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Trust status 
The Multi-Strategy Property Trust for Charities (“the Trust”) is a Common Investment Fund established by an Order dated 25 October 2006, made 

by the Trust of the Charity Commission for England and Wales pursuant to section 24 of The Charities Act 1993, as amended by the Charities Act 

2006.  It is not an authorised unit trust within the meaning of the Financial Services Markets Act 2000. 

Statement of Manager’s responsibilities  
The Manager is required by The Charities Act 1993, as amended by the Charities Act 2006, to prepare financial statements for each financial 

period. These financial statements must be prepared in accordance with The Charities Act 1993, as amended by the Charities Act 2006, the 

Charities (Accounts & Reports) Regulations 2008, the Statement of Recommended Practice for Authorised Funds issued by the IMA in October 

2010 (the “SORP”) and the Scheme Particulars.   

In preparing the financial statements, the Manager is required to: 

 select suitable accounting policies and then apply them consistently, 

 make judgements and estimates that are reasonable and prudent, 

 follow generally accepted accounting principles and applicable accounting standards, and 

 prepare the financial statements on a going concern basis unless it is inappropriate to presume that the Trust will continue in operation. 

The Manager is also responsible for keeping such accounting records as are necessary to enable it to ensure that the financial statements comply 

with Section 41 of The Charities Act 1993, as amended by the Charities Act 2006, the SORP and the Scheme Particulars. 

The Manager is responsible for the management of the Trust in accordance with its Scheme Particulars and for taking all reasonable steps for the 

prevention and detection of fraud and other irregularities arising in the course of its investment activities. 

The Manager is exempt from complying with the Charities Statement of Recommended Practice under paragraph 449 of that document. 

Directors’ statement 
The report was approved for publication on 4 March 2011. 

     

Robin Minter-Kemp      Carolyn Sims    

Directors of Cazenove Investment Fund Management Limited 
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Statement of Trustee’s responsibilities 

Under the Scheme Particulars, the Trustee is responsible for the custody and control of the property of the Trust, the collection of all revenue due 

to the Trust, and the claiming of any repayment tax which may be due. The Trustee may create and cancel units in accordance with the 

instructions of the Manager (except where not permitted to by the Scheme Particulars). The Trustee will make distributions and allocations of 

revenue to unitholders as applicable. 

The Trustee also has the duty of supervision and oversight of the Manager’s compliance with the Scheme and the Scheme Particulars. In 

particular, the Trustee must be satisfied that the Manager is not exceeding his powers and that the Manager is maintaining adequate and proper 

records. 

The Trustee is required to take all steps and execute all documents which are necessary to ensure that purchases and sales of investments of the 

Trust are properly completed, and is required to exercise voting rights attaching to such investments as properly instructed by the Manager. 

The Trustee is responsible for the appointment of the Registrar and for the supervision and oversight of the Registrar. The Trustee is responsible 

for supervision and oversight of any other delegate which it appoints. In addition, the Trustee is responsible for the appointment and dismissal of 

persons engaged in connection with the Trust, for the making of an annual report on the discharge of its responsibilities for the management of the 

Trust. 

Finally, the Trustee is responsible for the winding up of the Trust.     

Trustee’s report 
Report of the Trustee to unitholders of The Multi-Strategy Property Trust for Charities for the year ended 31 December 2010. 

As Trustee of the above fund we hereby report that, for the year ended 31 December 2010 and having made such enquiries as we think 

appropriate, we have discharged our responsibilities for those aspects of the administration and management of the fund and its property which 

are specified in Clause 9 of the Scheme and, in respect of the supervision and oversight of the Manager's compliance with the Scheme of the 

Charity Commissioners and the Scheme Particulars, and that the Manager has not exceeded the powers conferred on it and is maintaining 

adequate and proper records, that we have maintained custody and control of the property of the fund and that all revenue which is due to the 

fund has been collected. 

 

J.P.Morgan Trustee and Depositary Company Limited 

Bournemouth 

4 March 2011 
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Independent Auditors’ report to the unitholders of The Multi-Strategy Property Trust 
for Charities (“The Trust”) 

We have audited the financial statements of the Trust for the year ended 31 December 2010 which comprise the statement of total return, the 

statement of change in net assets attributable to unitholders, the balance sheet, the related notes and the distribution tables. The financial 

reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom 

Generally Accepted Accounting Practice). 

Respective responsibilities of the Manager and the Auditors  
As explained more fully in the Statement of Manager’s Responsibilities, the Manager is responsible for the preparation of the financial statements 

and for being satisfied that they give a true and fair view. 

We have been appointed under section 43 of the Charities Act 1993 and report in accordance with regulations made under section 44 of that Act. 

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and International Standards on 

Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors. 

This report, including the opinion, has been prepared for and only for the unitholders as a body, in accordance with the Scheme Particulars and 

Regulation 24 of the Charities (Accounts and Reports) Regulations 2008, and for no other purpose. We do not, in giving this opinion, accept or 

assume responsibility, for any other purpose, or to any other person to whom this report is shown or into whose hands it may come, save where 

expressly agreed by our prior consent in writing. 

Scope of the audit of the financial statements 

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that 

the financial statements are free from material misstatement, whether caused by fraud or error. This includes an assessment of: whether the 

accounting policies are appropriate to the Trust’s circumstances and have been consistently applied and adequately disclosed; the 

reasonableness of significant accounting estimates made by the Manager; and the overall presentation of the financial statements. 

Opinion on financial statements 

In our opinion the financial statements:  

• give a true and fair view of the financial position of the Trust at 31 December 2010 and of the net revenue and the net gains of the scheme 
property of the Trust for the year then ended;  

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and 

• have been prepared in accordance with the Regulation 6 of the Charities (Accounts & Reports) Regulations 2008, the Charities Act 1993, 

and the Scheme Particulars. 
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Independent Auditors’ report to the unitholders of The Multi-Strategy Property Trust 
for Charities (continued) 
Matters on which we are required to report by exception 

We have nothing to report in respect of the following matters where the Charities Act 1993 requires us to report to you if, in our opinion: 

• the information given in the Manager’s Report is inconsistent in any material respect with the financial statements; or 

• sufficient accounting records have not been kept; or 

• the financial statements are not in agreement with the accounting records and returns; or 

• we have not received all the information and explanations we require for our audit. 
 
 
 
 
 
 
 
 
 
 
 
 
 

PricewaterhouseCoopers LLP  
Chartered Accountants and Statutory Auditors  

London  

4 March 2011 

 
(a) The maintenance and integrity of the Cazenove Capital Management website is the responsibility of the Manager; the work carried out by the auditors does not 

involve consideration of these matters and, accordingly, the auditors accept no responsibility for any changes that may have occurred to the financial statements 

since they were initially presented on the website. 

(b) Legislation in the United Kingdom governing the preparation and dissemination of financial statements may differ from legislation in other jurisdictions. 
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Trust facts 
   

Accounting date 
 Distribution 

payment date 
Interim  n/a  15 June 

Interim  30 June  15 September 

Interim  n/a  15 December 

Final  31 December  15 March 

 
Performance record 

 31.12.10 
£ 

31.12.09 
£ 

Capital return 
% change 

Total return 
% change 

The Multi-Strategy Property Trust for Charities 69.58 67.84 2.56 8.10 

 
Price history 

Calendar year Lowest price 
£ 

Highest price 
£ 

2010 67.94 70.29 

2009 61.82 67.84 

2008 69.78 89.08 

2007 92.46 101.80 

2006+ 100.00 100.43 

+ Units were issued on 31 October 2006 at a launch price of £100.00 

 
Total expense ratio 
A total expense ratio (“TER”) is shown which takes into account the management fee and all other operating expenses (excluding property 

expenses which are reflected in the “PER”) over the year and is expressed as a percentage of average monthly net asset values over the same 

period.  
 31.12.10 

% 
31.12.09 

% 
The Multi-Strategy Property Trust for Charities 1.01 1.21 

 
Property expense ratio 
A property expense ratio (“PER”) is shown which takes into account those expenses associated with the day to day maintenance of the property 

assets and excludes costs associated with operating the Trust. 
 31.12.10 

% 
31.12.09 

% 
The Multi-Strategy Property Trust for Charities 1.16 1.28 
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Net asset value record  
Date Net asset 

 value 
£ 

Number of 
units in issue 

Net asset value 
per unit 

£ 
31 December 2010 31,605,695 460,441 68.64 

31 December 2009 23,949,336 360,184 66.49 

31 December 2008 22,046,944 323,767 68.10 

All units issued by the Trust are income units. 

 
Gross revenue distributions 

Calendar year Quarter ended 
31.03 

£ 

Quarter ended 
30.06 

£ 

Quarter ended 
30.09 

£ 

Quarter ended 
31.12 

£ 

Total 
 

£ 
2010 0.8563 0.9107 0.7364 0.9993 3.5027 

2009 0.8482 0.6765 0.6726 1.1296 3.3269 

2008 1.0386 1.1592 1.2895 1.2576 4.7449 
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Portfolio statement  
as at 31 December 2010 

  Market Percentage of 

  value net assets 

 Investments assets £ % 

   

 Direct property 90.32% (31 December 2009 70.13%)   

 Industrial 33.21% (31 December 2009 32.14%)   

 Bracken Trade Park, Bury ** 2,150,000 6.80 

 Catalyst Trade Park, Edinburgh 3,221,225 10.19 

 Fordwater Industrial Estate, Chertsey 1,196,624 3.79 

 Ranskill Court, Europa Link, Sheffield 1,486,498 4.70 

 The Lombard Centre, Kirkhill Industrial Estate, Aberdeen 2,442,616 7.73 

  10,496,963 33.21 

    

 Offices 36.66% (31 December 2009 10.85%)   

 Brewery Wharf, Leeds ^ *** 5,050,000 15.98 

 Grey Street, Newcastle * 3,709,547 11.74 

 Noble House, Tabernacle Street, London ^ 2,825,000 8.94 

  11,584,547 36.66 

    

 Retail 20.45% (31 December 2009 27.14%)   

 Fore Street, Taunton, Somerset * 6,464,133 20.45 

    

    

Holding Indirect property 3.35% (31 December 2009 9.32%)   

 Collective investment scheme 3.35% (31 December 2009 9.32%)   
1,309,533 Unite UK Student Accomodation Fund 1,058,103 3.35 

    

   

 Investment assets 29,603,746 93.67 

    

 Net other assets 2,001,949 6.33 

    

 Net assets attributable to unitholders 31,605,695 100.00 
 

^ Denotes leasehold property. All other properties are freehold. 

* Property purchased on 16 March 2010 

** Property purchased on 13 May 2010 

*** Property purchased on 9 December 2010. 
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Statement of total return  
for the year to 31 December 2010 

  Year ended 

31.12.10 

Year ended 

31.12.09 

 Note £’000 £’000 £’000 £’000 

      

Income      

Net capital gains/(losses) 2  990  (184)

Revenue 3 1,858  1,397  

Expenses 4 (618)  (520)

Net revenue    1,240  877 

      

Total return before distributions   2,230  693 

     

Finance costs: Distributions 6  (1,466)  (1,100)

     

Change in net assets attributable to unitholders from investment activities   764  (407)

 

Statement of change in net assets attributable to unitholders 
for the year to 31 December 2010 

 

 

Year ended 

31.12.10 

Year ended 

31.12.09 

 £’000 £’000 £’000 £’000 

     

Opening net assets attributable to unitholders  23,949  22,047 

     

Amounts receivable on issue of units 7,993  2,487  

Less: Amounts payable on cancellation of units (1,100)  (178)

  6,893  2,309 

    

Change in net assets attributable to unitholders from investment activities  764  (407)

     

Closing net assets attributable to unitholders  31,606  23,949 

 

The notes on pages 15 to 23 form an integral part of these financial statements. 
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Balance sheet  
as at 31 December 2010 

  31.12.10 31.12.09 

 Note £’000 £’000 

    

ASSETS    

Investment assets    

Direct property  28,546 16,796 

Indirect property  1,058 2,231 

  29,604 19,027 

    

Debtors 7 691 755 

Cash and bank balances   2,257 5,065 

Total other assets  2,948 5,820 

Total assets  32,552 24,847 

    

LIABILITIES    

Creditors 8 486 491 

Distribution payable   460 407 

Total other liabilities  946 898 

Total liabilities  946 898 

    

Net assets attributable to unitholders  31,606 23,949 

 

The notes on pages 15 to 23 form an integral part of these financial statements. 
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Cash flow statement 
for the year to 31 December 2010 

  Year ended 

31.12.10 

Year ended 

31.12.09 

 Note £’000 £’000 £’000 £’000 

      

Net cash inflow from operating activities 12  1,379  1,250 

      

Servicing of finance      

Distributions paid  (1,453) (1,120) 

Realised currency gain on Euro transactions  -  4  

   (1,453)  (1,116)

    

Capital expenditure and financial investments    

Purchases of investments  (11,951) (5,605) 

Disposals of investments  2,431 2,527 

Expenses paid from capital  (226) (185) 

  (9,746)  (3,263)

     

Financing     

Amounts received on issue of units  8,119  2,165  

Amounts paid on cancellation of units  (1,107)  (166)  

   7,012  1,999 

      

Decrease in cash in the year   (2,808)  (1,130)

      

Net cash at the start of the year   5,065  6,195 

      

Net cash at the end of the year   2,257  5,065 
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Notes to the financial statements  
1. Accounting Policies 
a) Basis of accounting 

 The financial statements of the Trust have been prepared on the historical cost basis, as modified by the revaluation of investments, and in 

accordance with applicable UK accounting standards, the Charities Act 1993, as amended by the Charities Act 2006, the Charities 

(Accounts and Reports) Regulations 2008 and the disclosure requirements of the Statement of Recommended Practice for Financial 

Statements of Authorised Funds issued by the IMA in October 2010 (the “SORP”). The Trust is exempt from complying with the Charities 

Statement of Recommended Practice under paragraph 449 of that document. 

As a result of the change in the SORP, there is no longer a requirement to disclose the Portfolio turnover rate (“PTR”). This has been 

removed accordingly. 

b) Investments 

Direct property 

Freehold and leasehold properties are valued at each monthly dealing date and at quarter-end dates on the basis of market value in 

accordance with the current Royal Institution of Chartered Surveyors (“RICS”) Appraisal and Valuation Standards (The Red Book) as 

advised by the Independent Valuer and in accordance with the Scheme Particulars. 

Indirect property 

The financial investments of the Trust, as at 31 December 2010, are valued at bid-market prices (where applicable) at the close of business 

on the last business day of the accounting year. Investments for which published market values are not available are included at the 

Manager’s valuation.  

c) Revenue recognition 

Rental and bank interest revenue is recognised on an accruals basis. Accrued interest purchased and sold on interest-bearing securities is 

excluded from the capital cost of these securities and dealt with as an adjustment to the revenue of the Trust.   

Dividends on quoted ordinary shares, preference shares and collective investment schemes are recognised when the securities are quoted 

ex-dividend.   

All distributions from accumulation holdings in collective investment schemes are treated as revenue. Equalisation on distributions received 

and accrued from collective investment schemes are treated as capital. 

Benefits to lessees in the form of rent-free periods are treated as a reduction in the overall return on the leases and, in accordance with 

UITF28 “Operating Lease Incentives”, are recognised on a straight line basis over the shorter of the lease term or the period up to the initial 

rental review date.  Capital contributions granted to tenants are shown as a debtor and are amortised on the same basis, i.e. over the 

shorter of the lease term or over the period up to when the rent is adjusted.  The valuation of the properties is reduced by the total of the 

unamortised capital contributions and any lease incentives in place at the time.  

d) Expenses 

All expenses, other than those relating to the purchase and sale of financial investments and properties, are included in ‘Expenses’ in the 

Statement of total return.  All direct acquisition costs and transaction charges are charged to the Trust and are included in note 2: Net 

capital losses. 

The Manager’s service charge and Trustee fees (and where appropriate the associated VAT) are added back for distribution purposes and 

are ultimately borne by the capital of the Trust, resulting in a higher distribution than would otherwise be the case (note 6).   

e) Rebates 

The rebate of management fees from underlying investments is accrued daily and treated as revenue or capital in the same way as the 

underlying investments account for their management fees. 

f) Distribution policy 

Distributions are paid quarterly.  The Trust may utilise a distribution equalisation reserve to even out the fluctuations in revenue which may 

arise over the years. 

g) Efficient portfolio management and currency hedging 

The Manager may enter into transactions for the purposes of efficient portfolio management (EPM) and currency hedging. There is no limit 

on the amount of the property of the Trust which may be used for EPM. The transactions must be undertaken to generate additional capital 

or revenue and be certain (or barring events which are not reasonably foreseeable) to generate a benefit from the transaction with no, or an 

acceptably low, level of risk.  The Manager may enter into forward foreign exchange transactions for the purposes of hedging any foreign 

currency exposure which the Trust may have. 
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1. Accounting Policies (continued) 
h) Borrowing 

All costs associated with the set-up of any loan facility are amortised over the life of that facility. 

2. Net capital gains/(losses)   

 Year ended 

31.12.10 

Year ended 

31.12.09 

 £'000 £'000 

  

Non-derivative securities (1,985) 124 

Investments in direct properties 2,975 (309)

Currency gains on other capital items - 1 

   

Net capital gains/(losses) 990 (184)

 

3. Revenue 

Year ended 

31.12.10 

Year ended 

31.12.09 

£’000 £’000 

   

Rental income 1,724 1,161 

Bank interest 18 36 

Revenue from Property Index Certificates - 41 

Unfranked component of Real Estate investment income 116 159 

   

Total 1,858 1,397 
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4. Expenses 

 Year ended 

31.12.10 

Year ended 

31.12.09 

 £’000 £’000 

 

Payable to the Manager or associate of the Manager 

Manager’s service charge 218 175 

   

Payable to the Trustee or associate of the Trustee 

Trustee fees 8 7 

Safe custody fees (20) 3 

Total payable to the Trustee or associate of the Trustee (12) 10 

   

Payable to other related parties and third parties   

Service charges 96 101 

Professional fees 57 40 

Environmental insurance 42 42 

Administration fees 36 31 

Audit fee 18 29 

Expenses incurred on vacant properties 25 19 

Dilapidation costs 25 7 

Void costs 21 - 

VAT recovered 21 - 

Head rent 19 18 

Property agents fees 19 15 

Direct property rates 18 - 

Valuation fees 8 6 

Registrars fee 3 3 

Printing 2 2 

Price publication fees 2 2 

Insurance - 20 

Total payable to other related parties and third parties 412 335 

   

Total 618 520 

The above expenses include VAT where applicable.   

 

5. Taxation 

The Trust is exempt from UK income and capital gains tax due to its charitable status pursuant to Sections 505 and 506 of the Income and 

Corporation Taxes Act 1988.  Distributions are paid gross to unitholders. 
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6. Finance costs 

The distributions take account of revenue received on the creation of units and revenue deducted on the cancellation of units, and comprise: 

Year ended 

31.12.10 

Year ended 

31.12.09 

£’000 £’000 

   

First interim distribution 331 274 

Second interim distribution 382 219 

Third interim distribution 334 220 

Final distribution 460 407 

 1,507 1,120 

   

Add: Revenue deducted on cancellation of units 7 2 

Deduct: Revenue received on creation of units (48) (22)

   

Distributions for the year 1,466 1,100 
   

Total finance costs 1,466 1,100 

   

Movement between distributions and net revenue   

   

Distributions 1,466 1,100 

   

Less: Top-up rent transferred to capital - (41)

Less: Expenses charged to capital (226) (182)

   

Net revenue 1,240 877 

Details of the distributions are set out on the tables on page 24. 

 

7. Debtors 
31.12.10 31.12.09 

£'000 £'000 

   

Amounts receivable for creation of units 265 343 

Monies held by property agents 217 215 

Accrued revenue 142 40 

Prepaid expenses 53 131 

Expenses related to the purchases and sales of investments 14 3 

Rent amortisation - 23 

   

Total 691 755 
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8. Creditors 
31.12.10 31.12.09 

£'000 £'000 

   

Deferred revenue 216 308 

Accrued expenses 97 84 

Expenses related to the purchases and sales of investments 87 21 

Amounts payable on cancellation of units 46 45 

VAT payable 40 33 

   

Total 486 491 

9. Contingent liabilities 

As at 31 December 2010, the Trust had no contingent liabilities (31 December 2009: £nil). 

10. Post balance sheet events 

There were no significant transactions after the balance sheet date. 

11. Portfolio transaction costs 

 31.12.10  31.12.09 

£'000 £'000 £'000 £'000 

     

Direct property     

Purchases in year before transaction costs  10,765  5,605 

     

Legal fees 26  18  

Agent fees 128  54  

Environmental fees 5  2  

Survey fees 28  3  

Total purchase costs  187  77 

Direct property purchase total  10,952  5,682 

     

Indirect property     

Purchases in year before transaction costs  1,064  - 

Indirect property purchase total  1,064  - 

     

Gross purchase total  12,016  5,682 

     

Indirect property     

Sales in year before transaction costs  2,431  2,527 

Indirect property sales total  2,431  2,527 

     

Total sales net of transaction costs  2,431  2,527 
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12. Reconciliation of net revenue to net cash inflow from operating activities 

31.12.10 31.12.09 

£'000 £'000 

   

Net revenue  1,240 877 

Management and trustee fees paid from capital 226 182 

Top-up rent transferred from capital - 41 

 1,466 1,100 

   

(Increase)/Decrease in debtors  (9) 100 

(Decrease)/Increase in creditors (78) 50 

   

Net cash inflow from operating activities 1,379 1,250 
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13. Derivatives and other financial instruments 

The Trust’s net assets comprise properties, securities and other investments, cash balances and debtors and creditors that arise directly from its 

operations. For example, sales and purchases amounts awaiting settlement, amounts receivable for creations and payable for cancellations of 

units, and debtors for accrued revenue. 

The Trust may enter into derivatives transactions in the form of forward foreign currency contracts.  Forward foreign currency contracts are used 

to manage currency risk arising from holding of overseas securities. The Trust may enter into derivative contracts in the form of options for the 

purpose of efficient portfolio management which may involve hedging risk against movements in the value of the portfolio or certain specific 

assets. Alternatively, the Trust may use such instruments to manage cashflow, for instance to gain temporary market exposure at the reduced 

cost compared to that involved in acquiring physical assets. The Trust may also write (or sell) financial options in order to generate additional 

capital or revenue to the benefit of unitholders. 

The main risks arising from the Trust’s financial instruments are credit, foreign currency, interest rate, liquidity, market price and direct property 

risks. The Manager’s policies for dealing with these risks are summarised below and have been applied throughout the year. 

Credit risk 

The Trust is exposed to credit risk, which is the risk of loss due to another party not being able to meet its financial obligations. The primary 

sources of this risk to the Trust are trade counterparties who may fail to meet their transaction commitments. This risk is managed by appraising 

the credit profile of trade counterparties and financial instruments. 

Foreign currency risk 

The Trust can be exposed to foreign currency risk as a result of investing in assets denominated in currencies other than Sterling.  Where the 

Manager deems it necessary, this exposure to foreign currency fluctuations is mitigated by the use of forward foreign currency contracts.  The 

Trust can be exposed to indirect foreign currency risk, where it is investing in assets which have underlying exposure to foreign currency, for 

example international companies or funds which in turn invest in foreign currency denominated assets. 

Interest rate risk 

The Trust may invest in debt securities. The revenue of the Trust may be affected by changes to interest rates relevant to particular securities or 

as a result of the Manager being unable to secure similar returns on the expiry of contracts or sale of securities. The value of debt securities may 

be affected by interest rate movements or the expectation of such movements in the future. Interest receivable on bank deposits or payable on 

bank overdraft positions will be affected by fluctuations in interest rates. 

Liquidity risk 

The Trust is also exposed to liquidity risk in that it may be unable to meet its own commitments, in the event that there is insufficient cash 

available within its bank accounts.  This risk is managed by forecasting cash balances and the Trust is permitted to overdraw, pro rata 

redemptions, suspend dealing in the Trust, delay settlement of redemption proceeds or provide for in specie redemptions if necessary to meet its 

obligations. 

Market price risk 

Market price risk arises from the Trust’s financial instruments, being the risk that the value of investment holdings will fluctuate as a result of 

changes in market prices caused by factors other than interest rate movement.  

Property risk 

Properties such as those in which the Trust may invest are relatively illiquid. Such illiquidity may affect the Trust's ability to vary its portfolio or 

dispose of or liquidate part of its portfolio in a timely fashion and at satisfactory prices in response to changes in economic, real estate market or 

other conditions. It may therefore be difficult to deal in such investments or to obtain reliable information about their true value. 

Investment in specialist property collective investment schemes and property investment companies will, in general, provide the Trust with risk 

reduction benefits through diversification. However, property based pooled vehicles, such as property unit trusts, invest in real property which 

may be illiquid and the value of which are determined by external valuers. Such Trusts may carry out valuations infrequently and the valuations 

will be the opinion of the valuer at a particular time, may not be supported by recent transactions and are liable to revision up or down. The units 

of these funds may be difficult to deal in or to sell at a reasonable price because the funds may deal infrequently and/or the underlying property 

may not be readily realisable. There may be no recognised market in the units or shares of such funds and, as a result, reliable information about 

the value of these units or shares or the extent of the risks to which they are exposed may not be readily available. 

Investment in closed ended property trusts and listed property companies can trade at a discount to the net asset value of the underlying property 

portfolio and are more volatile than direct investment in property. 
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13. Derivatives and other financial instruments (continued) 

These risks are monitored by the Manager in pursuance of the investment objectives and policy as set out on in this Manager’s report. Adherence 

to investment guidelines and to investment and borrowing powers set out in the Scheme Particulars mitigates the risk of excessive exposure to 

any particular type of security or issuer. Further information on the investment portfolio is set out in the Property Manager’s report and Portfolio 

statement. 

(a) Currency exposures 

At 31 December 2010 0.00% (31 December 2009: 0.00%) of the net assets of the Trust are denominated in currencies other than Sterling with 

the effect that the balance sheet and total return will not be affected by currency movements. 

 
(b) Interest rate risk profile of financial assets and liabilities  

Currency Floating rate 
financial assets* 

Fixed rate 
financial assets 

Financial assets not 
carrying interest   

Total market 
value 

 £’000 £’000 £’000 £’000 

The interest rate risk profile of the Trust’s financial assets at 31 December 2010 was: 

Sterling 2,257 - 30,295 32,552 

Total 2,257 - 30,295 32,552 

The interest rate risk profile of the Trust’s financial assets at 31 December 2009 was: 

Sterling 5,065 - 19,782 24,847 

Total 5,065 - 19,782 24,847 

*The floating rate financial assets were bank deposits that earned interest at variable rates. 

Currency Floating rate
financial liabilities 

Financial liabilities 
not carrying interest   

Total market 
value 

 £,000 £’000 £’000 

The interest rate risk profile of the Trust’s financial liabilities at 31 December 2010 was: 

Sterling - 946 946 

Total - 946 946 

The interest rate risk profile of the Trust’s financial liabilities at 31 December 2009 was: 

Sterling - 898 898 

Total - 898 898 
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Derivatives and other financial instruments (continued) 

(c) Fair value of financial assets and financial liabilities 

There is no material difference between the value of the financial assets and liabilities, as shown in the balance sheet, and their fair value. 

The market value of investments is taken to equal ‘fair value’ for the purposes of FRS 13. Given the activities of the Trust, none of the 

investments held fall within the definition of ‘investments held for trading’ as set out in FRS 13. 

The base currency of the Trust is Sterling. For the purpose of disclosures required by FRS 13, this is taken to be the ‘functional currency’ of the 

Trust. 

The Manager may borrow temporarily for the purpose of meeting payments to be made out of the Trust on terms that the borrowing is to be 

repaid out of the property of the Trust if the Manager considers this to be in the best interests of the Trust providing that such temporary 

borrowing does not exceed 10% of the net asset value of the property of the Trust as at the date of the borrowing without the prior written consent 

of the Charity Commission. 

In addition to its powers to borrow temporarily the Manager may use the powers of land acquisition and management in the Trusts of Land and 

Appointment of Trustees Act 1996, but where those powers are used to borrow in connection with the acquisition or management (including 

improvement) of any land and if any such borrowing would cause the total outstanding borrowings under those powers to exceed 25% of the net 

asset value of the property of the Trust as at the date of the borrowing, the prior written consent of the Charity Commission will be obtained. 

14. Related parties 
The Manager and Trustee are related to the Trust as defined by Financial Reporting Standard 8 ‘Related Party Disclosures’ and are named on 

page 26. Fees received by the Manager and Trustee are disclosed in note 4 of the accounts. Balances outstanding at the year end are as 

follows: 

31.12.10 31.12.09 

£'000 £'000 

   

Manager’s service charge 24 17 

Amounts receivable on creation of units (265) (343) 

Amounts payable on cancellation of units 46 45 

Payable receivable the Manager or associate of the Manager (195) (281) 

   

Safe custody fees 1 21 

Trustee fees 1 1 

Payable to the Trustee or associate of the Trustee 2 22 

 

By virtue of the regulations governing Authorised Unit Trusts, the Manager is party to every transaction in respect of units of the Trust, which are 

summarised in the Statement of change in net assets attributable to unitholders. 
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Distribution tables 
for the year ended 31 December 2010  

Final distribution  

Group 1 – Units purchased on or before 30 September 2010 

Group 2 – Units purchased after 30 September 2010 up to and including 31 December 2010 

    Payable Paid 

  Revenue  15.03.11 15.03.10 

  distributable Equalisation* Total Total 

  £ £ £ £ 

Group 1  0.9992505 - 0.9992505 1.1296014 

Group 2  0.4663225 0.5329280 0.9992505 1.1296014 

 

Third interim distribution  
Group 1 – Units purchased on or before 30 June 2010 

Group 2 – Units purchased after 30 June 2010 up to and including 30 September 2010 

    Paid Paid 

  Revenue  15.12.10 15.12.09 

  distributable Equalisation* Total Total 

  £ £ £ £ 

Group 1  0.7364218 - 0.7364218 0.6725985 

Group 2  0.4562684 0.2801534 0.7364218 0.6725985 

 
Second interim distribution  

Group 1 – Units purchased on or before 31 March 2010 

Group 2 – Units purchased after 31 March 2010 up to and including 30 June 2010 

    Paid Paid 

  Revenue  15.09.10 15.09.09 

  distributable Equalisation* Total Total 

  £ £ £ £ 

Group 1  0.9106683 - 0.9106683 0.6765556 

Group 2  0.4589917 0.4516766 0.9106683 0.6765556 

 

First interim distribution  

Group 1 – Units purchased on or before 31 December 2009 

Group 2 – Units purchased after 31 December 2009 up to and including 31 March 2010 

    Paid Paid 

  Revenue  15.06.10 15.06.09 

  distributable Equalisation* Total Total 

  £ £ £ £ 

Group 1  0.8563225 - 0.8563225 0.8481932 

Group 2  0.4011093 0.4552132 0.8563225 0.8481932 

 

* Equalisation only applies to units purchased during the current distribution period (Group 2 units). It is the average amount of revenue included 

in the purchase price of all Group 2 units and is refunded to holders of these units as a return of capital. Being a capital repayment it is not liable 

to income tax but must be deducted from the cost of units for capital gains tax purposes. 
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Regulatory information and risk warnings 
The contents of the Manager’s report are based upon sources of information believed to be reliable, however, save to the extent required by 

applicable law or regulations, no guarantee, warranty or representation (express or implied) is given as to its accuracy or completeness and, 

Cazenove Investment Fund Management Limited, its directors, officers and employees do not accept any liability or responsibility in respect of 

the information or any recommendations expressed herein which, moreover, are subject to change without notice.   

Nothing in this document should be deemed to constitute the provision of financial, investment or other professional advice in any way. Past 

performance is not a guide to future performance. The value of investments and the revenue from them can go down as well as up and an 

investor may not get back the amount invested and may be affected by fluctuations in exchange rates. The levels and bases of, and reliefs from, 

taxation may change. You should obtain professional advice on taxation where appropriate before proceeding with any investment.  You should 

be aware that investments in higher yielding bonds issued by borrowers with lower credit ratings may result in a greater risk of default and have a 

negative impact on revenue and capital value. Revenue payments may constitute a return of capital in whole or in part. Revenue may be 

achieved by foregoing future capital growth.  You should be aware of the additional risks associated with property investment and property related 

investments (including liquidity risk).  

Cazenove Investment Fund Management Limited can only promote its own products and services. 
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Other information 
 
Scheme Particulars 

The Scheme Particulars for The Multi-Strategy Property Trust for Charities are available from the Manager on request. 
 

Manager 

Cazenove Investment Fund Management Limited  

12 Moorgate, London EC2R 6DA.  
 
Registered office: 12 Moorgate, London EC2R 6DA. 
 
The Manager is authorised and regulated by the Financial Services Authority.  

 

Directors of Cazenove Investment Fund Management Limited 

A J S Ross (Chairman)  

R Jeffrey  

R Minter-Kemp  

C Sims 

J W J Turnbull 

 

Real Estate Investment Advisers 

Cornerstone Real Estate Advisers Europe Finance LLP and Cornerstone Real Estate Advisers Europe LLP (formerly known as Protego Real 

Estate Investors Finance LLP and Protego Real Estate Investors LLP) 

30 Old Burlington Street, London W1S 3AR 

 

Independent Valuer 

CB Richard Ellis Ltd 

Kingsley House, Wimpole Street, London W1G ORE. 

 

Trustee 

J.P. Morgan Trustee and Depositary Company Limited  

Chaseside, Bournemouth BH7 7DA. 
 
The Trustee is authorised and regulated by the Financial Services Authority.  

 

Independent Auditors 

PricewaterhouseCoopers LLP 

Hay’s Galleria, 1 Hay’s Lane, London SE1 2RD. 

 

Registrar 

Northern Trust International Fund Administration Services (UK) Limited 

50 Bank Street, Canary Wharf, London E14 5NT. 

The Registrar is authorised and regulated by the Financial Services Authority. 

 

Administrator  

JPMorgan Europe Limited  

3 Lochside View, Edinburgh Park, Edinburgh EH12 9DH. 

The Administrator is authorised and regulated by the Financial Services Authority.  
 
For more information  

Please telephone Edward Harley or John Gordon at Cazenove Capital Management Limited, on 020 3479 0109, or access the website at 

www.cazenovecapital.com.  

 



www.cazenovecapital.com




