











Cazenove International Fund Plc Year ended 31 December 2010

Notes to the Financial Statements (continued)

1.

o)

a)

b)

c)

d)

Basis of preparation and accounting policy (continued)
Distributions

Distributions are calculated as the net income (if any) of each Fund excluding capital gains with the exception of the The Cazenove Strategic Debt Fund
which exclude management fees as these are charged to the capital of the Fund. Equalisation payments are made in respect of each share to reflect the

pro rata payment of distributions based on the period of time the share has been owned by the shareholder.

. Investment Manager’s, Administrator’s, Custodian’s and Transfer Agent’s fees

Investment Manager’s fee

The Company has appointed Cazenove Capital Management Limited as the Investment Manager of each Fund. The annual investment management fee

in respect of each share class is as follows:

Fund A Class B Class X Class
The Cazenove Strategic Debt Fund 0.75% N/A 0.50%
The Cazenove UK Equity Fund 1.00% 1.50% 0.75%
The Cazenove Pan Europe Fund 1.00% 1.50% 0.75%
The Cazenove European Equity (ex UK) Fund 1.00% 1.50% 0.75%

The annual investment management fee is based on the net asset value of the Fund which accrues on each dealing day and is payable monthly in

arrears.
Administrator's fee

The Administrator is entitled to an annual fee at a rate of up to 0.05% of the net asset value of The Cazenove Strategic Debt Fund, The Cazenove UK
Equity Fund, The Cazenove Pan Europe Fund and The Cazenove European Equity (ex UK) Fund, respectively, subject to a minimum annual fee of

£15,000 per Fund.

For all Funds, the Administrator’s fee accrues on each dealing day and is payable monthly in arrears. The Administrator is also entitled to be reimbursed

for any out-of-pocket expenses reasonably incurred.
Custodian's fee

The Custodian shall be entitled to receive a fee at an annual rate, that varies from country to country, of up to 0.40% per annum of the gross asset value
of the investments of each Fund held in any particular country in respect of the custody services it provides and a fee of 0.02% of the net asset value of

each Fund, subject to an annual minimum fee of £6,000 in respect of each Fund for the trustee services it provides.

The Custodian’s fees shall be paid monthly in arrears and shall be accrued daily. In addition, the Custodian shall be entitled to be reimbursed out-of-

pocket expenses and all sub-custodial fees and expenses which will be charged at normal commercial rates.
Registrar and Transfer Agent's fee

The duties of the Registrar and Transfer Agent shall, inter alia, include receiving and dealing with applications, repurchases notices and correspondence

on behalf of the Company.

The Registrar and Transfer Agent is entitled to receive from the Company a shareholder transaction fee of £19.50 in respect of each dealing transaction,
subject to a monthly minimum fee of £250 in respect of each Fund comprising 100 shareholders or less. In the event that the number of shareholders in

any Fund should increase above 100, a monthly minimum fee of £350 will apply to such Fund.

The Registrar and Transfer Agent is also entitled to receive an annual registration fee of £12 in respect of each shareholder account, subject to a monthly
minimum of £250 in respect of each Fund comprising 100 shareholders or less. In the event that the number of shareholders in any Fund should increase
above 100, a monthly minimum fee of £350 will apply to the Fund. A fee of £10 in respect of each dividend payment made, subject to a minimum of
£1,500 for each dividend run completed in respect of each Fund and a fee of £1.50 in respect of each shareholder statement sent shall also be payable

by the Company.
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Cazenove International Fund Plc

Year ended 31 December 2010

Notes to the Financial Statements (continued)

3. Net gains/(losses) on financial assets and financial liabilities at fair value through profit
or loss
The Cazenove Strategic Debt Fund 31.12.10 31.12.09
£ £
Net realised gain/(loss) on:
- investments 5,430,695 2,105,257
- futures (661,079) (163,118)
- foreign currency on investments and other transactions 30,540 (330)
Net change in unrealised appreciation/(depreciation) in:
- investments 3,460,905 14,211,793
- futures (146,132) 288,549
- foreign currency on investments and other transactions (4,050,972) (1,638,857)
Net gains on financial assets/liabilities at fair value through profit or loss 4,063,957 14,803,294
The Cazenove UK Equity Fund 31.12.10 31.12.09
£ £
Net realised gain/(loss) on:
- investments 4,703,472 (548,419)
- foreign currency on investments and other transactions - (475)
Net change in unrealised appreciation/(depreciation) in:
- investments 1,758,564 7,541,970
- foreign currency on investments and other transactions 7,646 (32,321)
Net gains on financial assets/liabilities at fair value through profit or loss 6,469,682 6,960,755
The Cazenove Pan Europe Fund 31.12.10 31.12.09
€ €
Net realised gain/(loss) on:
- investments 20,164,125 2,748,706
- futures - (4,035,600)
- foreign currency on investments and other transactions 15,433,759 (8,197,946)
Net change in unrealised appreciation/(depreciation) in:
- investments (45,541,603) 124,674,145
- futures - 54,000
- foreign currency on investments and other transactions 13,277,500 21,051,259
Net gains on financial assets/liabilities at fair value through profit or loss 3,333,781 136,294,564
The Cazenove European Equity (Ex UK) Fund 31.12.10 31.12.09
€ €
Net realised gain/(loss) on:
- investments (2,140,872) (9,939,014)
- futures (196,520) (183,010)
- foreign currency on investments and other transactions 2,310,345 349,299
Net change in unrealised appreciation/(depreciation) in:
- investments (259,871) 40,137,352
- futures 26,130 (55,830)
- foreign currency on investments and other transactions 3,084,770 477,306
Net gains on financial assets/liabilities at fair value through profit or loss 2,823,982 30,786,103
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Cazenove International Fund Plc Year ended 31 December 2010

Notes to the Financial Statements (continued)
4. Movements in redeemable participating shares during the year

The initial capital of the Company was €38,092 represented by 30,000 subscriber shares of no par value (and the Company is authorised to issue up to
500 billion shares of no par value). All but seven of the subscriber shares have been repurchased by the Company. The subscriber shares entitle the
shareholders holding them to attend and vote at all meetings of the Company, but do not entitle the holders to participate in the dividends or net assets

of any Fund. The subscriber shares do not form part of the net asset value of the Funds and are thus not included in the financial statements.

The Cazenove Strategic Debt Fund

Euro A Euro X
Hedged Hedged Sterling A Sterling X
Number Number Number Number
31.12.10
At beginning of year - - 93,502,677 17,135,459
Shares issued 2,465,070 453,000 42,577,464 78,275,528
Shares redeemed - (429,000) (14,652,692) (6,623,912)
At end of year 2,465,070 24,000 121,427,449 88,787,075
31.12.09
At beginning of year - - 61,451,466 15,095,496
Shares issued - - 48,427,077 9,329,278
Shares redeemed - - (16,375,866) (7,289,315)
At end of year - - 93,502,677 17,135,459
The Cazenove UK Equity Fund
Sterling A US Dollar A Sterling B EuroB US Dollar B Sterling X Euro X  US Dollar X
Number Number Number Number Number Number Number Number
31.12.10
At beginning of year 7,773,036 97,032 3,147,114 676,021 57,783 9,241,651 381,542 291,082
Shares issued 5,789,707 43,907 1,484,022 444,999 124 2,917,925 6,500 11,352
Shares redeemed (2,035,939) (26,867)  (1,137,981) (301,411) (22,391) (5,103,496) (2,250) (29,734)
At end of year 11,526,804 114,072 3,493,155 819,609 35,516 7,056,080 385,792 272,700
31.12.09
At beginning of year 10,232,384 84,179 5,594,881 223,329 66,853 9,908,018 379,292 173,908
Shares issued 1,467,467 46,243 714,940 1,151,981 20,782 3,412,016 2,250 192,856
Shares redeemed (3,926,815) (33,390)  (3,162,707) (699,289) (29,852) (4,078,383) - (75,682)
At end of year 7,773,036 97,032 3,147,114 676,021 57,783 9,241,651 381,542 291,082
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4. Movements in redeemable participating shares during the year (continued)

The Cazenove Pan Europe Fund

56

Sterling Euro A US Dollar Euro B US Dollar B Sterling X Euro X  US Dollar X
Number Number Number Number Number Number Number Number
31.12.10
At beginning of year 982,188 22,394,025 95611 131,522,634 342,859 2,203,883 189,168,338 427,052
Shares issued 111,693 11,201,808 84,500 47,985,013 152,156 153,024 46,924,410 611,236
Shares redeemed (325,465  (18,835,869) (11,721)  (92,926,646) (275,313)  (2,191,883)  (185,618,234) (621,289)
At end of year 768,416 14,759,964 168,390 86,581,001 219,702 165,024 50,474,514 416,999
31.12.09
At beginning of year 571,782 19,213,992 117,902 142,786,180 305,974 208,505 107,154,085 -
Shares issued 489,644 19,227,754 12,259 50,737,311 36,885 1,998,891 150,127,423 427,052
Shares redeemed (79.238)  (16,047,721) (34,550)  (62,000,857) - (3.513) (68,113,170) -
At end of year 982,188 22,394,025 95611 131,522,634 342,859 2,203,883 189,168,338 427,052
Euro X
Accumulation
Number
31.12.10
At beginning of year -
Shares issued 14,341,533
Shares redeemed (236,085)
At end of year 14,105,448
The Cazenove European Equity (ex UK) Fund
Sterling
Sterling A Euro A Euro B Euro X X Hedged
Number Number Number Number Number
31.12.10
At beginning of year 2,852,046 19,837,575 5,643,734 38,880,732 -
Shares issued 1,928,694 10,856,201 3,117,988 9,989,819 3,101,792
Shares redeemed (842,280)  (12,882,528)  (2,747,672) (15,830,773) (41,539)
At end of year 3,938,460 17,811,248 6,014,050 33,039,778 3,060,253
31.12.09
At beginning of year 1,222,800 25115911 1,954,457 44,254,335 -
Shares issued 2,006,780 14,573,988 4,964,887 31,234,801 -
Shares redeemed (377,534)  (19,852,324)  (1,275,610) (36,608,404) -
At end of year 2,852,046 19,837,575 5,643,734 38,880,732 -
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Cazenove International Fund Plc Year ended 31 December 2010

Notes to the Financial Statements (continued)

5. Financial risk management

The main risks arising from the Company’s financial instruments are market, credit and liquidity risks. Investment risk management is intregral to the

Investment Manager’s investment process and seeks to ensure that the level of risk being taken is appropriate to a Fund’s objectives.

The management of these risks is carried out by the Investment Manager under policies approved by the Board of Directors. The Board of Directors
provide written principles for overall risk management, as well as written policies covering specific areas, such as currency risk, interest rate risk, credit

risk, the use of financial derivative and non-derivative instruments and the investment of excess liquidity.
(a) Market risk

Market risk arises mainly from uncertainty about future prices of financial instruments held. It represents the potential loss a Fund might suffer through

holding market positions as a result of price movements and consists of three main components: (i) price risk; (ii) currency risk; and (iii) interest rate risk.

A Fund may, where the Investment Manager deems it appropriate in order to pursue the investment objective of a Fund, employ investment techniques
and instruments, such as trading in futures, forwards, options, swaps and other derivative instruments for efficient portfolio management (EPM)

purposes and in the case of The Cazenove Strategic Debt Fund such instruments may be used for investment purposes.

These risks are monitored by the Investment Manager to ensure adherence to investment guidelines and to investment and borrowing powers set out in

the Memorandum and Articles of Association and the Prospectus, mitigating the risk of excessive exposure to any particular type of security or issuer.
(i) Price risk

Each Fund’s market price risk is managed through diversification of the investment portfolio, as permitted by the Fund’s investment objective and policy

(pages 11 - 26) and as shown in the Fund’s Portfolio of Investments (pages 27 - 43).

As at 31 December 2010 the overall market exposures were as follows:

The Cazenove Strategic Debt Fund Fair value % of
£ NAV
31.12.10
Corporate bonds 192,804,429 84.10
Treasury bills 12,894,280 5.62
Government bonds 2,498,685 1.09
Equities (long) 138,417 0.06
Future contracts 46,564 0.02
Forward contracts (gain) 127,816 0.06
Forward contracts (loss) (2,004,352) (0.87)
Credit default swaps 169,728 0.07
Total 206,675,567 90.15
31.12.09
Corporate bonds 109,446,735 93.74
Equities (long) 58,200 0.05
Future contracts 192,295 0.16
Forward contracts (gain) 824,949 0.71
Forward contracts (loss) (13,972) (0.01)
Credit default swaps 88,292 0.07
Total 110,596,499 94.72
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Notes to the Financial Statements (continued)

5. Financial risk management

(a) Market risk (continued)

(i) Price risk (continued)

58

The Cazenove UK Equity Fund Fair value % of
£ NAV
31.12.10
Equities (long) 45,490,094 96.26
Total 45,490,094 96.26
31.12.09
Equities (long) 36,007,298 98.41
Forwards (gain) (804) -
Total 36,006,494 98.41
The Cazenove Pan Europe Fund Fair value % of
€ NAV
31.12.10
Equities (long) 402,069,665 97.07
Total 402,069,665 97.07
31.12.09
Equities (long) 811,500,856 97.95
Forwards (gain) 599 -
Forwards (loss) (238) -
Total 811,501,217 97.95
The Cazenove European Equity (ex UK) Fund Fair value % of
€ NAV
31.12.10
Equities (long) 142,929,983 94.86
Forwards (gain) 247 -
Forwards (loss) (109,361) (0.07)
Total 142,820,869 94.79
31.12.09
Equities (long) 142,500,098 92.12
Future contracts (26,130) (0.02)
Forwards (gain) 5,008 -
Total 142,478,976 92.10
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Cazenove International Fund Plc

Year ended 31 December 2010

Notes to the Financial Statements (continued)

5. Financial risk management

(a) Market risk (continued)

(i) Price risk (continued)

The table below estimates the impact (based on portfolio structures as at the reporting date) on each of the Funds, should a Fund’s benchmark index

increase or decrease by 5%.

Fund

The Cazenove UK Equity Fund

The Cazenove Pan Europe Fund
The Cazenove European Equity (ex UK) Fund

Market risk sensitivity analysis

Benchmark

FTSE All Share Index

FTSE World Europe Index (€)
FTSE World Europe (ex UK) Index (€)

31.12.10 31.12.09
Benchmark index * Benchmark index *
5% 5%

+4.8% +4.5%

+4.6% 1+5.0%

+4.0% +4.2%

For long-only equity portfolios market risk is assessed relative to an appropriate equity market index. On a weekly basis, the potential for performance
divergence from the chosen market index is assessed using risk measurement software. At the time of writing, risk models from Northfield Information
Services are used but this may change from time to time. The risk models used provide an estimate of risk based on the current portfolio and benchmark
structure (at stock level) and historic data on volatility and correlation. The models have a factor structure which enables the overall risk to be
decomposed over a number of possible sources. Tracking error and beta are presented below for the equity portfolios as at 31 December 2010 and 31
December 2009.

Fund 31.12.10 31.12.09 2010 2009
Tracking error Tracking error Beta Beta

(%pa) (%pa)
The Cazenove UK Equity Fund 6.0 5.4 0.95 0.90
The Cazenove Pan Europe Fund 2.8 1.9 0.92 0.99
The Cazenove European Equity (ex UK) Fund 4.2 3.7 0.80 0.84

Beta estimates the sensitivity of a portfolio’s value to changes in the level of the relevant equity index. For example, for The Cazenove UK Equity Fund,

the model estimates that, if the FTSE All Share Index fell by 10%, the Fund would fall by 9.5% given the current portfolio structure.

Tracking error estimates the extent to which a portfolio’s performance may diverge from the performance of the relevant index. For a diversified portfolio,
a statistical rule of thumb says that there is approximately a one-third chance of portfolio performance diverging from benchmark performance by more
than one tracking error, and approximately a 5% chance of portfolio performance diverging from benchmark performance by more than two tracking
errors. For example, for The Cazenove UK Equity Fund, the model estimates that there is approximately a one-third chance that the performance of the
Fund will be more than 5.4% (one tracking error) above or more than 5.4% below that of the benchmark over the next 12 months. Furthermore, the
model estimates that there is approximately a 5% chance that the performance of the Fund will be more than 10.8% (two tracking errors) above or more

than 10.8% below that of the benchmark over the next 12 months.

The tracking error and beta figures encompass a broad range of risk sources including non-base currency exposures and interest rate sensitivity.
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Notes to the Financial Statements (continued)

5.

Financial risk management

(a) Market risk (continued)
(i) Price risk (continued)
Value at Risk (VaR)

The Cazenove Strategic Debt Fund is monitored on a daily basis using an outsourced risk measurement service provided by J.P. Morgan Investment

Analytics and Consulting.

The J.P. Morgan Investment Analytics and Consulting uses risk manager software from Risk Metrics in order to calculate the VaR (one-month projection
period and 99% confidence level). In addition, a number of stress tests are carried out daily which examine how the portfolio might react to moves in a
number of factors such as yield curves and credit spreads. VaR is calculated daily based on the previous day's closing positions. It should be noted that,
given the dynamic nature of the portfolio's construction, the VaR is likely to vary considerably over time. As such, the VaR at any point in time should not
be relied upon to gauge the average level of risk taken during the accounting period, or the likely level of risk in the future. It should also be noted that,

all other things being equal, the VaR will be driven by the prevailing level of volatility in the market.

Also the VaR estimated by the model may underestimate (overestimate) the risk facing the portfolio during the projection period if volatility increases
(decreases) materially after the measurement point. It is important to note that if and when actual portfolio losses exceed the levels implied by the VaR

model, they may do so by a substantial margin.
Some limitations of VaR analysis are:

« the models are based on historical data and cannot take account of the fact that future market price movements, correlations between markets and

levels of market liquidity in conditions of market stress may bear no relation to historical patterns;
o the market price risk information is a relative estimate of risk rather than a precise and accurate number;

o the market price information represents a hypothetical outcome and is not intended to be predictive (in the case of probability-based methods, such
as VaR, actual profits and losses are almost certain to exceed the reported amount with a frequency depending on the confidence interval chosen);

and
o future market conditions could vary significantly from those experienced in the past.
At 31 December 2010, the estimated VaR (one-month, 99%) was 0.70% (31 December 2009: 0.91%) of net asset value.
(ii) Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates.

A proportion of the net assets of each Fund are denominated in currencies other than the base currency, with the effect that the Balance Sheet and total

return may be significantly affected by currency movements.
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Notes to the Financial Statements (continued)

5. Financial risk management (continued)

(ii) Currency risk (continued)

The Cazenove Strategic Debt Fund Impact on
NAV
Non- Forward should
Monetary monetary currency currency
exposures exposures contracts Total move by
£ £ £ £ *5%
The net currency assets at 31 December 2010 were:

Euro 67,717,698 189,381 (64,467,432) 3,439,647 +0.1%
US Dollar 18,464,793 (19,653) (18,827,051) (381,911) +0.0%

Total 86,182,491 169,728 (83,294,483) 3,057,736

The net currency assets at 31 December 2009 were:

Euro 37,592,889 - (38,891,951) (1,299,062) +0.1%
US Dollar 14,028,214 - (14,211,102) (182,888) +0.0%
Total 51,621,103 - (53,103,053) (1,481,950)
The Cazenove UK Equity Fund Impact on
NAV
Non- Forward should
Monetary monetary currency currency
exposures exposures contracts Total move by
£ £ £ £ *5%
The net currency assets at 31 December 2010 were:
Euro 292,174 - - 292,174 +0.0%
US Dollar 32,392 - - 32,392 +0.0%
Total 324,566 - - 324,566

The net currency assets at 31 December 2009 were:

Euro 39,447 - - 39,447 +0.0%
US Dollar - - 74,031 74,031 +0.0%
Total 39,447 - 74,031 113,478
The Cazenove Pan Europe Fund Impact on
NAV
Non- Forward should
Monetary monetary currency currency
exposures exposures contracts Total move by
€ € € € 5%
The net currency assets at 31 December 2010 were:
Swiss Franc 445 71,492,665 - 71,493,110 +0.9%
Norwegian Krone - 10,707,940 - 10,707,940 +0.1%
Swedish Krona - 16,131,981 - 16,131,981 +0.2%
Sterling 1,984,994 142,202,073 - 144,187,067 +1.7%
US Dollar 1,315,408 - (9,141) 1,306,267 +0.0%
Total 3,300,847 240,534,659 (9,141) 243,826,365

The net currency assets at 31 December 2009 were:

Swiss Franc 376 120,787,604 - 120,787,980 +0.7%

Danish Krone 78,629 3,238,796 - 3,317,425 +0.0%

Swedish Krona 5 8,673,736 - 8,673,741 +0.1%

Sterling 9,111,018 255,793,297 220,987 265,125,302 +1.6%

US Dollar 1,283,433 - 29,047 1,312,480 +0.0%

Total 10,473,461 388,493,433 250,034 399,216,928
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5. Financial risk management (continued)

(ii) Currency risk (continued)

The Cazenove European Equity (ex UK) Fund Impact on
NAV

Non- Forward should

Monetary monetary currency currency

exposures exposures contracts Total move by

€ € € € *5%

The net currency assets at 31 December 2010 were:
Swiss Franc - 30,800,193 - 30,800,193

Danish Krone - - - -

Norwegian Krone 5 1,829,222 - 1,829,227
Swedish Krona 25 7,130,211 - 7,130,236
Sterling 2,158,268 - 7,505,938 9,664,206
Total 2,158,298 39,759,626 7,505,938 49,423,862

The net currency assets at 31 December 2009 were:

Swiss Franc - 27,625,851 - 27,625,851
Danish Krone - 1,484,655 - 1,484,655
Norwegian Krone (289,938) 4,035,026 - 3,745,088
Swedish Krona 22 - - 22
Sterling 4,401,711 - 754,210 5,155,921
Total 4,111,795 33,145,532 754,210 38,011,537

The Investment Manager may use derivative instruments to hedge the investment portfolio against foreign currency risks.
(iii) Interest rate risk

The income of a Fund may be affected by changes to interest rates relevant to particular securities or as a result of the Investment Manager being
unable to secure similar returns on the expiry of contracts or sale of securities. The value of debt securities may be affected by interest rate movements
or the expectation of such movements in the future. Interest receivable on bank deposits or payable on bank overdraft positions will be affected by
fluctuations in interest rates. The Company has minimal direct exposure to interest rate change on the cash flows of its interest bearing assets and

liabilities. Yields earned will be impacted by increases/decreases of underlying interest rates.

There is no significant interest rate risk in relation to The Cazenove UK Equity Fund, The Cazenove Pan Europe Fund and The Cazenove European

Equity (ex UK) Fund as their holdings are dominated by equities.
The Cazenove Strategic Debt Fund does invest in debt securities. Please refer to pages 27 to 33 for a detailed list of investments.

The Investment Manager monitors the following six key sources of risk in The Cazenove Strategic Debt Fund: yield curve; credit rating; sector; single
issuer; single counterparty; and collateral cover. Each of these six variables is maintained within agreed internal limits which are designed to ensure that

the portfolio can out-perform by the required amount without taking unnecessary risk.

As at 31 December 2010, The Cazenove Strategic Debt Fund had interest rate duration of 2.22 years (2009: 2.46 years). This means that, for small
changes in interest rates, the value of the Fund might be expected to move by 2.22 times the change in interest rates (2009: 2.46 times). For example, if
interest rates rise by 0.1% the value of the Fund might fall by 0.222% (and rise by 0.222% if interest rates fall by 0.1%) (2009: 0.246%). The value of the
Fund will also change as a result of movements in credit spreads. Both interest rate risk and credit spread risk are encompassed in the VaR figure

quoted.

+1.0%
+0.1%
£0.2%
+0.3%

+0.9%
+0.0%
+0.1%
+0.0%
+0.2%
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Notes to the Financial Statements (continued)

5. Financial risk management (continued)

(b) Credit risk

Credit risk arises primarily from investments in bonds, cash and derivatives. The Company is exposed to credit risk with counterparties with whom it
trades and bears the risk of settlement default. The Company minimises concentrations of settlement risk by undertaking transactions with a number of
counterparties on recognised and reputable exchanges. The Investment Manager may instruct the Custodian to settle transactions on a free of payment
basis where the Investment Manager believes that this form of settlement is appropriate. Shareholders should be aware, however, that this may result in

a loss to the relevant Fund if a transaction fails to settle and the Custodian will not be liable to the Fund or the shareholders for such a loss.

The Company is exposed to credit risk in respect of the investments held by the Custodian. This risk is mitigated by these investments being held in
segregated accounts which would be protected in the event of insolvency of the Custodian. Credit risk on cash deposits is minimised by the Company
placing deposits across a select list of highly rated counterparties. The nature of credit risk to which the Fund is exposed on derivatives varies according
to the type of contract. For exchange traded contracts the exposure is to the exchange and in some cases the intermediate broker, and is reduced by
margin payments between the Company and the broker. For over-the-counter contracts, the exposure is to the counterparty and is managed by careful
counterparty selection. The carrying amount of cash pledged as collateral for liabilities at year end 2010 is £1,683,396 (2009: £481,722). In accordance
with the custodian agreement entered into by the Company, this provides that the Custodian has a general lien over the securities of the Company. This

lien remains in force until satisfaction of all liabilities outstanding from time to time the Company has in connection with this agreement.

The Investment Manager operates a committee (the “Credit Risk Committee”) that has responsibility for any agency credit risk. The Credit Risk
Committee meets every two months or more frequently if required. The duties of the Credit Risk Committee are to ensure that all key agency and
principal credit risks have been identified; agree a framework and standards for the control of agency and principal credit risk; ensure that robust
policies, methodologies and procedures are established to monitor and control these risks; approve agency counterparties and set agency credit limits;
review all agency credit and principal exposures; review all limit violations and controls procedures thereof; and review internal and external audit reports

and compliance reports which may impact on agency or principal credit risk.

Adherence to investment guidelines and to investment and borrowing powers set out in the Memorandum and Articles of Association and the Prospectus

mitigate the risk of excessive exposure to any particular type of issuer.

The Cazenove Strategic Debt Fund may invest in debt securities which are rated below investment grade or which are unrated. Shareholders in the
Fund should note that these securities may have a higher degree of risk than debt securities of investment grade. Investment in debt securities below
investment grade may result in the Fund having a greater risk of loss of principal and interest than an investment in debt securities which are deemed to

be investment grade or higher. Further details can be found in the investment objective and policy (page 12) and the Portfolio of Investments (pages 27-

33).
31.12.10 31.12.09

Rating block Fair value Percentage Rating block Fair value Percentage
of net assets of net assets

£ % iz %

AA 15,494,214 6.76 AA 3,534,494 3.03
A 33,708,525 14.70 A 22,511,333 19.28
BBB 33,204,901 14.48 BBB 25,579,409 21.91
BB 58,862,450 25.68 BB 27,925,427 23.92
B 35,563,610 15.51 B 18,162,536 15.55
ccc 330,820 0.14 ccc 293,310 0.25
cc 320,377 0.14 cc 1,537,235 1.32
Not rated 30,712,497 13.40 Not rated 9,902,991 8.48
Total bonds 208,197,394 90.81 Total bonds 109,446,735 93.74
Equities 138,417 0.06  Equities 58,200 0.05
Forward currency hedges 127,816 0.06 Forward currency hedges 810,977 0.70
Futures 46,654 0.02 Futures 192,295 0.16
Credit default swaps 255,488 0.11 Credit default swaps 88,292 0.07
Portfolio of investments 208,765,769 91.06 Portfolio of investments 110,596,499 94.72
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5.

Financial risk management (continued)
(c) Liquidity risk
Liquidity risk is defined as the risk that the Company may not be able to settle or meet its obligations on time or at a reasonable price.

The Company manages its liquidity risk by investing mainly in readily realisable securities and bonds which are listed on regulated exchanges. The main
liability of the Company is the redemption of any shares that investors wish to sell. It therefore invests the majority of its assets in investments that are
traded in an active market. All of the Company’s financial liabilities at 31 December 2010 are short-term creditors such as trade creditors and accruals

payable in one year or less or on demand.

The Company may periodically invest in derivative contracts traded over the counter rather than in an organised market. As a result, the Funds may not
be able to liquidate quickly their investments in these instruments at an amount close to their fair value to meet its liquidity requirements, or be able to

respond to specific events such as deterioration in the creditworthiness of any particular issuer.
The Company has the ability to borrow in the short term to meet its obligations although no such borrowings have arisen during the year.

The tables below analyse the Funds’ non-derivative financial liabilities into relevant maturity groupings based on the remaining period at the balance

sheet date to the contractual maturity date:

The Cazenove Strategic Debt Fund 31.12.2010 31.12.2009
Less than 1 Less than 1
month 1-3 months month 1-3 months
£ £ £ £
Accrued expenses 238,996 107,995 69,769 102,642
Accrued overdraft interest - - 47 -
Redemptions 14,077 - 177,453 -
Net assets attributable to redeemable participating shareholders 229,255,213 - 116,756,793 -
Total contractual undiscounted cashflows 229,508,286 107,995 117,004,062 102,642
The Cazenove UK Equity Fund 31.12.2010 31.12.2009
Less than 1 Less than 1
month 1-3 months month 1-3 months
£ £ £ £
Accrued expenses 73,785 115,350 29,682 159,585
Accrued overdraft interest - - 188 -
Payable for investments purchased 22,388 - 141,444 -
Redemptions - - 22,068 -
Net assets attributable to redeemable participating shareholders 47,256,281 - 36,590,813 -
Total contractual undiscounted cashflows 47,352,454 115,350 36,784,195 159,585
The Cazenove Pan Europe Fund 31.12.2010 31.12.2009
Less than 1 Less than 1
month 1-3 months month 1-3 months
€ € € €
Accrued expenses 835,085 417,172 732,849 383,096
Bank overdraft - - 255,740 -
Payable for investments purchased 133,448 - - -
Redemptions 1,401,202 - 1,073,381 -
Net assets attributable to redeemable participating shareholders 414,227,793 - 828,450,948 -
Total contractual undiscounted cashflows 416,597,528 417,172 830,512,918 383,096
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5. Financial risk management (continued)

(c) Liquidity risk (continued)

The Cazenove European Equity (ex UK) Fund 31.12.2010 31.12.2009
Less than 1 Less than 1

month 1-3 months month 1-3 months
€ € € €
Accrued expenses 218,843 143,023 116,496 130,335
Accrued overdraft interest - - 101 -
Payable for investments purchased 41,603 - 1,284,927 -
Redemptions 611,538 - 66,214 -
Net assets attributable to redeemable participating shareholders 150,678,660 - 154,687,889 -
Total contractual undiscounted cashflows 151,550,644 143,023 156,155,627 130,335

The Company manages its liquidity risk by investing predominantly in equities that it expects to be able to liquidate within three days or less and

bonds that it expects to be able to liquidate within one week. The expected liquidity of all assets held is less than one month.

The tables below analyse each Fund’s derivative financial instruments in a loss position for which the contractual maturities are considered to be

essential to an understanding of the timing of cash flows based on the Funds’ investment strategy:

The Cazenove Strategic Debt Fund 31.12.2010
Less than 1 More than 12
Liabilities month 1-3 months 3-12 months months
£ £ £ £
Net settled derivatives
- Total credit default swaps 85,760 - -
Gross settled derivatives
- Forward foreign currency contracts — pay legs 29,949,898 36,454,089 - -
- Forward foreign currency contracts — receive legs (28,891,642) (35,507,993) - -
The Cazenove European Equity (ex UK) Fund 31.12.2010
Less than 1 More than 12
Liabilities month 1-3 months 3-12 months months
€ € € €
Gross settled derivatives
- Forward foreign currency contracts — pay legs 7,569,642 - - -
- Forward foreign currency contracts — receive legs (7,459,561) - - -
The Cazenove Strategic Debt Fund 31.12.2009
Less than 1 More than 12
Liabilities month 1-3 months 3-12 months months
B £ £ £
Net settled derivatives
- Total credit default swaps - 8,250 - -
Gross settled derivatives
- Forward foreign currency contracts — pay legs 2,210,819 133,383 1,479,720 -
- Forward foreign currency contracts — receive legs (2,201,313) (132,975) (1,475,662) -
The Cazenove UK Equity Fund 31.12.2009
Less than 1 More than 12
Liabilities month 1-3 months 3-12 months months
£ £ £ £
Gross settled derivatives
- Forward foreign currency contracts — pay legs 74,031 - - -
- Forward foreign currency contracts — receive legs (73,227) - - -
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5. Financial risk management (continued)
(c) Liquidity risk (continued)
The Cazenove Pan Europe Fund
Liabilities

Gross settled derivatives
- Forward foreign currency contracts — pay legs

- Forward foreign currency contracts — receive legs

The Cazenove European Equity (ex UK) Fund
Liabilities

Net settled derivatives

- Futures

(d) Fair value of financial instruments

Less than 1
month
€

29,047
(28,809)

Less than 1
month
€

31.12.2009
1-3 months 3-12 months
€ €
31.12.2009
1-3 months 3-12 months
€ €
26,130 -

The following table shows financial instruments recognised at fair value. The fair value hierarchy shall have the following levels:

- Quoted prices in active markets for identical assets or liabilities (Level 1);

More than 12
months
€

More than 12
months
€

- Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (as prices) or indirectly (derived from

price) (Level 2); and

- Inputs for the asset or liability that are not based on observable market data (unobservable inputs) (Level 3).

The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with investing in those securities.

The following tables analyse within the fair value hierarchy the Funds’ financial assets and liabilities (by class) measured at fair value at 31 December

2010 and 31 December 2009:

The Cazenove Strategic Debt Fund

Financial assets held for trading:
-Equities
-Debt securities

-Derivatives

Financial liabilities held for trading:

-Derivatives

The Cazenove Strategic Debt Fund

Financial assets held for trading:
-Equities
-Debt securities

-Derivatives

Financial liabilities held for trading:

-Derivatives

The Cazenove UK Equity Fund

Financial assets held for trading:

-Equities

Level 1

97,317

46,564

Level 1
£

632,548
192,295

Level 1

45,490,094

31.12.2010
Level 2 Level 3
£ £
- 41,100
208,197,394 -
383,304 -
(2,090,112) -
31.12.2009
Level 2 Level 3
£ £
- 58,200
108,464,705 349,482
921,491 -
(22,222) -
31.12.2010
Level 2 Level 3
£ £

Total

138,417
208,197,394
429,868

(2,090,112)

Total

58,200
109,446,735
1,113,786

(22,222)

Total

45,490,094
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5. Financial risk management (continued)

(d) Fair value of financial instruments (continued)

The Cazenove UK Equity Fund

Financial assets held for trading:

-Equities

Financial liabilities held for trading:

-Derivatives

The Cazenove Pan Europe Fund

Financial assets held for trading:

-Equities

The Cazenove Pan Europe Fund

Financial assets held for trading:
-Equities

-Derivatives

Financial liabilities held for trading:

-Derivatives

The Cazenove European Equity (ex UK) Fund

Financial assets held for trading:
-Equities

-Derivatives

Financial liabilities held for trading:

-Derivatives

The Cazenove European Equity (ex UK) Fund

Financial assets held for trading:
-Equities

-Derivatives

Financial liabilities held for trading:

-Derivatives

Level 1

36,007,298

Level 1

402,069,665

Level 1
€

811,500,856

Level 1
€

142,929,983

Level 1

142,500,098

(26,130)

31.12.2009
Level 2 Level 3
£ £
(804) -
31.12.2010
Level 2 Level 3
€ €
31.12.2009
Level 2 Level 3
€ €
599 -
(238) -
31.12.2010
Level 2 Level 3
€ €
247 -
(109,361) -
31.12.2009
Level 2 Level 3
€ €
5,008 -

Total

36,007,298

(804)

Total

402,069,665

Total

811,500,856
599

(238)

Total

142,929,983
247

(109,361)

Total

142,500,098
5,008

(26,130)

Investments, whose values are based on quoted market prices in active markets, and therefore classified within level 1, include active listed equities,

exchange traded corporate bonds and exchange traded future contracts. The Funds do not adjust the quoted price for these instruments.
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5.

Financial risk management (continued)

(d) Fair value of financial instruments (continued)

Financial instruments that trade in markets that are not considered to be active but are valued based on quoted market prices, dealer quotations or
alternative pricing sources supported by observable inputs are classified within level 2. These include investment-grade corporate bonds, credit
default swaps and forward foreign currency contracts. As level 2 investments include positions that are not traded in active markets and/or are subject
to transfer restrictions, valuations may be adjusted to reflect illiquidity and/or non-transferability, which are generally based on available market

information.

Investments classified within level 3 have significant unobservable inputs, as they trade infrequently. As observable prices were not available, Level 3
instruments including equity and debt securities were priced using a quote provided by the Investment Manager or a derived price using valuation

techniques to derive the fair value.

There were no transfers between levels in The Cazenove UK Equity Fund, The Cazenove Pan Europe Fund and The Cazenove European Equity (ex

UK) Fund.

The Cazenove Strategic Debt Fund 31.12.2009

Transfers
from level 2
to level 3

£
Financial assets held for trading
Equities 2,091,362
The following table presents the movement in level 3 instruments for the year ended 31 December 2010 for The Cazenove Strategic Debt Fund:

The Cazenove Strategic Debt Fund 31.12.2010
£

Opening balance 407,682
Purchases -
Sales (746,822)
Realised gains/(losses) 52,894
Transfers into level 3 2,091,362
Transfers out of level 3 (1,623,889)
Unrealised gains/(losses) recognised in the profit and loss (140,127)
Closing balance 41,100
Total unrealised gains and losses for the year included in profit or loss for level 3 assets held at the end of the reporting year (240,670)
The Cazenove Strategic Debt Fund 31.12.2009
Transfers

from level 2

to level 3

£

Financial assets held for trading
Equities 285,845

The following table presents the movement in level 3 instruments for the year ended 31 December 2009 for The Cazenove Strategic Debt Fund:

The Cazenove Strategic Debt Fund 31.12.2009

£
Opening balance 180,000
Purchases 325,638
Sales -
Realised gains/(losses) (28,179)
Transfers into level 3 285,845
Unrealised gains/(losses) recognised in the profit and loss (355,622)
Closing balance 407,682
Total unrealised gains and losses for the year included in profit or loss for level 3 assets held at the end of the reporting year (199,746)
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6. Cash and cash collateral
Cash at bank includes cash in hand held with the Custodian at the period end. Margin cash on futures and FX cash collateral are disclosed as current
assets in collateral cash in the Balance Sheet. Margin cash on futures is held with Citigroup Global Markets Ltd. FX collateral cash is held with

JPMorgan Chase Bank, National Association, overdrafts are shown in current liabilities in the Balance Sheet.

7. Soft commission arrangements
The Investment Manager executes transactions on behalf of the Company with a number of selected brokers. These brokers have agreed to provide
best execution to the Company. In the normal course of business, the Investment Manager has entered or may enter into commission sharing
arrangements whereby the broker agrees to set aside a proportion of the commission earned on transactions and to use this to discharge the cost of the
provision of investment research services received by the Investment Manager. The services received under such arrangements are directly relevant to
and assist in the cost-effective provision of investment management services to the Company. The Company discloses all such commission sharing

arrangements in its periodic reports.

8. Exchange rates
The following Sterling exchange rates were used to convert the investments and other assets and liabilities in currencies other than Sterling at the
balance sheet date and to convert the financial statements of The Cazenove Pan Europe Fund and The Cazenove European Equity (ex UK) Fund for

inclusion in the Company’s financial statements:

Currency As at 31 December 2010 As at 31 December 2009
Danish Krone 8.6477 8.3709

Euro 1.1601 1.1248

Norwegian Krone 9.0593 9.3341

Swedish Krona 10.4132 11.5405

Swiss Franc 1.4525 1.6690

US Dollar 1.5528 1.6196

9. Related parties

Directors

lan Dyble and Jeremy Turnbull are Directors of the Company and are employees of the Investment Manager, Cazenove Capital Management Limited.

Sarah Cunniff, a Director, is a partner in the firm of Arthur Cox who act as Irish legal advisers to the Company. During the year, £67,296 legal fees were
paid by the Company to Arthur Cox (31 December 2009: £53,551).

Jonathan Quigley, who was a Director during the year, is also a Director of Northern Trust International Administration Services (Ireland) Limited which
has been employed as Registrar and Transfer Agent for the Company. Northern Trust International Administration Services (Ireland) Limited charged
the Company £225,137 (31 December 2009: £204,474) during the year, of which £44,077 (31 December 2009: £18,544) was outstanding at 31
December 2010.

There are no changes in the related parties from the previous set of audited financial statements except that Jonathan Quigley resigned from the Board

during the year.

Investment Manager

The Company’s Investment Manager is Cazenove Capital Management Limited. The Investment Manager charged the Company £8,645,158 (31

December 2009: £8,158,538) during the year of which £1,221,224 (31 December 2009: £854,558) was outstanding at 31 December 2010.

The Board of Directors are not aware of any additional transactions with connected persons during the period year 31 December 2010.
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9.

10.

11.

12.

13.

14.

Related parties

Significant Shareholders

Shareholder Fund % Held
Chase Nominees Limited A/C Cazenove Strategic Debt Fund 39.71
Chase Nominees Limited A/C Jersey Cazenove Strategic Debt Fund 12.43
Credit Suisse Nominees (Guernsey) Limited Cazenove Strategic Debt Fund 12.62
Chase Nominees Limited A/C Cazenove UK Equity Fund 14.96
QGCI Nominees Limited Cazenove UK Equity Fund 11.52
F/S Fortis Bank Luxembourg Cazenove Pan Europe Fund 23.76
ABN AMRO Global Custoday Services NV RE Clients Cazenove Pan Europe Fund 12.43
Allfunds Bank Italy/Pioneer Investment Management Cazenove Pan Europe Fund 11.53
Fundsettle EOC Nominees Ltd FS/CS Zurich Cazenove European Equity (ex UK) Fund 16.45

Commitments and contingent liabilities
As at 31 December 2010, The Cazenove UK Equity Fund had a contingent liability of £187,500 in respect of the placing of Resolution Limited (31
December 2009: Nil). There were no other significant commitments or contingent liabilities as at 31 December 2010 other than those disclosed in the

financial statements.

Segregated liability

The Company is an umbrella Fund with segregated liability between Funds in accordance with the provisions of the Investment Funds, Companies
and Miscellaneous Provisions Act 2005 and therefore each Fund is treated as bearing its own liabilities. Under Irish law the Company generally will
not be liable as a whole to third parties and there generally will not be potential for cross liability between the Funds. Notwithstanding the foregoing,
there can be no assurance, should an action be brought against the Company in the courts of another jurisdiction, that the segregated nature of the

Funds would necessarily be upheld.

Significant events during the year
On 25 March 2010, HM Revenue and Customs issued notice under Regulation 55(1)(a) of the Offshore Funds (Tax) Regulations 2009 accepting entry

of each of the Funds into the reporting Fund regime in the United Kingdom with effect from 1 January 2010.

A revised Prospectus and Simplified Prospectus for the Company was issued on 7 May 2010 principally to take account of the launch of new
accumulation share classes in The Cazenove Pan Europe Fund and hedged share classes in The Cazenove Strategic Debt Fund and The Cazenove
European Equity (ex UK) Fund, which were launched on 10 May 2010. The Euro A class hedged and Euro X class hedged of The Cazenove Strategic
Debt Fund and the Sterling X class hedged of The Cazenove European Equity (ex UK) Fund were seeded on 11 May 2010, 21 June 2010 and 10 May

2010, respectively. The Euro X class accumulation of The Cazenove Pan Europe Fund was seeded on 5 July 2010.

Mr. Jonathan Quigley resigned as a Director of the Company with effect from 6 December 2010.

Auditors’ remuneration

Auditors’ remuneration for the work carried out for the Company in respect of the financial year is as follows:

31 December 2010 31 December 2009

Auditors’ remuneration £ £
Statutory audit 36,313 61,188*
Other assurance services 3,701 5,421
Tax advisory services 11,413 16,339

*Company was over accrued in the prior year.

Results
Details of the state of affairs of the Company and its results for the period are set out on pages 44 to 47 respectively. The net asset value of the
Company as at 31 December 2010 was £763,437,706 (31 December 2009: £1,027,403,921).
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15. Post balance sheet events
A revised Prospectus and Simplified Prospectus for the Company were filed with the Central Bank of Ireland on 20 April 2011. The main amendments
to the Prospectus are as follows: - (i) the minimum initial investment in respect of Class A Shares of each of the Funds has been increased from
£5,000 to £250,000; (ii) the minimum subsequent investment amount for Class A shares in each of the Funds has decreased to from £2,500 to
£1,000; and (iii) two new share classes in The Cazenove Strategic Debt Fund, namely, the US Dollar A hedged class and US Dollar X hedged class

have been created.

The Cazenove Strategic Debt Fund US Dollar A hedged class and The Cazenove Strategic Debt Fund US Dollar X hedged class were launched on the
21 April 2011.

There were no other post balance sheet events which require disclosure in these financial statements.

16. Approval of financial statements

The financial statements were approved by the Directors on 21 April 2011.

CAZENOVE

CAPITAL MANAGEMENT 71



Cazenove International Fund Plc

Year ended 31 December 2010

The Cazenove Strategic Debt Fund

Statement of Changes in the Portfolio (unaudited)

Nominal Purchases Cost Nominal Sales Proceeds
Bond description £ Bond description £
5,400,000 UK Treasury Bill 0.00% 17.01.11 5,398,116 1,450,000 Scottish & Southern Energy 5.75% 1,552,210
05.02.14
4,829,000 Rhodia 3.58% 15.10.13 4,064,767 1,600,000 Ziggo Bond Co 8.00% 15.05.18 1,430,376
4,000,000 UK Treasury Bill 0.00% 21.02.11 3,996,620 1,100,000 Santander UK 6.25% 27.09.10 1,132,230
3,900,000 OC:‘Z%S?; Health & Social Care 9.75% 3,930,813 1,000,000 UK Treasury Bill 6.25% 25.11.10 1,004,900
3,644,000 ?giz‘i ?;’mecq Financial Services 6.63% 3 745 155 750,000 FCE Bank 5.13% 16.11.15 731,250
3,700,000 UK Treasury Bill 0.00% 27.09.10 3,697,734 570,000 i:‘;ttzisrg& Southern Energy 5.45% 567,150
3,948,000 Bombardier 7.25% 15.11.16 3,581,045 770,000 F&C Asset Management 6.75% 515,945
20.12.26
2,787,000 JP Morgan Chase 4.75% 07.12.12 2,932,602 600,000 Royal Bank of Scotland 4.35% 23.01.17 456,391
3,188,000 Impress Holdings 3.96% 15.09.13 2,598,273 425,000 Care UK Health & Social Care 9.75% 438,688
01.08.17
2,550,000 FCE Bank 7.88% 15.02.11 2,597,730 500,000 Nordenia Holdings 9.75% 15.07.17 412,865
2,500,000 Kreditanstalt fuer Wierderaraufbau 0.78% 2,499,500 600,000 Sunrise Communications International 407,322
15.02.13 7.00% 31.12.17
2,500,000 UK Treasury Bill 0.00% 10.01.11 2,499,137 375,000 BAA 7.13% 01.03.17 382,031
2,900,000 ;’;‘%922 International Funding 7.62% 2,488,968 300,000 JP Morgan Chase 4.63% 26.01.11 307,920
3,667,000 13?(’)'2 '1“7‘“”3“0”3' Finance 7.75% 2,462,006 500,000 ABN Amro Bank 0.45% 17.01.17 273,406
2,326,000 Abbey National Treasury Services 7.13% 5 449 850 300,000 Picard Bondco 9.00% 01.10.18 265,299
20.06.11
2,500,000 Citigroup 0.82% 16.01.12 2,434,065 300,000 Nara Cable Funding 8.88% 01.12.18 262,525
2,590,000 Ardagh Glass Finance 9.25% 01.07.16 2,414,523 300,000 R&R Ice Cream 8.38% 15.11.17 260,448
2,375,000 Metropolitan Life Global Funding | 4.63% 2,400,643 300,000 Smurfit Kappa Acquisitions 7.25% 254,818
27.01.11 15.11.17
2,200,000 Coventry Building Society 5.88% 8.09.22 2,192,520 300,000 Ziggo Finance 6.13% 15.11.17 253,409
2,570,000 Wind Acquisition Finance 7.38% 5.02.18 2,178,501 250,000 Centrica 7.13% 09.12.13 252,181
The above statement reflects the top 20 aggregate purchases and sales during the year.
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The Cazenove UK Equity Fund
Statement of Changes in the Portfolio (unaudited)

Holding

1,250,650
597,000
231,150
739,650
413,350
124,050
158,450
224,600
185,000

35,150
231,150
173,750
301,600
800,800
435,900

30,200

60,200

55,000

1,167,700

1,615,500

Purchases

Stock description

Barclays

BP

BG

Sage

Aviva
GlaxoSmithKline
Pearson

Smith & Nephew
HSBC

Rio Tinto
Compass

Bunzl

easyJet

GKN

Filtrona
AstraZeneca
Aggreko
Schroders
Howden Joinery

ITvV

Cost
£

3,572,054

2,718,509

2,500,224

1,813,712

1,577,505

1,531,555

1,524,821

1,310,398

1,247,178

1,157,635

1,151,903

1,137,182

1,134,860

1,012,674

965,470

940,507

922,661

885,919

870,764

869,024

Holding

92,850
212,550
164,700

73,800
158,450

1,116,500
173,750
260,450
185,000
209,400
312,450
380,000
186,600

92,950
241,161
185,750
252,000

1,334,850
212,400

964,200

The above statement reflects the top 20 aggregate purchases and sales during the year.

Sales

Stock description

Rio Tinto

BG

Diageo

British American Tobacco
Pearson

GKN

Bunzl

Reed Elsevier
HSBC

Serco

Aviva

Barclays

Smith & Nephew
GlaxoSmithKline
IG

Compass

BP

Debenhams
Greene King

Legal & General

Proceeds
£

3,239,191

2,499,446

1,806,598

1,726,627

1,593,037

1,502,810

1,321,218

1,275,944

1,262,410

1,238,089

1,227,534

1,176,481

1,164,096

1,126,373

995,892

993,183

957,487

952,277

926,472

891,764
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The Cazenove Pan Europe Fund
Statement of Changes in the Portfolio (unaudited)

Holding Purchases Cost Holding Sales Proceeds
Stock description € Stock description €

502,500 BNP Paribas 26,939,834 692,500 BNP Paribas 33,897,870
2,950,000 Banco Santander 26,537,517 1,669,000 Telefonica 29,063,877
2,585,000 Banco Bilbao Vizeaya 55 go3 288 257,500 Roche 28,327,204

Argentaria
532,224 Societe Generale 22,700,778 3,017,054 Banco Santander 26,557,176
710,000 Anglo American 21,069,562 640,000 Rio Tinto 25,219,341
429,000 Danone 18,454,591 613,000 Societe Generale 23,900,966
481,500 Cap Gemini 16,594,725 801,000 Anglo American 23,412,906
869,000 Telefonica 15,819,046 2,585,000 Banco Bilbao Vizcaya 22,737,111
Argentaria

721,500 Unilever 15,667,853 1,525,000 GlaxoSmithKline 22,452,512
175,000 Siemens 14,419,517 300,000 Siemens 21,212,431
280,000 Bayer 13,934,806 2,100,000 Deutsche Telekom 20,531,613
383,000 AstraZeneca 13,800,088 1,022,000 Vivendi 19,756,583
400,000 Swiss Reinsurance 13,140,700 901,000 Royal Dutch Shell 18,940,819
5,000,000 Intesa Sanpaolo 13,061,863 490,500 Nestle 18,752,967
308,500 Adecco 12,935,158 886,500 Unilever 18,740,078
2,068,500 Mediaset SpA 12,547,345 1,102,000 France Telecom 18,446,652
320,500 Nestle 12,357,415 728,000 E.ON 18,401,043
350,000 SAP 12,140,822 2,360,000 ING Groep 17,493,355
1,107,000 UPM-Kymmene 12,009,199 1,069,000 ENI 17,402,821
728,000 France Telecom 11,871,874 196,000 Allianz 17,270,912

The above statement reflects the top 20 aggregate purchases and sales during the year.
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The Cazenove European Equity (ex UK) Fund
Statement of Changes in the Portfolio (unaudited)

Holding Purchases Cost Holding Sales Proceeds
Stock description € Stock description €
482,000 Banco Bilbao Vizcaya 4 995 168 47,000 Roche 5,196,866
Argentaria
114,000 Danone 4,883,071 118,500 Societe Generale 4,386,164
544,000 Banco Santander 4,556,764 255,000 Telefonica 4,355,579
39,700 PPR 4,542,793 416,400 Deutsche Telekom 4,092,941
86,000 Bayer 4,498,220 104,700 Red Electrica 3,697,961
109,000 Publicis Groupe 3,545,952 250,100 Enagas 3,642,725
104,000 SAP 3,537,152 99,000 SAP 3,623,297
169,000 Svenska 3,490,086 41,000 Allianz 3,482,249
Handelsbanken
95,000 Cap Gemini 3,431,401 80,000 Deutsche Bank 3,363,986
190,700 Telefonica 3,408,822 135,000 Julius Baer 3,356,461
1,440,000 Intesa Sanpaolo 3,351,183 371,000 Banco Bilbao Vizcaya 3,319,469
Argentaria
40,000 L'Oreal 3,335,388 69,000 Daimler 3,294,707
79,000 Novartis 3,126,357 1,440,000 Intesa Sanpaolo 3,286,754
293,000 UPM-Kymmene 3,112,718 64,500 Inditex 3,112,564
82,000 Nestle 3,016,468 26,500 Muenchener 3,081,483
Rueckversicherungs
229,000 AXA 2,959,694 339,600 Reed Elsevier 2,959,621
63,000 Daimler 2,859,339 308,000 Banco Santander 2,893,019
33,000 Allianz 2,783,121 146,500 Vivendi 2,835,084
60,500 Societe Generale 2,622,649 77,600 Nestle 2,827,334
57,000 Adecco 2,517,290 58,000 BNP Paribas 2,792,333

The above statement reflects the top 20 aggregate purchases and sales during the year.
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Regulatory Information and Risk Warnings (unaudited)

The contents of the Investment Manager's reports are based upon sources of information believed to be reliable. However, save to the extent required by
applicable law or regulations, no guarantee, warranty or representation (express or implied) is given as to its accuracy or completeness and Cazenove
Capital Management Limited, its directors, officers and employees do not accept any liability or responsibility in respect of the information or any

recommendations expressed herein which, moreover, are subject to change without notice.

Nothing in this document should be deemed to constitute the provision of financial, investment or other professional advice in any way. Past performance
is not a guide to future performance. The value of investments and the income from them can go down as well as up and an investor may not get back the
amount invested and may be affected by fluctuations in exchange rates. The levels and bases of, and relief from, taxation may change. You should obtain
professional advice on taxation where appropriate before proceeding with any investment. You should be aware that investments in higher yielding bonds
issued by borrowers with lower credit ratings may result in a greater risk of default and have a negative impact on income and capital value. Income
payments may constitute a return of capital in whole or in part. Income may be achieved by foregoing future capital growth. You should be aware of the

additional risks associated with investment in emerging and developing markets.
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Directors and Other Information

The Company

Cazenove International Fund Plc
Registered office and correspondence address:
JPMorgan House, International Financial Services Centre, Dublin 1, Ireland

Investment Manager

Cazenove Capital Management Limited
12 Moorgate, London, EC2R 6DA, England

Directors

Sarah Cunniff (British)*

lan Dyble (British)

Alan Jeffers (Irish) *

Jonathan Quigley (Irish)* (Resigned 6 December 2010)
Jeremy Turnbull (British)

Custodian

J.P. Morgan Bank (Ireland) plc
JPMorgan House, International Financial Services Centre, Dublin 1, Ireland

Administrator

J.P. Morgan Administration Services (Ireland) Limited
JPMorgan House, International Financial Services Centre, Dublin 1, Ireland

Registrar & Transfer Agent

Northern Trust International Fund Administration Services (Ireland) Limited
Georges Court, 54-62 Townsend Street, Dublin 2, Ireland

Independent Auditors

PricewaterhouseCoopers
One Spencer Dock, North Wall Quay, Dublin 1, Ireland

Legal Advisers

Arthur Cox

Earlsfort Centre, Earlsfort Terrace, Dublin 2, Ireland
Secretary
Bradwell Limited

Arthur Cox Building, Earlsfort Centre, Earlsfort Terrace, Dublin 2, Ireland

For more information

Telephone Client and Broker Enquiries at Cazenove Capital Management Limited on +44 20 3479 1000, or access the website at

www.cazenovecapital.com

* Independent Non-Executive Director
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Information for Foreign Investors

Information for investors in Austria

Paying and Information Agent:

Raiffeisen Zentralbank Osterreich Aktiengesellschaft (RZB)
Am Stadtpark 9

A-1030 Vienna

Austria

Information for investors in Belgium

Financial Servicing Agent:

BNP Paribas Securities Services, Brussels Branch
Avenue Louise 489

1050 Brussels

Belgium
Information for investors in France

Centralising Agent:

BNP Paribas Securities Services
3 Rue d'Antin

75002 Paris

France

Information for investors in Germany

The Prospectus, Simplified Prospectus, a copy of the Memorandum and Articles of Association and the annual and semi-annual reports of the Company,

as well as a complete list of purchases and sales effected for account of the Company during the reporting period, may be obtained, free of charge, at the

offices of its German paying and information agent.

Paying and Information Agent:
Marcard, Stein & Co AG
Ballindamm 36

20095 Hamburg

Germany

Information for investors in Luxembourg

Paying and Information Agent:

BNP Paribas Securities Services, Luxembourg Branch
23, Avenue de la Porte-Neuve

L-2085 Luxembourg

Information for investors in The Netherlands

Representative in The Netherlands:
Fastnet Netherlands N.V. (‘FNN’)
De Ruyterkade 6

1013 AA Amsterdam
Netherlands
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Information for Foreign Investors (continued)

Information for investors in Spain

Payment and Collections Agent:

BNP Paribas Securities Services, Madrid Branch
Ribera del Loira, 28

28042 Madrid

Spain

Information for investors in Sweden

Paying and Information Agent:
Skandinaviska Enskilda Banken AB (publ)
Rissneleden 110 RB5 106 40

Stockholm

Sweden

Information for investors in Switzerland
The Prospectus, Simplified Prospectus, a copy of the Memorandum and Articles of Association and the annual and semi-annual financial statements of the
Company, as well as a complete list of purchases and sales effected for account of the Company during the reporting period, may be obtained, free of

charge, at the offices of its Swiss representative.

Swiss representative:

First Independent Fund Services AG
Klausstrasse 33

8008 Zirich

Switzerland

Swiss Paying Agent:

NPB Neue Private Bank AG
Limmatquai 122

P.0.Box

CH-8025 Zurich

Switzerland

Past performance is no indication of current or future performance and the performance data do not take account of the commissions and costs incurred

on the issue and redemption of shares.
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