arising from investments are included in ‘Net capital gains’ in the Statement of total return. Exchange differences arising from
capital items other than investments are also included in ‘Net capital gains’ in the Statement of total return. Exchange differences arising

from the receipt of overseas revenue are included in ‘Revenue’ in the Statement of total return.
Revenue recognition

Distributions from collective investment schemes are recognised when the securities are quoted ex-dividend. Where such securities are not

quoted, dividends on them are recognised when they are declared.
Overseas dividends that are received after the deduction of withholding tax are shown gross of taxation.

All accumulations from accumulation holdings in UK collective investment schemes are treated as revenue. Equalisations on distributions

received and accrued from collective investment schemes are treated as capital.

Interest on bank deposits is recognised on an accruals basis.

Revenue relating to the Trust is allocated on a daily basis to the unit classes based on the proportion of net assets held within the unit class.
Rebates of management fees from underlying investments

The rebate of management fees from underlying investments is accrued daily and treated as revenue or capital depending on how the

underlying investments account for their management fees.
Expenses

All expenses, other than those relating to the purchase and sale of investments, SDRT and Finance costs, are included in ‘Expenses’ in the
Statement of total return and are recognised on an accruals basis. Finance costs are disclosed separately in the Statement of total return.
Transaction charges relating to the purchase and sale of investments are charged to the Trust and are included in note 2: Net capital gains,

as ‘Expenses relating to the purchase and sale of investments’.

Expenses are allocated on a daily basis to the unit classes based on the proportion of net assets held within the unit class. The Manager’s

service fee is charged directly to each unit class on a daily basis.
Deferred taxation

Deferred taxation is provided on a full provision basis on timing differences arising from the different treatment of items for accounting and
tax purposes. Potential future liabilities and assets are recognised at the average rate expected to apply on transactions or events giving rise

to them before the balance sheet date.
Distribution policy

The whole of the revenue after expenses and tax is required to be distributed from the Trust at the end of the Trust’s financial year. Final
distributions will usually be for the whole of revenue, after charging expenses determined at the end of the accounting year. In order to
conduct a controlled dividend flow to unitholders, interim distributions will be made at the Manager’s discretion up to a maximum of the

distributable revenue available for the period. All remaining revenue is distributed in accordance with the Regulations.

CAZENOVE
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Cazenove Multi-Manager Diversity Tactical Fund

Year ended 28 February 2011

2. Net capital gains

Year ended Year ended
28.02.11 28.02.10
£'000 £'000
Non-derivative securities 4,302 10,380
Rebate of capital management fees from underlying investments 47 67
Currency losses from other capital items 4) (55)
Expenses relating to the purchase and sale of investments (4) (4)
Total 4,341 10,388
3. Revenue
Year ended Year ended
28.02.11 28.02.10
£'000 £'000
Franked dividend distributions from collective investment schemes 291 313
Rebate of revenue management fees from underlying investments 59 68
Bank interest 56 34
Unfranked interest distributions from collective investment schemes 46 -
Unfranked dividend distributions from collective investment schemes 38 141
Offshore investments - 22
Total 490 578
4. Expenses
Year ended Year ended
28.02.11 28.02.10
£'000 £'000
Payable to the Manager or associate of the Manager
Manager’s service fee 538 463
Payable to the Trustee or associate of the Trustee
Trustee fees 16 14
Safe custody fees 1 1
Total payable to the Trustee or associate of the Trustee 17 15
Payable to other related parties and third parties
Transfer agency fees 33 29
Administration fees 20 20
Audit fee 8
Registration fees
Other expenses 5 4
VAT recovered - (7)
Total payable to other related parties and third parties 71 59
Total 626 537

Expenses include VAT, where applicable.

12
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Cazenove Multi-Manager Diversity Tactical Fund

Year ended 28 February 2011

5. Taxation

(a) Analysis of tax charge

Income tax irrecoverable

Current tax charge (see note 5(b))

(b) Factors affecting current tax charge

Net (expense)/revenue before taxation

Corporation tax at 20% (2010: 20%)
Effects of:

Franked investment income not taxable

Income tax irrecoverable

Revenue from offshore investment companies not subject to corporation tax*
Excess expenses not utilised

Taxable items not reflected in net revenue

Revenue taxable in different periods

Current tax charge (see note 5(a))

* Overseas dividends are not subject to corporation tax from 1 July 2009 due to changes enacted in the Finance Act 2009.

(c) Factors that may affect future tax charges

There is no deferred tax liability as at 28 February 2011 (28 February 2010: £nil).

Year ended
28.02.11
£'000

(143)

(29)

(58)

Year ended
28.02.10
£'000

10

10

41

(63)
10
M
30
13
13

10

At 28 February 2011 there is a potential deferred tax asset of £225,592 (28 February 2010: £148,168) in relation to surplus management

expenses. It is unlikely that the Trust will generate sufficient taxable profits in the future to utilise these expenses and therefore no deferred tax

asset has been recognised in the current or prior year.
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Cazenove Multi-Manager Diversity Tactical Fund Year ended 28 February 2011

6. Finance costs

The distributions take account of revenue received on the creation of units and revenue deducted on the cancellation of units, and comprise:

Year ended Year ended
28.02.11 28.02.10
£'000 £'000
Interim - 72
Final - -
- 72

Add: Revenue deducted on cancellation of units 2 -
Deduct: Revenue received on creation of units 3) (2)
Net distributions 1) 70
Interest 7 -
Total finance costs 6 70
Movement between net distributions and net revenue after taxation
Net distributions (1) 70
Less: Taxation relief on capital management fee rebates 9) (13)
Less: Net expense paid from capital (137) (26)
Net (expense)/revenue after taxation (147) 31
Details of the distributions are set out on page 19.
7. Debtors

28.02.11 28.02.10

£'000 £'000

Sales awaiting settlement 1,823 -
Accrued revenue 203 2
Rebate of management fees from underlying investments 50 63
Income tax recoverable 31 31
Amounts receivable on creation of units 3 239
Prepaid expenses - 2
Total 2,110 337

CAZENOVE

14 CAPITAL MANAGEMENT



Cazenove Multi-Manager Diversity Tactical Fund

Year ended 28 February 2011

8. Creditors

Amounts payable on cancellation of units

Accrued expenses

Total

9. Contingent liabilities

As at 28 February 2011, the Trust had no contingent liabilities (28 February 2010: £nil).

10. Portfolio transaction costs

Purchases in year before transaction costs

Commissions

Total purchase costs
Gross purchase total
Gross sales in year before transaction costs

Commissions

Total sales costs

Total sales net of transaction costs

28.02.11
£'000

299
100

399

Year ended
28.02.11
£'000

26,984

26,988

35,915

4)
“)

35,911

28.02.10
£'000

364
108

472

Year ended
28.02.10
£'000

25,772

25,774

22,682

®)
()

22,674
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Cazenove Multi-Manager Diversity Tactical Fund Year ended 28 February 2011

11. Unitholders’ funds

The annual management fee on each class of unit is as follows:
A Income A Accumulation X Accumulation

Cazenove Multi-Manager Diversity Tactical Fund 1.00% 1.00% 0.50%

12. Derivatives and other financial instruments

The Trust's financial instruments comprise securities and other investments, cash balances and debtors and creditors that arise directly from its
operations. For example, in respect of sales and purchases awaiting settlement, amounts receivable for creations and payable for cancellations

of units, and debtors for accrued revenue.

The Trust may enter into derivatives transactions in the form of forward foreign currency contracts. Forward foreign currency contracts are used
to manage currency risk arising from holdings of overseas securities. Forward contracts, unlike futures contracts, are not traded on exchanges
and are not standardised; rather, banks and dealers act as principals in these markets, negotiating each transaction on an individual basis.
Forward and ‘cash’ trading is substantially unregulated; there is no limitation on daily price movements and speculative position limits are not
applicable. The principals who deal in the forward markets are not required to continue to make markets in the currencies they trade and these
markets can experience periods of illiquidity, sometimes of significant duration. Disruptions can occur in any market traded by the Trust due to
unusually high trading volumes, political intervention or other factors. The imposition of controls by governmental authorities might also limit such
forward (and futures) trading to less than that which the Manager would otherwise recommend, to the possible detriment of the Trust. In respect
of such trading, the Trust is subject to the risk of counterparty failure or the inability or refusal by a counterparty to perform with regard to such

contracts. Market illiquidity or disruption could result in major losses to the Trust.

The Trust may invest in closed-ended investment trusts and companies which themselves may invest in alternative investments, including hedge
funds and property. Investments in fund of hedge funds, investment trusts and companies and in property investment companies will, in general,
provide the Trust with risk reduction benefits through diversification. However, the underlying hedge funds may deal infrequently, may limit
redemptions and may contain investments which are not readily realisable, in which case it may be difficult to deal in these investments or to
obtain reliable information about their value or the extent of risk to which these are exposed. Property investment companies may invest in real
estate which may be illiquid and the value of which will be determined by external valuers. Such investment companies may carry out valuations
infrequently and the valuations will be the opinion of the valuer at a particular time, may not be supported by recent transactions and are liable to

revision up or down.

The main risks arising from the Trust's financial instruments are credit, foreign exchange, interest rate, liquidity and market price risks. The

Manager’s policies for dealing with these risks are summarised below and have been applied throughout the year.

Credit risk
The Trust is exposed to credit risk, which is the risk of loss due to another party not being able to meet its financial obligations. One source of
this risk to the Trust are trade counterparties who may fail to meet their transaction commitments. This risk is managed by appraising the credit

profile of trade counterparties and financial instruments.

Foreign exchange risk
The Trust can be exposed to foreign currency risk as a result of investing in assets denominated in currencies other than Sterling. Where the

Manager deems it necessary, this exposure to foreign currency fluctuations is mitigated by the use of forward foreign currency contracts.

The Trust can be exposed to indirect foreign currency risk, where it is investing in assets which have underlying exposure to foreign currency,

for example international companies or funds which in turn invest in foreign currency denominated assets.

Interest rate risk

The Trust invests in collective investment schemes (“CIS”). These CIS may invest in debt securities. The revenue of the Trust may be affected
by changes to interest rates relevant to particular securities or as a result of the Manager being unable to secure similar returns on the expiry of
contracts or sale of securities. The value of debt securities may be affected by interest rate movements or the expectation of such movements in

the future. Interest receivable on bank deposits or payable on bank overdraft positions will be affected by fluctuations in interest rates.

Interest rate risk is an ongoing consideration during the asset allocation and investment selection process.
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Cazenove Multi-Manager Diversity Tactical Fund Year ended 28 February 2011

12. Derivatives and other financial instruments (continued)

Liquidity risk
The Trust is also exposed to liquidity risk in that it may be unable to meet its own commitments, in the event that there is insufficient cash
available within its bank accounts. This risk is managed by forecasting cash balances and the Trust is permitted to overdraw, if necessary, to

meet their obligations.

Market price risk
Market price risk arises from the Trust's financial instruments, being the risk that the value of investment holdings will fluctuate as a result of

changes in market prices caused by factors other than interest rate movement.

These risks are monitored by the Manager in pursuance of the investment objectives and policy as set out on in this Manager's report.
Adherence to investment guidelines and to investment and borrowing powers set out in the Provisions of the Trust Deed, the Prospectus and in
the rules of the COLL mitigates the risk of excessive exposure to any particular type of security or issuer. Further information on the investment

portfolio is set out in the Manager’s report and Portfolio statement.

(a) Currency exposure

A proportion of the net assets of the Trust are denominated in currencies other than Sterling, with the effect that the balance sheet and total

return can be affected by currency movements.

Currency Monetary Non-monetary Total
exposures exposures
£'000 £'000 £'000
The net currency assets at 28 February 2011 were:
Sterling 8,131 33,489 41,620
US dollar - 5,386 5,386
Total 8,131 38,875 47,006

The net currency assets at 28 February 2010 were:

Sterling 10,949 36,056 47,005
US dollar - 7,400 7,400
Total 10,949 43,456 54,405

(b) Interest rate risk profile of financial assets and liabilities

Currency Floating rate Fixed rate Financial assets not Total market
financial assets* financial assets carrying interest value
£'000 £'000 £'000 £'000

The interest rate risk profile of the Trust’s financial assets as 28 February 2011 was:
Sterling 6,636 - 35,599 42,235
US dollar - - 5,386 5,386
Total 6,636 - 40,985 47,621

The interest rate risk profile of the Trust’s financial assets as at 28 February 2010 was:

Sterling 11,228 - 36,393 47,621
US dollar - - 7,400 7,400
Total 11,228 - 43,793 55,021

*The floating rate financial assets include bank deposits that earned interest at variable rates.
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Cazenove Multi-Manager Diversity Tactical Fund Year ended 28 February 2011

12. Derivatives and other financial instruments (continued)

(b) Interest rate risk profile of financial assets and liabilities

Currency Floating rate Financial liabilities Total market
financial liabilities*  not carrying interest value
£'000 £'000 £'000

The interest rate risk profile of the Trust’s financial liabilities as at 28 February 2011 was:
Sterling 216 399 615
Total 216 399 615

The interest rate risk profile of the Trust’s financial liabilities as at 28 February 2010 was:
Sterling 144 472 616
Total 144 472 616

*The floating rate financial liabilities include bank overdrafts that bore interest at variable rates.

(c) Fair value of financial assets and financial liabilities
There is no material difference between the value of the financial assets and liabilities, as shown in the balance sheet, and their fair value. The
market value of investments is taken to equal ‘fair value’ for the purposes of FRS 13. Given the activities of the Trust, none of the investments

held fall within the definition of ‘investments held for trading’ as set out in FRS 13.

The base currency of the Trust is Sterling. For the purpose of disclosures required by FRS 13, this is taken to be the ‘functional currency’ of the

Trust.

The borrowing facility available to the Trust as at 28 February 2011 comprises a bank overdraft facility of up to 10% of the value of the Trust, but
does not apply to ‘back-to-back’ borrowing for currency hedging purposes. Borrowing must be on a temporary basis and in any event must not

exceed three months without the prior consent of the Trustee. There was no other borrowing at the balance sheet date.

13. Related parties

The Manager and Trustee are related to the Trust as defined by FRS 8 ‘Related Party Disclosures’ and are named on page 99. Fees received by
the Manager and Trustee are disclosed in note 4 of the financial statements. By virtue of the regulations governing authorised funds, the
Manager is party to every transaction in respect of units of the Trust, which are summarised in the Statement of change in net assets attributable

to unitholders. Balances outstanding at the year end for these transactions are as follows:

28.02.11 28.02.10

£'000 £'000

Manager’s service fee 79 84
Amounts receivable on creation of units 3) (239)
Amounts payable on cancellation of units 299 364
Total payable to the Manager or associate of the Manager 375 209
Trustee fee 2 2
Expenses relating to the purchase and sale of investments 1 1
Total payable to the Trustee or associate of the Trustee 3 3

During the year the Trust bought and sold holdings in the Cazenove European Fund. The aggregate value of these transactions was £124,491.

At the year end the Trust had a holding in the Cazenove European Fund as disclosed in the Portfolio statement on page 8.
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Cazenove Multi-Manager Diversity Tactical Fund

Year ended 28 February 2011

Distribution tables
for the year ended 28 February 2011

Final distribution
Group 1 — Units purchased on or before 31 August 2010

Group 2 — Units purchased on 1 September 2010 to 28 February 2011

Distribution

A Income
Group 1

Group 2

A Accumulation
Group 1

Group 2

X Income
Group 1

Group 2

Interim distribution

Group 1 — Units purchased on or before 28 February 2010

Tax
credit
p

0.0000000
0.0000000

0.0000000
0.0000000

0.0197695
0.0197695

Group 2 — Units purchased on 1 March 2010 to 31 August 2010

Distribution

A Income

Group 1

Group 2

A Accumulation
Group 1

Group 2

X Income*

Group 1

Group 2

* Group 1 — Units purchased on 1 April 2010

Tax
credit
p

0.0000000
0.0000000

0.0000000
0.0000000

0.0000000
0.0000000

Group 2 — Units purchased on 2 April 2010 to 31 August 2011

* Equalisation

Net revenue
distributable

p

0.0000000
0.0000000

0.0000000
0.0000000

0.1779255
0.1779255

Net revenue
distributable
p

0.0000000
0.0000000

0.0000000
0.0000000

0.0000000
0.0000000

Equalisation*
p

0.0000000

0.0000000

0.0000000

Equalisation*
p

0.0000000

0.0000000

0.0000000

Payable
30.04.11
total

p

0.0000000
0.0000000

0.0000000
0.0000000

0.1779255
0.1779255

Paid
31.10.10
total

p

0.0000000
0.0000000

0.0000000
0.0000000

0.0000000
0.0000000

Paid
30.04.10
total

p

0.0000000
0.0000000

0.0000000
0.0000000

0.0000000
0.0000000

Paid
31.10.09
total

p

0.0968279
0.0968279

0.0962986
0.0962986

0.0000000
0.0000000

Equalisation applies only to units purchased during the current distribution period (Group 2 units). It is the average amount of revenue included

in the purchase price of all Group 2 units and is refunded to holders of these units as a return of capital. Being a capital repayment, it is not liable

to income tax but must be deducted from the cost of units for capital gains tax purposes.
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Note for corporate unitholders only (unaudited)
A unitholder within the charge to UK corporation tax receives the dividend distribution excluding any equalisation as unfranked income to the extent

that the gross revenue less tax from which the dividend distribution is made is not franked investment income.

Where the gross revenue from which the dividend distribution is made is not wholly franked investment income (FlIl), part of the distribution is

received as an annual payment from which income tax at the lower rate of 20% has been deducted.

For distribution years beginning on or after 6 April 1999, the maximum amount of income tax, if any, that may be reclaimed from HM Revenue &

Customs is the corporate unitholder’s portion of the Trustee’s net liability to corporation tax in respect of the gross revenue.
For the dividend distribution payable on 30 April 2011 (unaudited):

X Income units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.

The Trustee had no net corporation tax liability.
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Investment objective and fund policy
The Cazenove Multi-Manager Diversity Fund’s (“the Trust”) aim is to achieve long term capital growth in excess of inflation from a portfolio invested
across a broad range of asset classes. The Trust is intended to provide consistent rates of return with lower risk than more traditional approaches to

portfolio management which tend to be largely dependent on the performance of equities.

The investment policy of the Trust is to invest mainly in collective investment schemes but, where it is considered appropriate, investment may also

be made in closed ended funds, individual transferable securities, money market instruments and/or derivative and forward transactions.

The Trust may also seek investment diversification by obtaining exposure to alternative asset classes including hedge funds, private equity,
commodities and indirectly in property through investment in collective investments, transferable securities and other securities and instruments in

which the Trust may invest.

The Trust may utilise derivatives for the purposes of efficient portfolio management. Generally the Manager intends the Trust to remain fully invested

subject to the holding of cash or near cash.

The asset allocation as at 28 February 2011 was as follows:

% %
UK collective investment schemes 54.18 Offshore investments 23.69
Net other assets 22.13

Investment Manager’s report

Performance
The Trust returned 6.2% (A accumulation unit class) versus a benchmark return of 7.7% (benchmark description stated on page 25), to

underperform by 1.5% over the 12 month period.

The Trust began the period positioned for further volatility in all markets as the first signs of a weakening backdrop began to emerge. Once again
investors sought to gain from the positive fundamentals of Asia, which put in some strong performance relative to its developed market peers
despite ongoing weakness in Chinese equity prices. The Trust also sought to capitalise on this theme by maintaining its holding in the First State
Asia Pacific Leaders Fund, which appreciated by 17.6% over the period. Later in the period additional stimulus was implemented by the US Federal

Reserve which helped the Gartmore US Growth Fund to generate strong returns of 17.6%.

Other strong performers were to be found in the equity area with the Rensburg UK Mid-Cap Growth Trust appreciating 33.8% to be the strongest
returning fund that was held over the period. The Trust's holding of the ETFS Physical Gold appreciated by 24.2% as gold reached a new high of
$1,431 per troy ounce.

The detractors in the Trust include holding some cash rather than investing in government securities. In the first half of the period market volatility
meant that government securities behaved as safe havens, despite the fact that much of the investor disquiet was being caused by European
government debt levels. The second half of the period saw this reverse and government securities gave negative returns, so cash proved to be a
useful asset in this environment. Other disappointing areas for the Trust included alternative investments that proved to have overly negative view of

markets, including the Cazenove UK Absolute Target Fund which declined by 4.4%.

Market review

The twelve month period to the end of February 2011 saw investment markets become susceptible to bouts of volatility following their rapid ascent
over the course of 2009. The beginning of the period can be characterised as a period of optimism which quickly turned to pessimism following the
emergence of additional debt issues for European governments, notably Greece, Portugal, Spain and Ireland. Whilst the corporate backdrop
appeared to be faring well, the prospect of higher taxation and lower government spending led to investors fretting about the future direction of

growth.

Towards the end of August markets began to appraise the likely policy responses of governments from around the world. It became clear that
Europe sought to embark upon a plan that meant fairly austere times for the debtor nations, huge cuts in social spending and a rising taxation
burden. Markets decided that this was deflationary. The US however went in the opposite direction, planning to overcome a slowdown in growth by
adding more stimuli via a policy of quantitative easing, or printing money as it is colloquially known. Markets decided that this was inflationary. The
US policy was mooted openly by Ben Bernanke, which created a very strong rally into the end of the year, with equity markets leading the way. The
inflationary aspect of this policy was seen as creating a weak US dollar, which led to gold reaching new highs.

The end of the period saw continued optimism undermined by the re-emergence of geopolitical issues in the Middle East and the ongoing debt

burden in Europe. These are likely to be ongoing features of the next period also.
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Investment Manager’s report (continued)

Portfolio activity
The Occam Global Emerging Markets Fund was sold completely during the period as it had delivered strong returns in a positive backdrop for
markets and it was felt that it would struggle in any subsequent volatility.

The Nevsky Fund was also sold during the period. In this case the manager announced that he wised to close the fund following a very successful
10 year life. Another manager to depart was Roger Guy, a hugely successful hedge fund manager at Gartmore, which caused the entire sale of the

Gartmore European Absolute Return Fund.
A new addition was the Majedie Tortoise Fund which is a UK biased hedge fund strategy in a regulated UCITS structure.

Another fund that was added to was the Eclectica Fund, which continues to add value in difficult markets, again a strategy that is very attractive
following the strong gains in markets over the past eighteen months.

Outlook

All markets continue to swing from strong optimism that government policies have managed to engender a lasting recovery, to pessimism that many

of the problems that caused the events of the credit crisis and recession have yet to be resolved

The bulls continue to argue that the current conditions of cheap money, strong earnings growth and ever watchful policy makers means that the

backdrop is very positive for taking risk, with equities looking like the cheapest asset class particularly in relation to government bonds.
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Statement of Manager’s responsibilities
The COLL requires the Manager to prepare financial statements for each financial year which give a true and fair view of the financial position of the

Trust at the year end, and of the net revenue/(expenditure) and net gains/(losses) on the property of the Trust for the year.

The financial statements must comply with the disclosure requirements of the Statement of Recommended Practice (“SORP”) for Authorised Funds

issued by the Investment Management Association (“IMA”) in October 2010, any relevant provision of the Trust Deed and the COLL.
In preparing the financial statements the Manager is required to:

. select suitable accounting policies and then apply them consistently,

. make judgements and estimates that are reasonable and prudent,

. follow generally accepted accounting principles and applicable accounting standards, and

. prepare the financial statements on a going concern basis unless it is inappropriate to presume that the Trust will continue in

operation.

The Manager is also responsible for keeping such accounting records as are necessary to enable it to ensure that the financial statements comply
with the COLL, the SORP and the Trust Deed.

The Manager is responsible for the management of the Trust in accordance with its Trust Deed, Prospectus and the COLL, and for taking all

reasonable steps for the prevention and detection of fraud and other irregularities arising in the course of its investment activities.

Directors’ statement

This report was approved for publication on 15 April 2011.

Robin Minter-Kemp Carolyn Sims

Directors of Cazenove Investment Fund Management Limited

Statement of Trustee’s responsibilities and report of the Trustee
The Trustee is responsible for the safekeeping of all of the property of the Scheme (other than tangible moveable property) which is entrusted to it

and for the collection of revenue that arises from that property.

It is the duty of the Trustee to take reasonable care to ensure that the Scheme is managed by the Authorised Fund Manager in accordance with the
Financial Services Authority’s Collective Investment Scheme Sourcebook (“the COLL Sourcebook”) and the Scheme’s Trust Deed and Prospectus,
as appropriate, in relation to the pricing of, and dealings in, units in the Scheme; the application of revenue of the Scheme; and the investment and

borrowing powers of the Scheme.

Having carried out such procedures as we consider necessary to discharge our responsibilities as Trustee of the Scheme, it is our opinion, based on

the information available to us and the explanations provided, that in all material respects the Authorised Fund Manager:

. has carried out the issue, sale, redemption and cancellation and calculation of the price of the Scheme’s units and the application of
the Scheme’s revenue in accordance with the COLL Sourcebook, as appropriate, and, where applicable, the Scheme’s Trust Deed

and Prospectus; and

. has observed the investment and borrowing powers and restrictions applicable to the Scheme.

J.P. Morgan Trustee and Depositary Company Limited
Bournemouth
15 April 2011
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Independent Auditors’ report to the unitholders of the Cazenove Multi-Manager
Diversity Fund (“the Fund”)

We have audited the financial statements of the Multi-Manager Diversity Fund for the year ended 28 February 2011 which comprise the statement of
total return, the statement of change in net assets attributable to unitholders, the balance sheet, the related notes and the distribution tables. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice) and the Statement of Recommended Practice ‘Financial Statements of Authorised Funds’ issued

by the Investment Management Association (the “Statement of Recommended Practice for Authorised Funds”).

Respective responsibilities of the Authorised Fund Manager and Auditors

As explained more fully in the Authorised Fund Manager's Responsibilities Statement the Authorised Fund Manager is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and express an opinion
on the financial statements in accordance with applicable law and International Standards on Auditing (UK and Ireland). Those standards require us

to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the Fund’s unitholders as a body in accordance with paragraph 4.5.12 of the
Collective Investment Schemes sourcebook and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any
other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed by our prior

consent in writing.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error. This includes an assessment of: whether the accounting
policies are appropriate to the Fund’'s circumstances and have been consistently applied and adequately disclosed; the reasonableness of

significant accounting estimates made by the Authorised Fund Manager; and the overall presentation of the financial statements.

Opinion on financial statements

In our opinion the financial statements:

. give a true and fair view of the financial position of the Trust at 28 February 2011 and of the net revenue and the net gains of the

scheme property of the Fund for the year then ended; and

. have been properly prepared in accordance with the Statement of Recommended Practice for Authorised Funds, the Collective

Investment Schemes sourcebook and the Trust Deed.

Opinion on other matters prescribed by the Collective Investment Schemes
sourcebook

In our opinion:
. we have obtained all the information and explanations we consider necessary for the purposes of the audit; and

. the information given in the Authorised Fund Manager’s Report for the financial year for which the financial statements are prepared is

consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Collective Investment Schemes sourcebook requires us to report to you if, in

our opinion:
. proper accounting records for the Fund have not been kept; or

. the financial statements are not in agreement with the accounting records and returns.

PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
London

15 April 2011
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Trust facts

Interim

Final

Performance record

CPI*

Benchmark (Composite)**

28.02.11

116.90

Accounting
date

31 August
28 February

28.02.10

112.90

* Source: DATASTREAM. Total return includes reinvested income; capital return excludes income.

** Benchmark description: CPI plus 4% pa.

A Income***
A Accumulation***
B Accumulation***
C Accumulation***
X Income***

X Accumulation***

28.02.11
p

74.24
80.34
80.20
80.46
74.71
T74.77

28.02.10
p

70.25
75.67
77.38"
75.70
72.32*
70.58"

*** Source: Lipper. Total return includes reinvested income (mid-mid, basic tax).

Capital return
% change

3.54

Unit price
% change

5.68
6.17
3.64
6.29
3.30
5.94

The Income and Accumulation unit classes changed name to A Income and A Accumulation, respectively, on 1 April 2010.

TThe B Accumulation unit class was launched on 1 April 2010 with the units first issued on 13 May 2010 at a price of 77.38p.

The C Accumulation units launched on 9 November 2009 at 73.14 pence per unit.

*The X Income unit class was launched on 1 April 2010 with the units first issued on 6 April 2010 at a price of 72.32p.
“The X Accumulation unit class was launched on 1 April 2010 with the units first issued on 9 July 2010 at a price of 70.58p.

Price history

Calendar year

2011*
2010
2009
2008
2007
2006

Calendar year

2011*
2010
2009
* To 28 February 2011.

A Income units

Lowest
price

p

73.84
69.28
57.14
57.77
64.24
59.33

Highest
price

p

74.69

74.41
69.89
68.29
68.71
64.45

A Accumulation units

Lowest Highest
price price
p p
79.90 80.82
74.62 80.53
61.29 75.28
61.64 72.16
67.05 72.29
60.97 67.12

B Accumulation units

Lowest Highest
price price

p p
79.77 80.73
75.21 80.43

X Accumulation units

Lowest Highest
price price

p p
74.34 75.18
70.66 74.88

The Income and Accumulation unit classes changed name to A Income and A Accumulation, respectively, on 1 April 2010.

The B Accumulation unit class was launched on 1 April 2010 with the units first issued on 13 May 2010 at a price of 77.38p.

The C Accumulation units launched on 9 November 2009 at 73.14 pence per unit.

The X Income unit class was launched on 1 April 2010 with the units first issued on 6 April 2010 at a price of 72.32p.

The X Accumulation unit class was launched on 1 April 2010 with the units first issued on 9 July 2010 at a price of 70.58p.

Distribution
payment date

31 October
30 April

Total return
% change

3.54
7.67

Total return
% change
(net of tax)

5.84
6.17
3.64
6.29
3.30
5.94

X Income units

Lowest Highest
price price

p p
74.27 75.11
69.81 74.81

C Accumulation units

Lowest Highest
price price

p p
80.01 80.92
74.67 80.62
73.14 75.29
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Total expense ratio

A total expense ratio (“TER”) is shown which takes into account the management fee and all other operating expenses over the year and is
expressed as a percentage of average daily assets over the same period (annualised). The TER calculation includes a synthetic adjustment for
the period to 28 February 2010 of 0.73% (28 February 2010: 0.89%) in respect of investments in other funds.

28.02.11 28.02.10
% %
A Income 1.80 1.97
A Accumulation 1.80 1.97
B Accumulation 2.04 -
C Accumulation 1.70 1.89
X Income 1.30 -
X Accumulation 1.30 -
Net asset value record
Date Net asset Number of Net asset value
value units inissue per unit
£ p
28 February 2011
A Income 78,388,379 105,829,264 74.07
A Accumulation 452,731,236 563,426,482 80.35
B Accumulation 148,148 184,700 80.21
C Accumulation 41,039,431 50,990,355 80.48
X Income 170,741 229,450 74.41
X Accumulation 4,577,750 6,119,078 74.81
577,055,685 726,779,329
28 February 2010
Income 64,636,423 92,340,033 70.00
Accumulation 307,727,917 406,785,319 75.65
C Accumulation 28,888,904 38,167,000 75.69
401,253,244 537,292,352
28 February 2009
Income 46,946,208 80,816,033 58.09
Accumulation 171,611,765 275,088,319 62.38
218,557,973 355,904,352

The Income and Accumulation unit classes changed name to A Income and A Accumulation, respectively, on 1 April 2010.
The B Accumulation unit class was launched on 1 April 2010 with the units first issued on 13 May 2010 at a price of 77.38p.
The C Accumulation units launched on 9 November 2009 at 73.14 pence per unit.

The X Income unit class was launched on 1 April 2010 with the units first issued on 6 April 2010 at a price of 72.32p.

The X Accumulation unit class was launched on 1 April 2010 with the units first issued on 9 July 2010 at a price of 70.58p.
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Net revenue distributions

Calendar year

2011*

A Income

A Accumulation

B Accumulation

C Accumulation

X Income

X Accumulation
2010

A Income

A Accumulation

B Accumulation

C Accumulation

X Income

X Accumulation
2009

Income

Accumulation
2008

Income

Accumulation
2007

Income

Accumulation
2006

Income

Accumulation

* To 28 February 2011.

Interim
31.08

p

0.1041
0.1191
0.0000
0.1435
0.0676
0.0919

0.2044
0.2236

0.4104
0.4421

0.3213
0.3381

0.3642
0.3765

Final Total
28.02

P p
0.1814 0.1814
0.1951 0.1951
0.1056 0.1056
0.2390 0.2390
0.3390 0.3390
0.3432 0.3432
0.2284 0.3325
0.2487 0.3678
- 0.0000
0.2720 0.4155
- 0.0676

- 0.0919
0.3817 0.5861
0.4026 0.6262
0.5433 0.9537
0.5704 1.0125
0.3405 0.6618
0.3624 0.7005
0.4183 0.7825
0.4378 0.8143

The Income and Accumulation unit classes changed name to A Income and A Accumulation, respectively, on 1 April 2010.
The B Accumulation unit class was launched on 1 April 2010 with the units first issued on 13 May 2010 at a price of 77.38p.

The C Accumulation units launched on 9 November 2009 at 73.14 pence per unit
The X Income units were first issued on 1 April 2010 at a price of 72.32p.

The X Accumulation unit class was launched on 1 April 2010 with the units first issued on 9 July 2010 at a price of 70.58p.
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Portfolio statement
as at 28 February 2011

Market Percentage of
value net assets
Holding  Stock description £ %
Alternatives 25.86% (28 February 2010 30.00%)
3,500,000  Allegro 0% Index-Linked 09/07/2014** 4,301,500 0.75
17,500,000  Artemis Strategic Assets Fund (R Accumulation) 11,446,750 1.98
7,734,213 BlackRock UK Absolute Alpha Fund (A Income) 10,789,227 1.87
17,500,000 Cazenove UK Absolute Target Fund (P2 GBP Accumulation) 17,606,750 3.05
151,759  Eclectica Fund (B GBP)* 18,749,857 3.25
150,000 ETFS Physical Gold™ 12,844,759 222
85,000,000  Jupiter Absolute Return Fund (Accumulation) 40,043,500 6.94
5,300,000  Nevsky Fund Subscription (Accumulation) 5,300,000 0.92
50,121  OEI MAC (B GBP Income)* 9,945,534 1.72
100,000 RWC US Absolute Alpha Fund (B GBP)* 9,926,000 1.72
6,642  Thames River Longstone Fund (C GBP)i 8,288,968 1.44
149,242,845 25.86
Fixed income 20.28% (28 February 2010 26.01%)
1,600,000  Aegon Strategic Global Bond Fund (B Income)t 11,785,994 2.04
46,400,000 Invesco Perpetual Tactical Bond Fund (Income) 25,311,200 4.39
430,000 JPM Income Opportunities Fund (A GBP Hedged Distributing)i 39,443,900 6.84
33,000,000 M&G Optimal Income Fund (I Income) 40,458,000 7.01
116,999,094 20.28
Equities 31.73% (28 February 2010 28.62%)
7,100,000 CF Walker Crips UK Growth Fund (Income) 11,020,620 1.91
700,000 Findlay Park American Smaller Companies Fund (USD)i 21,428,220 3.71
13,500,000 First State Asia Pacific Leaders Fund (B Income) 16,308,000 2.83
2,200,000 Gartmore US Growth Fund (Retail Accumulation) 10,559,120 1.83
7,700,000 GLG Japan CoreAlpha Fund (Professional Income) 11,757,900 2.04
3,000,000 Invesco Perpetual Income Fund (Income) 36,660,300 6.35
2,617,528 Investec UK Special Situations Fund (A Income) 8,673,964 1.50
23,010,033 J O Hambro UK Opportunities Fund (Retail GBP Income) 30,803,532 5.34
13,000,000  Majedie Tortoise Fund 16,945,500 2.94
2,500,000 Neptune European Opportunities Fund (B Income) 8,765,000 1.562
3,472,097  Rensburg UK Mid Cap Growth Trust (Income) 10,191,647 1.76
183,113,803 31.73
Net investment assets 449,355,742 77.87
Net other assets 127,699,943 22.13
Net assets attributable to unitholders 577,055,685 100.00

* Offshore investments.
“ Non collective investment schemes.
All holdings are collective investment schemes unless otherwise stated.
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Year ended 28 February 2011

Statement of total return
for the year ended 28 February 2011

Income
Net capital gains
Revenue
Expenses
Finance costs: Interest
Net revenue before taxation
Taxation
Net revenue after taxation
Total return before distributions

Finance costs: Distributions

Change in net assets attributable to unitholders from investment activities

Note

o b~ W N

Statement of change in net assets attributable to unitholders

for the year ended 28 February 2011

Opening net assets attributable to unitholders

Amounts receivable on issue of units

Less: Amounts payable on cancellation of units

Stamp duty reserve tax

Change in net assets attributable to unitholders from investment activities (see above)

Retained distribution on accumulation units

Closing net assets attributable to unitholders

The notes on pages 31 to 38 form an integral part of these financial statements.

Year ended
28.02.11
£'000 £'000
28,172
7,223
(5,281)
(46)
1,896
(39)
1,857
30,029
(1,946)
28,083
Year ended
28.02.11
£'000 £'000
401,253
160,725
(14,550)
146,175
(369)
28,083
1,914
577,056

Year ended
28.02.10
£'000 £'000
53,845
5,473
(3,294)
2,179
(194)
1,985
55,830
(2,039)
53,791
Year ended
28.02.10
£'000 £'000
218,558
158,118
(30,948)
127,170
177)
53,791
1,911
401,253

CAZENOVE

CAPITAL MANAGEMENT

29



Cazenove Multi-Manager Diversity Fund Year ended 28 February 2011

Balance sheet
as at 28 February 2011

28.02.11 28.02.10
Note £'000 £'000
ASSETS
Investment assets 449,356 339,589
Debtors 7 5,700 3,007
Cash and bank balances 123,223 59,562
Total other assets 128,923 62,569
Total assets 578,279 402,158
LIABILITIES
Creditors 8 1,030 694
Distribution payable on income units 193 21
Total other liabilities 1,223 905
Total liabilities 1,223 9050
Net assets attributable to unitholders 577,056 401,253

The notes on pages 31 to 38 form an integral part of these financial statements.
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Notes to the financial statements

1.

a)

b)

e)

f)

Accounting policies
Basis of accounting

The financial statements have been prepared under the historical cost basis, as modified by the revaluation of investments, and in
accordance with the Statement of Recommended Practice for Financial Statements of Authorised Funds issued by the October 2010 (“IMA
SORP”) which supersedes the SORP issued by the IMA in November 2008.

As a result of the change in the SORP, there is no longer a requirement to disclose the Portfolio turnover rate (“PTR”). This has been

removed accordingly.
Investments

The investments of the Trust are valued at bid market values, defined by the SORP as fair value, at close of business on 28 February 2011
being the last business day of the accounting year. Investments for which published market values are not available are valued in

accordance with the fair value policy operated by the Manager.
Foreign exchange

Assets and liabilities in foreign currencies are translated at the exchange rates ruling at the end of the accounting year. Revenue items
denominated in foreign currencies are translated into Sterling at the exchange rates ruling at the date of the transaction. Exchange
differences arising from investments are included in ‘Net capital gains’ in the Statement of total return. Exchange differences arising from
capital items other than investments are also included in ‘Net capital gains’ in the Statement of total return. Exchange differences arising

from the receipt of overseas revenue are included in ‘Revenue’ in the Statement of total return.
Revenue recognition

Distributions from collective investment schemes are recognised when the securities are quoted ex-dividend. Where such securities are not

quoted, dividends on them are recognised when they are declared.
Overseas dividends that are received after the deduction of withholding tax are shown gross of taxation.

All distributions from accumulation holdings in collective investment schemes are treated as revenue. Equalisations on distributions received

and accrued from collective investment schemes are treated as capital.

Interest on bank deposits is recognised on an accruals basis.

Revenue relating to the Trust is allocated on a daily basis to the unit classes based on the proportion of net assets held within the unit class.
Rebates of management fees from underlying investments

The rebate of management fees from underlying investments is accrued daily and treated as revenue or capital depending on how the

underlying investments account for their management fees.
Expenses

All expenses, other than those relating to the purchase and sale of investments, SDRT and Finance costs, are included in ‘Expenses’ in the
Statement of total return and are recognised on an accruals basis. Finance costs are disclosed separately in the Statement of total return.
Transaction charges relating to the purchase and sale of investments are charged to the Trust and are included in note 2: Net capital gains,

as ‘Expenses relating to the purchase and sale of investments’.

Expenses are allocated on a daily basis to the unit classes based on the proportion of net assets held within the unit class. The Manager’s

service fee is charged directly to each unit class on a daily basis.
Deferred taxation

Deferred taxation is provided on a full provision basis on timing differences arising from the different treatment of items for accounting and
tax purposes. Potential future liabilities and assets are recognised at the average rate expected to apply on transactions or events giving rise

to them before the balance sheet date.
Distribution policy

The whole of the revenue after expenses and tax is required to be distributed from the Trust at the end of the Trust’s financial year. Final
distributions will usually be for the whole of revenue, after charging expenses determined at the end of the accounting year. In order to
conduct a controlled dividend flow to unitholders, interim distributions will be made at the Manager’s discretion up to a maximum of the

distributable revenue available for the period. All remaining revenue is distributed in accordance with the Regulations.
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2. Net capital gains

Year ended Year ended
28.02.11 28.02.10
£'000 £'000
Non-derivative securities 27,622 53,619
Rebate of capital management fees from underlying investments 448 271
Currency gains/(losses) from other capital items 108 (40)
Expenses relating to the purchase and sale of investments (6) (5)
Total 28,172 53,845
3. Revenue
Year ended Year ended
28.02.11 28.02.10
£'000 £'000
Unfranked interest distributions from collective investment schemes 2,513 2,024
Franked dividend distributions from collective investment schemes 2,147 1,482
Rebate of revenue management fees from underlying investments 1,157 822
Offshore investments 802 569
Bank interest 454 219
Unfranked dividend distributions from collective investment schemes 150 357
Total 7,223 5,473
4. Expenses
Year ended Year ended
28.02.11 28.02.10
£'000 £'000
Payable to the Manager or associate of the Manager
Manager’s service fee 4,970 3,062
Payable to the Trustee or associate of the Trustee
Trustee fees 59 40
Safe custody fees 11 6
Total payable to the Trustee or associate of the Trustee 70 46
Payable to other related parties and third parties
Transfer agency fees 132 127
Administration fees 80 61
Registration fees 15 25
Audit fee 8 8
Other expenses 6 4
VAT recovered - (39)
Total payable to other related parties and third parties 241 186
Total 5,281 3,294

Expenses include VAT, where applicable.

32
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Year ended 28 February 2011

5. Taxation

(a) Analysis of tax charge
Corporation tax at 20%

Adjustment in respect of prior periods
Current tax charge (see note 5(b))
Deferred tax (see note 5(c))

Total tax charge

(b) Factors affecting current tax charge

Net revenue before taxation

Corporation tax at 20% (2010: 20%)
Effects of:

Franked investment income not taxable
Adjustment in respect of prior periods
Taxable items not reflected in net revenue

Revenue taxable in different periods

Current tax charge (see note 5(a))

(c) Factors that may affect future tax charges
Opening deferred tax liability

Credit for the year

Closing deferred tax liability

Year ended
28.02.11
£'000

39

26

65

(26)

39

1,896

379

(429)
26
89

65

26
(26)

Year ended
28.02.10
£'000

215

215

(1)

194

2,179

436

(296)

54
21

215

47

21

26
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6. Finance costs

The distributions take account of revenue received on the creation of units and revenue deducted on the cancellation of units, and comprise:

Year ended Year ended
28.02.11 28.02.10
£'000 £000
Interim 776 970
Final 1,435 1,327
2,211 2,297
Add: Revenue deducted on cancellation of units 47 71
Deduct: Revenue received on creation of units (312) (329)
Net distributions 1,946 2,039
Interest 46 -
Total finance costs 1,992 2,039
Movement between net distributions and net revenue after taxation
Net distributions 1,946 2,039
Less: Taxation relief on capital items (50) -
Less: Net tax charge on capital management fee rebates (39) (54)
Net revenue after taxation 1,857 1,985
Details of the distributions are set out on page 39.
7. Debtors
28.02.11 28.02.10
£'000 £'000
Amounts receivable on creation of units 2,514 2,214
Accrued revenue 2,128 142
Income tax recoverable 779 277
Rebate of management fees from underlying investments 279 372
Prepaid expenses - 2
Total 5,700 3,007
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Year ended 28 February 2011

8. Creditors

Accrued expenses
Corporation tax payable
Amounts payable on cancellation of units

Deferred taxation

Total

9.  Contingent liabilities

As at 28 February 2011, the Trust had no contingent liabilities (28 February 2010: £nil).

10. Portfolio transaction costs

Purchases in year before transaction costs

Commissions

Total purchase costs
Gross purchase total
Gross sales in year before transaction costs

Commissions

Total sales costs

Total sales net of transaction costs

28.02.11
£'000

962

39
29

1,030

Year ended
28.02.11
£000

293,417

293,419

211,587

4)
4)

211,583

28.02.10
£'000

668

26

694

Year ended
28.02.10
£'000

197,834

197,842

87,412

(18)
(18)

87,394
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11. Unitholders’ funds

The annual management fee on each class of unit is as follows:

A Income A Accumulation B Accumulation

Cazenove Multi-Manager Diversity Fund 1.00% 1.00% 1.25%
C Accumulation X Income X Accumulation

Cazenove Multi-Manager Diversity Fund 0.90% 0.50% 0.50%

12. Derivatives and other financial instruments

The Trust’s financial instruments comprise securities and other investments, cash balances and debtors and creditors that arise directly from its
operations. For example, in respect of sales and purchases awaiting settlement, amounts receivable for creations and payable for cancellations

of units, and debtors for accrued revenue.

The Trust may enter into derivatives transactions in the form of forward foreign currency contracts. Forward foreign currency contracts are used
to manage currency risk arising from holdings of overseas securities. Forward contracts, unlike futures contracts, are not traded on exchanges
and are not standardised; rather, banks and dealers act as principals in these markets, negotiating each transaction on an individual basis.
Forward and ‘cash’ trading is substantially unregulated; there is no limitation on daily price movements and speculative position limits are not
applicable. The principals who deal in the forward markets are not required to continue to make markets in the currencies they trade and these
markets can experience periods of illiquidity, sometimes of significant duration. Disruptions can occur in any market traded by the Trust due to
unusually high trading volumes, political intervention or other factors. The imposition of controls by governmental authorities might also limit such
forward (and futures) trading to less than that which the Manager would otherwise recommend, to the possible detriment of the Trust. In respect
of such trading, the Trust is subject to the risk of counterparty failure or the inability or refusal by a counterparty to perform with regard to such

contracts. Market illiquidity or disruption could result in major losses to the Trust.

The Trust may invest in closed-ended investment trusts and companies which themselves may invest in alternative investments, including hedge
funds and property. Investments in fund of hedge funds, investment trusts and companies and in property investment companies will, in general,
provide the Trust with risk reduction benefits through diversification. However, the underlying hedge funds may deal infrequently, may limit
redemptions and may contain investments which are not readily realisable, in which case it may be difficult to deal in these investments or to
obtain reliable information about their value or the extent of risk to which these are exposed. Property investment companies may invest in real
estate which may be illiquid and the value of which will be determined by external valuers. Such investment companies may carry out valuations
infrequently and the valuations will be the opinion of the valuer at a particular time, may not be supported by recent transactions and are liable to

revision up or down.

The main risks arising from the Trust's financial instruments are credit, foreign exchange, interest rate, liquidity and market price risks. The

Manager’s policies for dealing with these risks are summarised below and have been applied throughout the year.

Credit risk
The Trust is exposed to credit risk, which is the risk of loss due to another party not being able to meet its financial obligations. One source of
this risk to the Trust are trade counterparties who may fail to meet their transaction commitments. This risk is managed by appraising the credit

profile of trade counterparties and financial instruments.

Foreign exchange risk
The Trust can be exposed to foreign currency risk as a result of investing in assets denominated in currencies other than Sterling. Where the

Manager deems it necessary, this exposure to foreign currency fluctuations is mitigated by the use of forward foreign currency contracts.

The Trust can be exposed to indirect foreign currency risk, where it is investing in assets which have underlying exposure to foreign currency,

for example international companies or funds which in turn invest in foreign currency denominated assets.

Interest rate risk

The Trust invests in collective investment schemes (“CIS”). These CIS may invest in debt securities. The revenue of the Trust may be affected
by changes to interest rates relevant to particular securities or as a result of the Manager being unable to secure similar returns on the expiry of
contracts or sale of securities. The value of debt securities may be affected by interest rate movements or the expectation of such movements in

the future. Interest receivable on bank deposits or payable on bank overdraft positions will be affected by fluctuations in interest rates.
Interest rate risk is an ongoing consideration during the asset allocation and investment selection process.

Liquidity risk
The Trust is also exposed to liquidity risk in that it may be unable to meet its own commitments, in the event that there is insufficient cash
available within its bank accounts. This risk is managed by forecasting cash balances and the Trust is permitted to overdraw, if necessary, to

meet their obligations.
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12. Derivatives and other financial instruments (continued)

Market price risk

Market price risk arises from the Trust's financial instruments, being the risk that the value of investment holdings will fluctuate as a result of

changes in market prices caused by factors other than interest rate movement.

These risks are monitored by the Manager in pursuance of the investment objectives and policy as set out on in this Manager’s report.

Adherence to investment guidelines and to investment and borrowing powers set out in the Provisions of the Trust Deed, the Prospectus and in

the rules of the COLL mitigates the risk of excessive exposure to any particular type of security or issuer. Further information on the investment

portfolio is set out in the Manager’s report and Portfolio statement.

(a) Currency exposure

A proportion of the net assets of the Trust are denominated in currencies other than Sterling, with the effect that the balance sheet and total

return can be affected by currency movements.

Currency Monetary
exposures
£'000
The net currency assets at 28 February 2011 were:
Sterling 115,576
US dollar 12,124
Total 127,700
The net currency assets at 28 February 2010 were:
Sterling 61,533
US dollar 131
Total 61,664
(b) Interest rate risk profile of financial assets and liabilities
Currency Floating rate Fixed rate
financial assets* financial assets
£'000 £'000
The interest rate risk profile of the Trust’s financial assets as 28 February 2011 was:
Sterling 111,247 -
US dollar 11,976 -
Total 123,223 -

The interest rate risk profile of the Trust’s financial assets as at 28 February 2010 was:

Sterling 59,562 -
US dollar - -
Total 59,562 -

*The floating rate financial assets include bank deposits that earned interest at variable rates.

Currency Floating rate
financial liabilities*
£'000

The interest rate risk profile of the Trust’s financial liabilities as at 28 February 2011 was:
Sterling -
Total -

The interest rate risk profile of the Trust’s financial liabilities as at 28 February 2010 was:
Sterling -
Total -

*The floating rate financial liabilities include bank overdrafts that bore interest at variable rates.

Non-monetary
exposures
£000

403,297
46,059
449,356

307,364
32,225
339,589

Financial assets not
carrying interest
£'000

408,849
46,207
455,056

310,240
32,356
342,596

Financial liabilities
not carrying interest
£'000

1,223

1,223

905
905

Total

£000

518,873
58,183
577,056

368,897
32,356
401,253

Total market
value
£'000

520,096
58,183
578,279

369,802
32,356
402,158

Total market
value
£'000

1,223

1,223

905
905
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12. Derivatives and other financial instruments (continued)

(c) Fair value of financial assets and financial liabilities
There is no material difference between the value of the financial assets and liabilities, as shown in the balance sheet, and their fair value. The
market value of investments is taken to equal ‘fair value’ for the purposes of FRS 13. Given the activities of the Trust, none of the investments

held fall within the definition of ‘investments held for trading’ as set out in FRS 13.

The base currency of the Trust is Sterling. For the purpose of disclosures required by FRS 13, this is taken to be the ‘functional currency’ of the

Trust.

The borrowing facility available to the Trust as at 28 February 2011 comprises a bank overdraft facility of up to 10% of fthe value of the Trust, but
does not apply to ‘back-to-back’ borrowing for currency hedging purposes. Borrowing must be on a temporary basis and in any event must not

exceed three months without the prior consent of the Trustee. There was no borrowing at the balance sheet date.

13. Related parties

The Manager and Trustee are related to the Trust as defined by FRS 8 ‘Related Party Disclosures’ and are named on page 99. Fees received by
the Manager and Trustee are disclosed in note 4 of the financial statements. By virtue of the regulations governing authorised funds, the
Manager is party to every transaction in respect of units of the Trust, which are summarised in the Statement of change in net assets attributable

to unitholders. Balances outstanding at the year end for these transactions are as follows:

28.02.11 28.02.10
£'000 £'000
Manager’s service fee 911 602
Amounts receivable on creation of units (2,514) (2,214)
Amounts payable on cancellation of units 29 -
Total receivable from the Manager or associate of the Manager (1,574) (1,612)
Trustee fee 11 8
Safe custody fee 1 1
Expenses relating to the purchase and sale of investments 1 1
Total payable to the Trustee or associate of the Trustee 13 10

During the year the Trust purchased holdings in the Cazenove UK Absolute Target Fund, and sold holdings in the Cazenove Absolute UK
Dynamic Fund. The aggregate value of the transaction was £1,373,600.

At the year end the Trust had holdings in the Cazenove UK Absolute Target Fund as disclosed in the Portfolio statement on page 28.
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Distribution tables
for the year ended 28 February 2011

Final distribution

Group 1 — Units purchased on or before 31 August 2010
Group 2 — Units purchased on 1 September 2009 to 28 February 2011

Distribution Payable Paid
Tax Net revenue 30.04.11 30.04.10
credit distributable  Equalisation* total total
p p p p p
A Income
Group 1 0.0201544 0.1813897 - 0.1813897 0.2284085
Group 2 0.0007667 0.0069027 0.1744870 0.1813897 0.2284085
A Accumulation
Group 1 0.0216739 0.1950649 - 0.1950649 0.2487483
Group 2 0.0011517 0.0103653 0.1846996 0.1950649 0.2487483
B Accumulation
Group 1 0.0117307 0.1055764 - 0.1055764 -
Group 2 0.0051444 0.0463000 0.0592764 0.1055764 -
C Accumulation
Group 1 0.0265609 0.2390481 - 0.2390481 0.2720484
Group 2 0.0040113 0.0361021 0.2029460 0.2390481 0.2720484
X Income
Group 1 0.0376684 0.3390156 - 0.3390156 -
Group 2 0.0152483 0.1372345 0.2017811 0.3390156 -
X Accumulation
Group 1 0.0381281 0.3431533 - 0.3431533 -
Group 2 0.0063906 0.0575153 0.2856380 0.3431533 -
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Distribution tables
for the year ended 28 February 2011

Interim distribution

Group 1 — Units purchased on or before 28 February 2010
Group 2 — Units purchased on 1 March 2010 to 31 August 2010

Distribution Paid Paid
Tax Net revenue 31.10.10 31.10.09
credit distributable  Equalisation* total total
p p p p p
A Income
Group 1 0.0115705 0.1041346 - 0.1041346 0.2044083
Group 2 0.0000000 0.0000000 0.1041346 0.1041346 0.2044083
A Accumulation
Group 1 0.0132319 0.1190877 - 0.1190877 0.2235973
Group 2 0.0000000 0.0000000 0.1190877 0.1190877 0.2235973
B Accumulation**
Group 1 0.0000000 0.0000000 - 0.0000000 -
Group 2 0.0000000 0.0000000 0.0000000 0.0000000 -
C Accumulation
Group 1 0.0159489 0.1435401 - 0.1435401 -
Group 2 0.0010225 0.0092021 0.1343380 0.1435401 -
X Income**
Group 1 0.0075112 0.0676007 - 0.0676007 -
Group 2 0.0075112 0.0676007 0.0000000 0.0676007 -
X Accumulation**
Group 1 0.0102127 0.0919139 - 0.0919139 -
Group 2 0.0058778 0.0529005 0.0390134 0.0919139 -

** Group 1 — Units purchased on 1 April 2010
Group 2 — Units purchased on 2 April 2010 to 31 August 2011

* Equalisation
Equalisation applies only to units purchased during the current distribution period (Group 2 units). It is the average amount of revenue included
in the purchase price of all Group 2 units and is refunded to holders of these units as a return of capital. Being a capital repayment, it is not liable

to income tax but must be deducted from the cost of units for capital gains tax purposes.
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Note for corporate unitholders only (unaudited)
A unitholder within the charge to UK corporation tax receives the dividend distribution excluding any equalisation as unfranked income to the extent

that the gross revenue less tax from which the dividend distribution is made is not franked investment income.

Where the gross revenue from which the dividend distribution is made is not wholly franked investment income (FlIl), part of the distribution is

received as an annual payment from which income tax at the lower rate of 20% has been deducted.

For distribution years beginning on or after 6 April 1999, the maximum amount of income tax, if any, that may be reclaimed from HM Revenue &

Customs is the corporate unitholder’s portion of the Trustee’s net liability to corporation tax in respect of the gross revenue.
For the dividend distribution payable on 30 April 2011 (unaudited):

A Income units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.
The Trustee had no net corporation tax liability.

A Accumulation units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.
The Trustee had no net corporation tax liability.

B Accumulation units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.
The Trustee had no net corporation tax liability.

C Accumulation units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.
The Trustee had no net corporation tax liability.

X Income units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.
The Trustee had no net corporation tax liability.

X Accumulation units

(i) 100.00% of the total distribution together with the tax credit is received as FII;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.

The Trustee had no net corporation tax liability.
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Note for corporate unitholders only (unaudited) (continued)
For the dividend distribution paid on 31 October 2010 (unaudited):

A Income units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.
The Trustee had no net corporation tax liability

A Accumulation units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.
The Trustee had no net corporation tax liability

B Accumulation units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.
The Trustee had no net corporation tax liability.

C Accumulation units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.
The Trustee had no net corporation tax liability.

X Income units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.
The Trustee had no net corporation tax liability.

X Accumulation units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.

The Trustee had no net corporation tax liability.
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Investment objective and fund policy
The Cazenove Multi-Manager Global (ex UK) Fund (“the Trust”) seeks to provide capital appreciation through investment in any and all geographic
areas of the world and in all economic sectors, outside the UK, through authorised unit trusts, open-ended investment companies and other

collective investment schemes across several investment management groups.

Although the investment policy of the Trust is to invest mainly in collective investment schemes, where it is considered appropriate, investments may

also be made in closed ended funds, individual transferable securities, money market instruments and/or deposits.

The Trust may utilise derivatives and forward transactions for the purpose of efficient portfolio management. Generally the Manager intends the

Trust to remain fully invested subject to the holding of cash or near cash.

The asset allocation as at 28 February 2011 was as follows:

% %
UK collective investment schemes 72.41 Offshore investments 21.45
Net other assets 6.14

Investment Manager’s report

Performance
The Trust returned 13.4% (accumulation unit class) versus a benchmark return of 14.2% (benchmark description stated on page 47), to

underperform by 0.8% over the 12 month period.

The Trust began the period positioned for further volatility in all markets as the first signs of a weakening backdrop began to emerge. Once again
investors sought to gain from the positive fundamentals of Asia, which put in some strong performance relative to its developed market peers
despite ongoing weakness in Chinese equity prices. The Trust also sought to capitalise on this theme by maintaining its holding in the First State
Asia Pacific Leaders Fund, which appreciated by 17.6% over the period. Later in the period additional stimulus was implemented by the US Federal

Reserve which helped the Gartmore US Growth Fund to generate strong returns of 17.6%.

Other strong performers were to be found in the emerging market arena, with Aberdeen Emerging Market Fund (+16.8%) and First State Emerging

Markets Leaders Fund (+15.6%) both adding value.
The Trust’s holding of the ETFS Physical Gold appreciated by 24.2% as gold reached a new high of $1,431 per troy ounce.

The detractors in the Trust include holding some cash in anticipation of weaker markets and holding some exposure to the Legal & General Global

Health & Pharmaceutical Index Trust which returned -1.2%.

Market review

The twelve month period to the end of February 2011 saw investment markets become susceptible to bouts of volatility following their rapid ascent
over the course of 2009. The beginning of the period can be characterised as a period of optimism which quickly turned to pessimism following the
emergence of additional debt issues for European governments, notably Greece, Portugal, Spain and Ireland. Whilst the corporate backdrop
appeared to be faring well, the prospect of higher taxation and lower government spending led to investors fretting about the future direction of

growth.

Towards the end of August markets began to appraise the likely policy responses of governments from around the world. It became clear that
Europe sought to embark upon a plan that meant fairly austere times for the debtor nations, huge cuts in social spending and a rising taxation
burden. Markets decided that this was deflationary. The US however went in the opposite direction, planning to overcome a slowdown in growth by
adding more stimuli via a policy of quantitative easing, or printing money as it is colloquially known. Markets decided that this was inflationary. The
US policy was mooted openly by Ben Bernanke, which created a very strong rally into the end of the year, with equity markets leading the way. The

inflationary aspect of this policy was seen as creating a weak US dollar, which led to gold reaching new highs.

The end of the period saw continued optimism undermined by the re-emergence of geopolitical issues in the Middle East and the ongoing debt

burden in Europe. These are likely to be ongoing features of the next period also.
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Investment Manager’s report (continued)

Portfolio activity
The iShares S&P 500 Fund was sold in favour Odey Allegra Global Fund, which itself was sold when the managers decided to leave Odey to join

Majedie. The Majedie Global Focus Fund has been subsequently added to the portfolio.

The Nevsky Emerging Asia Fund was also sold during the period as this area had performed strongly and it was announced that Nevsky would be

changing its business in a way that was felt may hinder future returns.
A new addition was the JPM US Equity Fund that was felt a strong choice to benefit from improvement in the US domestic economy.

Another new addition was the DB X-Trackers DJ Stoxx 600 Banks exchange traded fund that was bought to benefit from an improving backdrop for
European banks, which is an area that the Trust remained under exposed towards. This replaced the Jupiter Financial Opportunities Fund that had

a more balanced approach to the area, including property and insurance.

Outlook

All markets continue to swing from strong optimism that government policies have managed to engender a lasting recovery, to pessimism that many

of the problems that caused the events of the credit crisis and recession have yet to be resolved.

The bulls continue to argue that the current conditions of cheap money, strong earnings growth and ever watchful policy makers means that the

backdrop is very positive for taking risk, with equities looking like the cheapest asset class particularly in relation to government bonds.

The bears however point to the fact that despite record stimuli the global economy as a whole has failed to deliver real, sustainable growth in
demand, which is keeping unemployment in the western economies uncomfortably high. Whilst there remains a threat of a renewed economic
weakness with, or without, the emerging issues in the Middle East it does not seem appropriate to add significant risk to the portfolio without greater

clarity.
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Statement of Manager’s responsibilities
The COLL requires the Manager to prepare financial statements for each financial year which give a true and fair view of the financial position of the

Trust at the year end, and of the net revenue/(expenditure) and net gains/(losses) on the property of the Trust for the year.

The financial statements must comply with the disclosure requirements of the Statement of Recommended Practice (‘the SORP”) for Authorised

Funds issued by the Investment Management Association (IMA) in October 2010, any relevant provision of the Trust Deed and the COLL.
In preparing the financial statements the Manager is required to:

. select suitable accounting policies and then apply them consistently,

. make judgements and estimates that are reasonable and prudent,

. follow generally accepted accounting principles and applicable accounting standards, and

. prepare the financial statements on a going concern basis unless it is inappropriate to presume that the Trust will continue in

operation.

The Manager is also responsible for keeping such accounting records as are necessary to enable it to ensure that the financial statements comply
with the COLL, the SORP and the Trust Deed.

The Manager is responsible for the management of the Trust in accordance with its Trust Deed, Prospectus and the COLL, and for taking all

reasonable steps for the prevention and detection of fraud and other irregularities arising in the course of its investment activities.

Directors’ statement

This report was approved for publication on 15 April 2011.

Robin Minter-Kemp Carolyn Sims

Directors of Cazenove Investment Fund Management Limited

Statement of Trustee’s responsibilities and report of the Trustee
The Trustee is responsible for the safekeeping of all of the property of the Scheme (other than tangible moveable property) which is entrusted to it

and for the collection of revenue that arises from that property.

It is the duty of the Trustee to take reasonable care to ensure that the Scheme is managed by the Authorised Fund Manager in accordance with the
Financial Services Authority’s Collective Investment Trust Sourcebook (“the COLL Sourcebook”) and the Scheme’s Trust Deed and Prospectus, as
appropriate, in relation to the pricing of, and dealings in, units in the Scheme; the application of revenue of the Scheme; and the investment and

borrowing powers of the Scheme.

Having carried out such procedures as we consider necessary to discharge our responsibilities as Trustee of the Scheme, it is our opinion, based on

the information available to us and the explanations provided, that in all material respects the Authorised Fund Manager:

. has carried out the issue, sale, redemption and cancellation and calculation of the price of the Scheme’s units and the application of
the Scheme’s revenue in accordance with the COLL Sourcebook and, where applicable, the Scheme’s Trust Deed and Prospectus;

and

. has observed the investment and borrowing powers and restrictions applicable to the Scheme.

J.P. Morgan Trustee and Depositary Company Limited
Bournemouth
15 April 2011
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Independent Auditors’ report to the unitholders of the Cazenove Multi-Manager Global
(ex UK) Fund (“the Fund”)

We have audited the financial statements of the Multi-Manager Global (ex UK) Fund for the year ended 28 February 2011 which comprise the
statement of total return, the statement of change in net assets attributable to unitholders, the balance sheet and the related notes. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice) and the Statement of Recommended Practice ‘Financial Statements of Authorised Funds’ issued by the

Investment Management Association (the “Statement of Recommended Practice for Authorised Funds”).

Respective responsibilities of the Authorised Fund Manager and Auditors

As explained more fully in the Authorised Fund Manager's Responsibilities Statement the Authorised Fund Manager is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and express an opinion
on the financial statements in accordance with applicable law and International Standards on Auditing (UK and Ireland). Those standards require us

to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the Fund’s unitholders as a body in accordance with paragraph 4.5.12 of the
Collective Investment Schemes sourcebook and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any
other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed by our prior

consent in writing.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error. This includes an assessment of: whether the accounting
policies are appropriate to the Fund’'s circumstances and have been consistently applied and adequately disclosed; the reasonableness of

significant accounting estimates made by the Authorised Fund Manager; and the overall presentation of the financial statements.

Opinion on financial statements

In our opinion the financial statements:

. give a true and fair view of the financial position of the Trust at 28 February 2011 and of the net expenses and the net gains of the

scheme property of the Fund for the year then ended; and

. have been properly prepared in accordance with the Statement of Recommended Practice for Authorised Funds, the Collective

Investment Schemes sourcebook and the Trust Deed.

Opinion on other matters prescribed by the Collective Investment Schemes
sourcebook

In our opinion:
. we have obtained all the information and explanations we consider necessary for the purposes of the audit; and

. the information given in the Authorised Fund Manager’s Report for the financial year for which the financial statements are prepared is

consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Collective Investment Schemes sourcebook requires us to report to you if, in

our opinion:
. proper accounting records for the Fund have not been kept; or

. the financial statements are not in agreement with the accounting records and returns.

PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
London

15 April 2011
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Cazenove Diversity Income Fund

Period ended 28 February 2011

Balance sheet
as at 28 February 2011

ASSETS

Investment assets

Debtors
Cash and bank balances
Total other assets

Total assets

LIABILITIES

Creditors

Distribution payable on income units
Total other liabilities

Total liabilities

Net assets attributable to unitholders

The notes on pages 88 to 95 form an integral part of these financial statements.

28.02.11
Note £000

10,168

7 313
691

1,004

11,172

8 151
37

188

188

10,984
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Cazenove Diversity Income Fund Period ended 28 February 2011

Notes to the financial statements

1.

a)

d)

f)

h)

Accounting policies
Basis of accounting

The financial statements have been prepared under the historical cost basis, as modified by the revaluation of investments, and in
accordance with the Statement of Recommended Practice for Financial Statements of Authorised Funds issued by the October 2010 (“IMA
SORP”).

Investments

The investments of the Trust are valued at bid market values, defined by the IMA SORP as fair value, at close of business on 28 February
2011 being the last business day of the accounting year. Investments for which published market values are not available are valued in

accordance with the fair value policy operated by the Manager.
Foreign exchange

Assets and liabilities in foreign currencies are translated at the exchange rates ruling at the end of the accounting year. Revenue items
denominated in foreign currencies are translated into Sterling at the exchange rates ruling at the date of the transaction. Exchange
differences arising from investments are included in ‘Net capital losses’ in the Statement of total return. Exchange differences arising from
capital items other than investments are also included in ‘Net capital losses’ in the Statement of total return. Exchange differences arising

from the receipt of overseas revenue are included in ‘Revenue’ in the Statement of total return.
Revenue recognition

Distributions from collective investment schemes are recognised when the securities are quoted ex-dividend. Where such securities are not

quoted, dividends on them are recognised when they are declared.
Overseas dividends that are received after the deduction of withholding tax are shown gross of taxation.

All distributions from accumulation holdings in collective investment schemes are treated as revenue. Equalisations on distributions received

and accrued from collective investment schemes are treated as capital.

Interest on bank deposits is recognised on an accruals basis.

Revenue relating to the Trust is allocated on a daily basis to the unit classes based on the proportion of net assets held within the unit class.
Rebates of management fees from underlying investments

The rebate of management fees from underlying investments is accrued daily and treated as revenue or capital depending on how the

underlying investments account for their management fees.
Expenses

All expenses, other than those relating to the purchase and sale of investments, SDRT and Finance costs, are included in ‘Expenses’ in the
Statement of total return and are recognised on an accruals basis. Finance costs are disclosed separately in the Statement of total return.
Transaction charges relating to the purchase and sale of investments are charged to the Trust and are included in note 2: Net capital losses,

as ‘Expenses relating to the purchase and sale of investments’.

Expenses are allocated on a daily basis to the unit classes based on the proportion of net assets held within the unit class. The Manager’s

service fee is charged directly to each unit class on a daily basis.
Deferred taxation

Deferred taxation is provided on a full provision basis on timing differences arising from the different treatment of items for accounting and
tax purposes. Potential future liabilities and assets are recognised at the average rate expected to apply on transactions or events giving rise

to them before the balance sheet date.
Distribution policy

The whole of the revenue after expenses and tax is required to be distributed from the Trust at the end of the Trust’s financial year. Final
distributions will usually be for the whole of revenue, after charging expenses determined at the end of the accounting year. In order to
conduct a controlled dividend flow to unitholders, interim distributions will be made at the Manager’s discretion up to a maximum of the

distributable revenue available for the period. All remaining revenue is distributed in accordance with the Regulations.
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Period ended 28 February 2011

2. Net capital losses

Non-derivative securities
Rebate of capital management fees from underlying investments
Currency losses from other capital items

Expenses relating to the purchase and sale of investments

Total

3. Revenue

Franked dividend distributions from collective investment schemes
Unfranked interest distributions from collective investment schemes
Offshore investments

Unfranked dividend distributions from collective investment schemes
Rebate of revenue management fees from underlying investments

Bank interest

Total

4. Expenses

Payable to the Manager or associate of the Manager

Manager’s service fee

Payable to the Trustee or associate of the Trustee

Safe custody fees

Payable to other related parties and third parties
Audit fee
Administration fees

Total payable to other related parties and third parties

Total

Expenses include VAT, where applicable.

Period ended
28.02.11
£'000

(14)
2
@)
(1)

(20

Period ended
28.02.11
£'000

21
9
8
2
1

1

42

Period ended
28.02.11
£'000

10

14

26
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Cazenove Diversity Income Fund

Period ended 28 February 2011

5. Taxation

(a) Analysis of tax charge

Current tax charge (see note 5(b))

Total tax charge

(b) Factors affecting current tax charge

Net revenue before taxation

Corporation tax at 20%
Effects of:

Franked investment income not taxable

Excess expenses not utilised

Current tax charge (see note 5(a))

Period ended
28.02.11
£'000

16

4)

At 28 February 2011 there is a potential deferred tax asset of £509 in relation to surplus management expenses. It is unlikely that the Trust will

generate sufficient taxable profits in the future to utilise these expenses and therefore no deferred tax asset has been recognised in the current

year.
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6. Finance costs

The distributions take account of revenue received on the creation of units and revenue deducted on the cancellation of units, and comprise:

Period ended

28.02.11
£'000
Final 49
Deduct: Revenue received on creation of units (23)
Net distributions 26
Movement between net distributions and net revenue after taxation
Net distributions 26
Less: Manager's fee charged to capital (11)
Add: Tax relief on capital items 1
Net revenue after taxation 16
Details of the distributions are set out on page 77.
7. Debtors
28.02.11
£'000
Amounts receivable on creation of units 254
Accrued revenue 39
Sales awaiting settlement 16
Rebate of management fees from underlying investments 2
Income tax recoverable 2
Total 313
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8.  Creditors
28.02.11
£'000
Purchases awaiting settlement 108
Accrued expenses 25
Amounts payable on cancellation of units 18
Total 151

9. Contingent liabilities

As at 28 February 2011, the Trust had no contingent liabilities.

10. Portfolio transaction costs

Purchases in the period were £10,181,819. There were no transaction costs.
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11. Unitholders’ funds

The annual management fee on each class of unit is as follows:

A Income A Accumulation

Cazenove Diversity Income Fund 1.00% 1.00%
X Income X Accumulation

0.50% 0.50%

12. Derivatives and other financial instruments

The Trust’s financial instruments comprise securities and other investments, cash balances and debtors and creditors that arise directly from its
operations. For example, in respect of sales and purchases awaiting settlement, amounts receivable for creations and payable for cancellations

of units, and debtors for accrued revenue.

The Trust may enter into derivatives transactions in the form of forward foreign currency contracts. Forward foreign currency contracts are used
to manage currency risk arising from holdings of overseas securities. Forward contracts, unlike futures contracts, are not traded on exchanges
and are not standardised; rather, banks and dealers act as principals in these markets, negotiating each transaction on an individual basis.
Forward and ‘cash’ trading is substantially unregulated; there is no limitation on daily price movements and speculative position limits are not
applicable. The principals who deal in the forward markets are not required to continue to make markets in the currencies they trade and these
markets can experience periods of illiquidity, sometimes of significant duration. Disruptions can occur in any market traded by the Trust due to
unusually high trading volumes, political intervention or other factors. The imposition of controls by governmental authorities might also limit such
forward (and futures) trading to less than that which the Manager would otherwise recommend, to the possible detriment of the Trust. In respect
of such trading, the Trust is subject to the risk of counterparty failure or the inability or refusal by a counterparty to perform with regard to such

contracts. Market illiquidity or disruption could result in major losses to the Trust.

The Trust may invest in closed-ended investment trusts and companies which themselves may invest in alternative investments, including hedge
funds and property. Investments in fund of hedge funds, investment trusts and companies and in property investment companies will, in general,
provide the Trust with risk reduction benefits through diversification. However, the underlying hedge funds may deal infrequently, may limit
redemptions and may contain investments which are not readily realisable, in which case it may be difficult to deal in these investments or to
obtain reliable information about their value or the extent of risk to which these are exposed. Property investment companies may invest in real
estate which may be illiquid and the value of which will be determined by external valuers. Such investment companies may carry out valuations
infrequently and the valuations will be the opinion of the valuer at a particular time, may not be supported by recent transactions and are liable to

revision up or down.

The main risks arising from the Trust's financial instruments are credit, foreign exchange, interest rate, liquidity and market price risks. The

Manager’s policies for dealing with these risks are summarised below and have been applied throughout the year.

Credit risk
The Trust is exposed to credit risk, which is the risk of loss due to another party not being able to meet its financial obligations. One source of
this risk to the Trust are trade counterparties who may fail to meet their transaction commitments. This risk is managed by appraising the credit

profile of trade counterparties and financial instruments.

Foreign exchange risk
The Trust can be exposed to foreign currency risk as a result of investing in assets denominated in currencies other than Sterling. Where the

Manager deems it necessary, this exposure to foreign currency fluctuations is mitigated by the use of forward foreign currency contracts.

The Trust can be exposed to indirect foreign currency risk, where it is investing in assets which have underlying exposure to foreign currency,

for example international companies or funds which in turn invest in foreign currency denominated assets.

Interest rate risk

The Trust invests in collective investment schemes (“CIS”). These CIS may invest in debt securities. The revenue of the Trust may be affected
by changes to interest rates relevant to particular securities or as a result of the Manager being unable to secure similar returns on the expiry of
contracts or sale of securities. The value of debt securities may be affected by interest rate movements or the expectation of such movements in

the future. Interest receivable on bank deposits or payable on bank overdraft positions will be affected by fluctuations in interest rates.

Interest rate risk is an ongoing consideration during the asset allocation and investment selection process.
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12. Derivatives and other financial instruments (continued)

Liquidity risk
The Trust is also exposed to liquidity risk in that it may be unable to meet its own commitments, in the event that there is insufficient cash
available within its bank accounts. This risk is managed by forecasting cash balances and the Trust is permitted to overdraw, if necessary, to

meet their obligations.

Market price risk
Market price risk arises from the Trust's financial instruments, being the risk that the value of investment holdings will fluctuate as a result of

changes in market prices caused by factors other than interest rate movement.

These risks are monitored by the Manager in pursuance of the investment objectives and policy as set out on in this Manager's report.
Adherence to investment guidelines and to investment and borrowing powers set out in the Provisions of the Trust Deed, the Prospectus and in
the rules of the COLL Sourcebook mitigates the risk of excessive exposure to any particular type of security or issuer. Further information on the

investment portfolio is set out in the Manager’s report and Portfolio statement.

(a) Currency exposure

A proportion of the net assets of the Trust are denominated in currencies other than Sterling, with the effect that the balance sheet and total

return can be affected by currency movements.

Currency Monetary Non-monetary Total
exposures exposures
£'000 £'000 £'000
The net currency assets at 28 February 2011 were:
Sterling 421 9,343 9,764
US dollar 395 825 1,220
Total 816 10,168 10,984

(b) Interest rate risk profile of financial assets and liabilities

Currency Floating rate Fixed rate Financial assets not Total market
financial assets* financial assets carrying interest value
£'000 £'000 £'000 £'000

The interest rate risk profile of the Trust’s financial assets as 28 February 2011 was:
Sterling 304 - 9,648 9,952
US dollar 387 - 833 1,220
Total 691 - 10,481 11,172

*The floating rate financial assets include bank deposits that earned interest at variable rates.

Currency Floating rate Financial liabilities Total market
financial liabilities*  not carrying interest value
£'000 £'000 £'000

The interest rate risk profile of the Trust’s financial liabilities as at 28 February 2011 was:
Sterling - 188 188
Total - 188 188

*The floating rate financial assets include bank deposits that earned interest at variable rates.

(c) Fair value of financial assets and financial liabilities
There is no material difference between the value of the financial assets and liabilities, as shown in the balance sheet, and their fair value. The
market value of investments is taken to equal ‘fair value’ for the purposes of FRS 13. Given the activities of the Trust, none of the investments

held fall within the definition of ‘investments held for trading’ as set out in FRS 13.

The base currency of the Trust is Sterling. For the purpose of disclosures required by FRS 13, this is taken to be the ‘functional currency’ of the

Trust.

The borrowing facility available to the Trust as at 28 February 2011 comprises a bank overdraft facility of up to 10% of fthe value of the Trust, but
does not apply to ‘back-to-back’ borrowing for currency hedging purposes. Borrowing must be on a temporary basis and in any event must not

exceed three months without the prior consent of the Trustee. There was no borrowing at the balance sheet date.
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13. Related parties

The Manager and Trustee are related to the Trust as defined by FRS 8 ‘Related Party Disclosures’ and are named on page 99. Fees received by
the Manager and Trustee are disclosed in note 4 of the financial statements. By virtue of the regulations governing authorised funds, the
Manager is party to every transaction in respect of units of the Trust, which are summarised in the Statement of change in net assets attributable

to unitholders. Balances outstanding at the year end for these transactions are as follows:

28.02.11

£'000

Manager’s service fee 8
Amounts receivable on creation of units (254)
Amounts payable on cancellation of units 18
Total receivable from the Manager or associate of the Manager (228)
Trustee fee 4
Safe custody fee 2
Expenses relating to the purchase and sale of investments 1
Total payable to the Trustee or associate of the Trustee 7
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Distribution tables
for the period ended 28 February 2011

Final distribution

Group 1 — Units purchased on 15 December 2010
Group 2 — Units purchased on 16 December to 28 February 2011

Distribution Payable
Tax Net revenue 30.04.11
credit distributable  Equalisation* total
p p p p
A Income
Group 1 0.0533539 0.4801857 - 0.4801857
Group 2 0.0084590 0.0761307 0.4040550 0.4801857
A Accumulation
Group 1 0.0533539 0.4801857 - 0.4801857
Group 2 0.0037511 0.0337596 0.4464261 0.4801857
X Income
Group 1 0.0474353 0.4269177 - 0.4269177
Group 2 0.0324821 0.2923385 0.1345792 0.4269177
X Accumulation
Group 1 0.0474353 0.4269177 - 0.4269177
Group 2 0.0315163 0.2836466 0.1432711 0.4269177

* Equalisation
Equalisation applies only to units purchased during the current distribution period (Group 2 units). It is the average amount of revenue included
in the purchase price of all Group 2 units and is refunded to holders of these units as a return of capital. Being a capital repayment, it is not liable

to income tax but must be deducted from the cost of units for capital gains tax purposes.
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Note for corporate unitholders only (unaudited)
A unitholder within the charge to UK corporation tax receives the dividend distribution excluding any equalisation as unfranked income to the extent

that the gross revenue less tax from which the dividend distribution is made is not franked investment income.

Where the gross revenue from which the dividend distribution is made is not wholly franked investment income (FlIl), part of the distribution is

received as an annual payment from which income tax at the lower rate of 20% has been deducted.

For distribution years beginning on or after 6 April 1999, the maximum amount of income tax, if any, that may be reclaimed from HM Revenue &

Customs is the corporate unitholder’s portion of the Trustee’s net liability to corporation tax in respect of the gross revenue.
For the dividend distribution payable on 30 April 2011 (unaudited):

A Income units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.
The Trustee had no net corporation tax liability.

A Accumulation units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.
The Trustee had no net corporation tax liability.

X Income units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.
The Trustee had no net corporation tax liability.

X Accumulation units

(i) 100.00% of the total distribution together with the tax credit is received as FlI;

(i) 0.00% of the distribution is received as an annual payment, received after the deduction of income tax at the lower rate and is liable to

corporation tax. It is not FII.

The Trustee had no net corporation tax liability.
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Regulatory information and risk warnings

The contents of the Investment Manager’s report are based upon sources of information believed to be reliable, however, save to the extent
required by applicable law or regulations, no guarantee, warranty or representation (express or implied) is given as to its accuracy or completeness
and Cazenove Investment Fund Management Limited, its directors, officers and employees do not accept any liability or responsibility in respect of

the information or any recommendations expressed herein which, moreover, are subject to change without notice.

Nothing in this document should be deemed to constitute the provision of financial, investment or other professional advice in any way. Past
performance is not a guide to future performance. The value of investments and the revenue from them can go down as well as up and an investor
may not get back the amount invested and may be affected by fluctuations in exchange rates. The levels and bases of, and reliefs from, taxation
may change. You should obtain professional advice on taxation where appropriate before proceeding with any investment. You should be aware
that investments in higher yielding bonds issued by borrowers with lower credit ratings may result in a greater risk of default and have a negative
impact on revenue and capital value. Revenue payments may constitute a return of capital in whole or in part. Revenue may be achieved by

foregoing future capital growth. You should be aware of the additional risks associated with investment in emerging and developing markets.

Cazenove Investment Fund Management Limited can only promote its own products and services.

Stamp duty reserve tax
The redemption of units by a unitholder may result in a liability for stamp duty reserve tax (“SDRT”). The SDRT liability (if any) will be determined by
reference to the nature of the Trust's underlying investments and by the number of units issued and redeemed during the week in which the

redemption occurs and in the following week.

The Manager will, as permitted by the COLL and the Regulations, pay any liability for SDRT out of the capital property of the Trust. The maximum

amount of SDRT which will be due is 0.5% of the value of the units redeemed.

The Manager may also, where it believes that it is in the overall best interests of unitholders to do so, impose an SDRT provision on large deals. The
imposition of an SDRT provision will have the effect of increasing the cost of buying units or reducing the proceeds on selling units. The Manager

does not at present intend to charge an SDRT provision on other transactions.

The amount of the SDRT provision will not exceed 0.5% of the value of the transaction before the imposition of the provision. If the Manager
receives an SDRT provision in respect of any unit bought or sold it shall, forthwith upon receipt of that SDRT provision, pay it to the Trustee to

become part of the Trust property.
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Other information

Prospectus

The Prospectus for the Cazenove Multi-Manager Unit Trusts has been prepared and is available from the Manager on request.

Manager
Cazenove Investment Fund Management Limited
Registered office: 12 Moorgate, London EC2R 6DA.

The Manager is authorised and regulated by the Financial Services Authority.

Directors of Cazenove Investment Fund Management Limited
A J S Ross (Chairman)

R Jeffrey

R Minter-Kemp

C Sims

J W J Turnbull

Trustee
J.P. Morgan Trustee and Depositary Company Limited
Chaseside, Bournemouth BH7 7DA.

The Trustee is authorised and regulated by the Financial Services Authority.

Independent Auditors
PricewaterhouseCoopers LLP
Hay’s Galleria, 1 Hay’s Lane, London SE1 2RD.

Registrar

J.P. Morgan Europe Limited
Finsbury Dials, 20 Finsbury Street
London EC2Y 9AQ.

The Registrar is authorised and regulated by the Financial Services Authority.

Prior to 29 November 2010, the registrar was
The Bank of New York Mellon (International) Limited
12 Blenheim Place, Edinburgh EH7 5JH.

Administrator
J.P. Morgan Europe Limited
3 Lochside View, Edinburgh Park, Edinburgh EH12 9DH.

The Administrator is authorised and regulated by the Financial Services Authority.

For more information

Please telephone the Business Development Department at Cazenove Investment Fund Management Limited, on 020 3479 1000, or access the

website at www.cazenovecapital.com.
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