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Statement of Manager’s responsibilities 
The Manager is required by The Charities Act 1993, as amended by the Charities Act 2006, to prepare financial statements for each financial year. 

These financial statements must be prepared in accordance with The Charities Act 1993, as amended by the Charities Act 2006, the Charities 

(Accounts & Reports) Regulations 2008, the Statement of Recommended Practice (“SORP”) for Authorised Funds issued by the Investment 

Management Association (“IMA”) in October 2010 and the Scheme Particulars. 

In preparing the financial statements the Manager is required to:  

• select suitable accounting policies and then apply them consistently, 

• make judgements and estimates that are reasonable and prudent, 

• follow generally accepted accounting principles and applicable accounting standards, and  

• prepare the financial statements on a going concern basis unless it is inappropriate to presume that the Trust will continue in 

operation. 

The Manager is also responsible for keeping such accounting records as are necessary to enable it to ensure that the financial statements comply 

with section 41 of the Charities Act 1993 as amended by the Charities Act 2006, the SORP and the Scheme Particulars. 

The Manager is responsible for the management of the Trust in accordance with its Scheme Particulars and for taking reasonable steps for the 

prevention and detection of fraud and other irregularities arising in the course of its investment acitivities. 

The Manager is exempt from complying with the Charities Statement of Recommended Practice under paragraph 449 of that document. 

 
Directors’ statement 
This report was approved for publication on 2 December 2011.  

  

Robin Minter-Kemp Carolyn Sims 

Directors of Cazenove Investment Fund Management Limited 
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Statement of Trustee’s responsibilities 
Under the Scheme Particulars, the Trustee is responsible for the custody and control of the property of the Trust, the collection of all revenue due to 

the Trust, and the claiming of any tax repayment which may be due. The Trustee may create and cancel units in accordance with the instructions of 

the Manager (except where not permitted to by the Scheme Particulars). The Trustee will make distributions and allocations of revenue to 

unitholders as applicable. 

The Trustee also has the duty of supervision and oversight of the Manager’s compliance with the Scheme and the Scheme Particulars. In particular, 

the Trustee must be satisfied that the Manager is not exceeding his powers and that the Manager is maintaining adequate and proper records. 

The Trustee is required to take all steps and execute all documents which are necessary to ensure that purchases and sales of investments of the 

Trust are properly completed, and is required to exercise voting rights attaching to such investments as properly instructed by the Manager. 

The Trustee is responsible for the appointment of the Registrar and for the supervision and oversight of the Registrar. The Trustee is responsible for 

supervision and oversight of any other delegate which it appoints. In addition, the Trustee is responsible for the appointment and dismissal of 

persons engaged in connection with the Trust, for the making of an annual report on the discharge of its responsibilities for the management of the 

Trust. 

Finally, the Trustee is responsible for the winding up of the Trust. 

 

Trustee’s report 
Report of the Trustee to unitholders of The Growth Trust for Charities for the year ended 31 October 2011. 

As Trustee of the above Fund we hereby report that, for the year ended 31 October 2011 and having made such enquiries as we think appropriate, 

we have discharged our responsibilities for those aspects of the administration and management of the Fund and its property which are specified in 

Clause 9 of the Scheme Particulars and, in respect of the supervision and oversight of the Manager’s compliance with the Scheme of the Charity 

Commissioners and the Scheme Particulars, and that the Manager has not exceeded the powers conferred on it and is maintaining adequate and 

proper records, that we have maintained custody and control of the property of the Fund and that all revenue which is due to the Fund has been 

collected. 

 

J.P. Morgan Trustee and Depositary Company Limited 

Bournemouth 

2 December 2011 
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Independent Auditors’ report to the Trustees of The Growth Trust for Charities (“the 
Fund”) 
We have audited the financial statements of The Growth Trust for Charities (“the Fund”) for the year ended 31 October 2011 which comprise of the 

statement of total return, the statement of change in net assets attributable to unitholders, the balance sheet, the related notes and the distribution 

table.  The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards 

(United Kingdom Generally Accepted Accounting Practice). 

Respective responsibilities of Manager and auditors  
As explained more fully in the Manager’s Responsibilities Statement set out on page 4, the Manager is responsible for the preparation of financial 

statements which give a true and fair view.  

We have been appointed as auditors under section 43 of the Charities Act 1993 and report in accordance with regulations made under section 44 of 

that Act. Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and International 

Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors. 

This report, including the opinions, has been prepared for and only for the charity’s trustees as a body in accordance with Regulation 24 of The 

Charities (Accounts and Reports) Regulations 2008 and for no other purpose.  We do not, in giving these opinions, accept or assume responsibility 

for any other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed by our 

prior consent in writing. 

Scope of the audit of the financial statements 
An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the 

financial statements are free from material misstatement, whether caused by fraud or error. This includes an assessment of: whether the accounting 

policies are appropriate to the Fund’s circumstances and have been consistently applied and adequately disclosed; the reasonableness of 

significant accounting estimates made by the trustees; and the overall presentation of the financial statements. In addition, we read all the financial 

and nonfinancial information in the Authorised Fund Managers Report to identify material inconsistencies with the audited financial statements. If we 

become aware of any apparent material misstatements or inconsistencies we consider the implications for our report. 

Opinion on financial statements 
In our opinion the financial statements: 

• give a true and fair view of the state of the Fund’s affairs as at 31 October 2011, and of the net revenue, the net capital losses, and the 

movement in net assets of the Fund for the year then ended 

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and 

• have been prepared in accordance with the requirements of the Charities Act 1993. 

Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters where the Charities Act 1993 requires us to report to you if, in our opinion: 

• the information given in the Manager’s Annual Report is inconsistent in any material respect with the financial statements; or 

• sufficient accounting records have not been kept; or 

• the financial statements are not in agreement with the accounting records and returns; or 

• we have not received all the information and explanations we require for our audit. 

 

PricewaterhouseCoopers LLP 

Chartered Accountants and Statutory Auditors 

London 

2 December 2011 

 

PricewaterhouseCoopers LLP is eligible to act as an auditor in terms of section 1212 of the Companies Act 2006 

 

(a) The maintenance and integrity of the Cazenove website is the responsibility of the Authorised Fund Manager; the work carried out by the auditors does not involve 

consideration of these matters and, accordingly, the auditors accept no responsibility for any changes that may have occurred to the financial statements since they 

were initially presented on the website. 

(b) Legislation in the United Kingdom governing the preparation and dissemination of financial statements may differ from legislation in other jurisdictions. 
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Trust facts 
  Accounting

date 
 Distribution

payment date 

Interim  n/a  15 March 

Interim  30 April  15 June 

Interim  n/a  15 September 

Final  31 October  15 December 

 

Performance record 
 31.10.11

 
31.10.10

 
Capital return 

% change 
Total return

% change 

FTSE All-Share Index (£)* 2,860.86 2,936.15 (2.56) 0.63 

 31.10.11
p 

31.10.10
p 

Capital return 
% change 

Total return
% change 

The Growth Trust for Charities** 120.71 123.56 (2.31) 1.59 

* Source: Lipper Investment Management. Total return includes gross income reinvested; capital return excludes income. 
** Source: Lipper Investment Management (bid price). 

 

Price history 
Calendar year   Lowest 

price 
p 

Highest
price

p 

2011*   106.20 133.32 

2010   105.24 134.04 

2009   76.18 117.60 

2008   84.44 137.96 

2007   126.89 144.74 

2006   114.31 134.45 

* To 31 October 2011. 

 

Total expense ratio
A total expense ratio (“TER”) is shown which takes into account the management fee and all other operating expenses over the year and is 

expressed as a percentage of average daily assets over the same period. 

   31.10.11 
% 

31.10.10
% 

The Growth Trust for Charities  0.66 0.64 

 

Net asset value record 
Date  Net asset

value
£ 

Number of 
units in issue 

Net asset value
per unit

p 

31 October 2011  249,288,481 211,570,363 117.83 

31 October 2010  272,784,073 221,656,525 123.07 

31 October 2009  258,276,727 233,387,729 110.66 

All units issued by the Trust are income units. 
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Gross revenue distributions 
Calendar year First interim 

31.01 
p 

Second interim
30.04

p 

Third interim
31.07

p 

Final 
31.10 

p 

Total

p 

2011* 1.1000 1.1000 1.1000 1.1000 4.4000 

2010 1.1000 1.1000 1.1000 1.1000 4.4000 

2009 1.0500 1.1000 1.0500 1.1000 4.3000 

2008 1.0000 1.0500 1.0000 1.0500 4.1000 

2007 0.9000 1.0000 0.9000 1.0000 3.8000 

2006 0.6500 1.0000 0.6500 1.0000 3.3000 

* To 31 October 2011. 
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Portfolio statement (continued) 
as at 31 October 2011 

 
 

Holding 

 
 
Stock description 

Market 
value 

£ 

Percentage of
net assets

% 

    

 United Kingdom equities 96.59% (31 October 2010 95.41%)   

    

 Aerospace & defence 2.86% (31 October 2010 2.68%)   

2,035,593 BAE Systems 5,628,415 2.26 

93,600 Ultra Electronics 1,489,176 0.60 

  7,117,591 2.86 

 Automobile & parts 0.00% (31 October 2010 0.36%)   

    

 Banks 10.07% (31 October 2010 10.67%)   

3,158,540 Barclays 6,168,629 2.47 

2,449,000 HSBC 13,342,152 5.35 

10,560,297 Lloyds Banking 3,429,984 1.38 

8,953,979 Royal Bank of Scotland 2,169,549 0.87 

  25,110,314 10.07 

 Beverages 0.99% (31 October 2010 0.49%)   

54,000 Diageo 695,790 0.28 

78,000 SABMiller 1,771,380 0.71 

  2,467,170 0.99 

 Chemicals 0.00% (31 October 2010 0.61%)   

    

 Collective investment schemes 1.78% (31 October 2010 1.48%)   

2,480,553 Cazenove UK Smaller Companies Fund (X Accumulation) 4,430,019 1.78 

    

 Electricity 0.46% (31 October 2010 1.52%)   

85,500 Scottish & Southern Energy 1,148,265 0.46 

    

 Financial services 1.81% (31 October 2010 1.77%)   

735,000 3i  1,510,425 0.61 

491,686 Jupiter Fund Management 1,146,612 0.46 

129,000 Schroders 1,843,410 0.74 

  4,500,447 1.81 

 Fixed line telecommunications 0.10% (31 October 2010 2.37%)   

870,000 Cable & Wireless Worldwide 242,991 0.10 

    

 Food & drug retailers 1.41% (31 October 2010 3.59%)   

872,641 Tesco 3,505,835 1.41 

    

 Food producers 2.32% (31 October 2010 2.54%)   

277,816 Unilever 5,795,242 2.32 

    

 Gas, water & multiutilities 0.58% (31 October 2010 0.61%)   

489,946 Centrica 1,452,690 0.58 

    

 General retailers 2.30% (31 October 2010 1.99%)   

1,017,042 Carphone Warehouse 3,549,477 1.42 

680,520 Marks & Spencer  2,189,913 0.88 

  5,739,390 2.30 
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Portfolio statement (continued) 
as at 31 October 2011 

 
 

Holding 

 
 
Stock description 

Market 
value 

£ 

Percentage of
net assets

% 

    

 United Kingdom equities (continued)   

    

 Healthcare equipment & services 2.40% (31 October 2010 1.49%)   

510,276 Smith & Nephew 2,911,125 1.17 

367,124 Synergy Health 3,059,978 1.23 

  5,971,103 2.40 

 Industrial engineering 0.35% (31 October 2010 1.27%)   

104,900 IMI 863,327 0.35 

    

 Life assurance 2.68% (31 October 2010 4.13%)   

733,840 Aviva 2,500,927 1.00 

304,000 Prudential 1,968,400 0.79 

810,923 Resolution 2,230,038 0.89 

  6,699,365 2.68 

 Media 5.59% (31 October 2010 2.11%)   

1,708,181 Aegis 2,340,208 0.94 

955,461 Daily Mail 3,990,961 1.60 

843,487 Informa 3,056,797 1.23 

700,729 WPP 4,526,709 1.82 

  13,914,675 5.59 

 Mining 8.68% (31 October 2010 8.90%)   

370,689 Anglo American 8,501,752 3.41 

160,374 Rio Tinto 5,428,660 2.18 

737,004 Xstrata 7,701,692 3.09 

  21,632,104 8.68 

 Mobile telecommunications 8.83% (31 October 2010 4.42%)   

660,000 Inmarsat 3,096,720 1.24 

10,947,000 Vodafone 18,916,416 7.59 

  22,013,136 8.83 

 Nonlife insurance 0.56% (31 October 2010 0.63%)   

1,255,000 RSA Insurance 1,401,835 0.56 

    

 Oil & gas producers 21.56% (31 October 2010 18.53%)   

785,328 BG 10,645,121 4.27 

4,258,173 BP 19,628,048 7.87 

475,338 Cairn Energy 1,400,346 0.56 

815,441 Enquest 874,153 0.35 

190,530 JKX Oil & Gas 300,085 0.12 

868,500 Royal Dutch Shell 19,410,975 7.79 

311,585 Valiant Petroleum† 1,496,387 0.60 

  53,755,115 21.56 

 Oil equipment, services & distribution 0.30% (31 October 2010 1.53%)   

52,648 Petrofac 755,499 0.30 

    

 Personal goods 0.00% (31 October 2010 0.74%)   

    

 Pharmaceuticals & biotechnology 11.13% (31 October 2010 9.52%)   

346,057 AstraZeneca 10,333,262 4.15 

1,244,000 GlaxoSmithKline 17,409,780 6.98 

  27,743,042 11.13 
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Portfolio statement (continued) 
as at 31 October 2011 

 
 

Holding 

 
 
Stock description 

Market 
value 

£ 

Percentage of
net assets

% 

    

 United Kingdom equities (continued)   

    

 Real estate 0.60% (31 October 2010 0.86%)   

625,211 Workspace 1,500,506 0.60 

    

 Software & computer services 1.22% (31 October 2010 2.20%)   

464,578 Invensys 1,045,301 0.42 

719,000 Sage 1,998,820 0.80 

  3,044,121 1.22 

 Support services 3.05% (31 October 2010 4.75%)   

529,000 Babcock International 3,726,805 1.49 

103,510 Capita 752,000 0.30 

550,000 G4S 1,342,550 0.54 

2,375,014 Regus 1,801,448 0.72 

  7,622,803 3.05 

 Travel & leisure 4.96% (31 October 2010 3.65%)   

197,520 Carnival 4,507,406 1.81 

726,000 Compass 4,105,530 1.65 

136,596 Go-Ahead 1,898,684 0.76 

1,115,000 International Consolidated Airlines 1,857,590 0.74 

  12,369,210 4.96 

    

    

 Net investment assets 240,795,795 96.59 

    

 Net other assets 8,492,687 3.41 

    

 Net assets attributable to unitholders 249,288,482 100.00 

    
† Listed on Alternative Investment Market (AIM).  

All holdings are ordinary shares or stock units and admitted to official stock exchange listings unless otherwise stated.  
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Statement of total return 
for the year ended 31 October 2011    

  Year ended 
31.10.11 

Year ended
31.10.10 

  £’000 £’000 £’000 £’000 

      

Income      

Net capital (losses)/gains 2  (8,875)  30,856 

Revenue 3 8,788  8,922  

Expenses 4 (1,815)  (1,713)  

Finance costs: Interest 5 (1)  -  

      

Net revenue before taxation   6,972  7,209  

      

Taxation  (14)  -  

      

Net revenue after taxation   6,958  7,209 

      

Total return before distributions   (1,917)  38,065 

      

Finance costs: Distributions 5  (10,117)  (10,661)

      

Change in net assets attributable to unitholders from investment activities   (12,034)  27,404 

 

Statement of change in net assets attributable to unitholders
for the year ended 31 October 2011    

  Year ended 
31.10.11 

Year ended
31.10.10 

  £’000 £’000 £’000 £’000 

      

Opening net assets attributable to unitholders   272,784  258,277 

      

Amounts receivable on issue of units  9,313  14,726  

In-specie transfers*  (4,262)  6,631  

Less: Amounts payable on cancellation of units  (16,514)  (34,255)  

   (11,463)  (12,898)

      

Change in net assets attributable to unitholders from investment activities (see above)  (12,034)  27,404 

     

Unclaimed distributions  1  1 

      

Closing net assets attributable to unitholders   249,288  272,784 

      

The notes on pages 14 to 21 form an integral part of these financial statements      

      

* The investments transferred as part of the in-specie were valued in accordance with the Scheme Particulars, on the date of the transfer. 

      

The Trust is exempt from UK income and capital gains tax due to its charitable status pursuant to Sections 505 and 506 of the Income and 
Corporation Taxes Act 1988. Distributions are paid gross to unitholders.  

 

The current year taxation balance shown above relates to overseas tax suffered and movement of provisions on overseas withholding tax 
reclaims. 
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Balance sheet 
as at 31 October 2011    

  31.10.11 31.10.10 

   £’000  £’000 

      

ASSETS      

Investment assets   240,796  260,275 

      

Debtors 6  3,800  2,222 

Cash and bank balances   9,841  15,654 

Total other assets   13,641  17,876 

Total assets   254,437  278,151 

      

LIABILITIES      

Creditors 7  2,822  2,929 

Distribution payable on income units   2,327  2,438 

Total other liabilities   5,149  5,367 

Total liabilities   5,149  5,367 

      

Net assets attributable to unitholders 10  249,288  272,784 

      

The notes on pages 14 to 21 form an integral part of these financial statements      
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Notes to the financial statements 
1. Accounting policies 

a) Basis of accounting 

The financial statements of the Trust have been prepared on the historical cost basis, as modified by the revaluation of investments, and in 

accordance with applicable UK accounting standards, the Charities Act 1993, as amended by the Charities Act 2006, the Charities 

(Accounts and Reports) Regulations 2008 and the disclosure requirements of the Statement of Recommended Practice for Financial 

Statements of Authorised Funds issued by the IMA in October 2010 (“SORP”). They are exempt from complying with the Charities 

Statement of Recommended Practice under paragraph 449 of that document. 

b) Investments 

The investments of the Trust are valued at bid market values, defined by the SORP as fair value, at close of business on 31 October 2011 

being the last business day of the accounting year, net of any accrued interest. Investments for which published market values are not 

available are valued in accordance with the fair value policy operated by the Manager. 

c) Foreign exchange 

Assets and liabilities in foreign currencies are translated at the exchange rates ruling at the end of the accounting year. Revenue items 

denominated in foreign currencies are translated into Sterling at the exchange rates ruling at the date of the transaction. Exchange 

differences arising from investments are included in ‘Net capital gains’ in the Statement of total return. Exchange differences arising from 

capital items other than investments are also included in ‘Net capital gains’ in the Statement of total return. Exchange differences arising 

from the receipt of overseas revenue are included in ‘Revenue’ in the Statement of total return. 

d) Revenue recognition 

Dividends on quoted ordinary shares and preference shares are recognised when the securities are quoted ex-dividend. Where such 

securities are not quoted, dividends on them are recognised when they are declared. 

Special dividends are treated as revenue or capital according to the nature of the event giving rise to the payment. 

Interest and overseas dividends that are received after the deduction of withholding tax are shown gross of taxation. 

Interest on bank deposits is recognised on an earned basis. 

e) Stock dividends 

The Trust may elect to receive stock dividends. Where an ordinary stock dividend is received the whole amount is recognised as revenue, 

on the basis of the market value of the shares on the date they are quoted ex-dividend. Where an enhancement is offered, the amount by 

which the market value of the shares (on the date they are quoted ex-dividend) exceeds the cash dividend is treated as capital. 

f) Expenses 

The Manager’s service fees and the Trustee’s fees are recognised on an accruals basis and are charged to revenue but are ultimately borne 

by capital for distribution purposes. Transaction charges relating to the purchase and sale of investments are also borne by the capital of the 

Trust. All other expenses are borne by revenue. These expenses, and all other expenses other than transaction charges, are included in 

‘Expenses’ in the Statement of total return. Finance costs are disclosed separately in the Statement of total return. Transaction charges are 

included in note 2: Net capital gains as ‘Expenses relating to the purchase and sale of investments’. 

g) Distribution policy 

Distributions of revenue are determined by the Manager acting as delegate for, and in consultation with, the Trustee. 
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1. Accounting policies (continued) 

h) Derivatives and forward currency transactions 

Where appropriate, certain permitted financial instruments such as derivatives or forward currency contracts are used for efficient portfolio 

management. Where such financial instruments are used to protect or enhance revenue, the revenue and expenses derived therefrom are 

included in ‘Revenue’ or ‘Expenses’ in the Statement of total return. Where such financial instruments are used to protect or enhance capital, 

the gains and losses derived therefrom are included in ‘Net capital gains’. Any positions on such financial instruments open at the year end 

are reflected in the Balance sheet at their ‘marked to market value’. 

i) Distribution equalisation reserve 

Transfers to the distribution equalisation reserve are made in accordance with the Scheme Particulars for the purpose of avoiding 

fluctuations in the distribution of revenue. The distribution equalisation reserve is shown separately in note 10. 

j)  Underwriting commission 

Underwriting commission is wholly recognised as revenue when the issue takes place, except where the Trust is required to take up all or 

some of the shares underwritten, in which case an appropriate proportion of the commission received is deducted from the cost of these 

shares. 
 

2.  Net capital (losses)/gains 

  Year ended 
31.10.11 

£’000 

Year ended
31.10.10

£’000 

      

Non-derivative securities   (8,868)  30,863 

Expenses relating to the purchase and sale of investments   (7)  (7)

      

Total   (8,875)  30,856 

 

3.  Revenue 

  Year ended 
31.10.11 

£’000 

Year ended
31.10.10

£’000 

      

UK dividends   7,670  8,415 

Overseas dividends   678  268 

Stock dividends   268  - 

Franked dividend distributions from collective investment schemes   69  45 

Bank interest   54  46 

Property income dividends from real estate investment trusts   49  45 

Unfranked dividend distributions from collective investment schemes   -  1 

Underwriting commission   -  102 

      

Total   8,788  8,922 
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4.  Expenses 

  Year ended 
31.10.11 

£’000 

Year ended
31.10.10

£’000 

      

Payable to the Manager or associate of the Manager      

Manager’s service fee   1,671  1,588 

      

Payable to the Trustee or associate of the Trustee      

Trustee fees   40  38 

Safe custody fees   7  7 

Total payable to the Trustee or associate of the Trustee   47  45 

      

Payable to other related parties and third parties      

Administration fees   77  66 

Audit fee   9  8 

Printing fees   7  2 

Publication fees   3  2 

Transfer agency fees   1  - 

Registrar fees   -  2 

Total payable to other related parties and third parties   97  80 

      

Total   1,815  1,713 

Expenses include VAT, where applicable.      
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5.  Finance costs 
The distributions take account of revenue received on the creation of units and revenue deducted on the cancellation of units, and comprise: 

  Year ended 
31.10.11 

£’000 

Year ended
31.10.10

£’000 

      

First interim   2,475  2,578 

Second interim   2,495  2,583 

Third interim   2,395  2,563 

Final   2,327  2,438 

   9,692  10,162 

      

Add: Revenue deducted on cancellation of units   877  1,380 

Deduct: Revenue received on creation of units   (452)  (881)

      

Distributions   10,117  10,661 

      

Interest   1  - 

      

Total finance costs   10,118  10,661 

      

Movement between distributions and net revenue      

      

Distributions   10,117  10,661 

      

Less: Manager’s fee charged to capital   (1,671)  (1,588)

Less: Trustee fee charged to capital   (40)  (38)

Less: Undistributed revenue brought forward   (8,184)  (10,010)

Add: Undistributed revenue carried forward   6,736  8,184 

      

Net revenue after taxation   6,958  7,209 

      

Details of the distributions are set out on page 22.      

 

6.  Debtors 

  31.10.11 
£’000 

31.10.10
£’000 

      

Sales awaiting settlement   2,844  1,534 

Accrued revenue   673  660 

Amounts receivable on creation of units   258  19 

Overseas tax recoverable   25  9 

      

Total   3,800  2,222 
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7.  Creditors 

  31.10.11 
£’000 

31.10.10
£’000 

      

Amounts payable on cancellation of units   1,182  375 

Purchases awaiting settlement   1,352  2,400 

Accrued expenses   288  154 

      

Total   2,822  2,929 

 

8.  Portfolio transaction costs 

  Year ended 
31.10.11 

£’000 

Year ended
31.10.10

£’000 

      

Purchases in year before transaction costs   118,840  97,941 

      

Commissions   163  127 

Total purchase costs   163  127 

      

Gross purchase total   119,003  98,068 

      

Gross sales in year before transaction costs   129,786  115,280 

      

Commissions   (172)  (164)

Total sales costs   (172)  (164)

      

Total sales net of transaction costs   129,614  115,116 

 

 
 

 

 
 

 

9.  Contingent liabilities  

As at 31 October 2011, the Trust had no contingent liabilities (31 October 2010: £nil). 
 

10.  Distribution equalisation reserve 

Included within unitholders’ net assets is an amount of £6,736,099 (31 October 2010: £8,183,987) which has been carried forward as a 

distribution equalisation reserve representing undistributed earnings available for future distributions. 
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11.  Derivatives and other financial instruments 

The Trust’s financial instruments comprise securities and other investments, cash balances and debtors and creditors that arise directly from its 

operations. For example, in respect of sales and purchases awaiting settlement, amounts receivable for creations and payable for cancellations 

of units, and debtors for accrued revenue. 

The Trust may enter into derivatives transactions in the form of forward foreign currency contracts. Forward foreign currency contracts are used 

to manage currency risk arising from holding of overseas securities. The Trust may enter into derivative contracts in the form of futures or 

options for the purpose of efficient portfolio management which may involve hedging risk against movements in the value of the portfolio or 

certain specific assets. Alternatively, the Trust may use such instruments to manage cashflow, for instance to gain temporary market exposure at 

the reduced cost compared to that involved in acquiring physical assets. The Trust may also write (or sell) financial options in order to generate 

additional capital or revenue to the benefit of unitholders. 

The main risks arising from the Trust’s financial instruments are credit, foreign currency, interest rate, liquidity and market price risks. The 

Manager’s policies for dealing with these risks are summarised below and have been applied throughout the year. 

Credit risk 

The Trust is exposed to credit risk, which is the risk of loss due to another party not being able to meet its financial obligations. The primary 

sources of this risk to the Trust are trade counterparties which may fail to meet their transaction commitments. This risk is managed by 

appraising the credit profile of trade counterparties and financial instruments. 

Foreign exchange risk 

The Trust can be exposed to foreign currency risk as a result of investing in assets denominated in currencies other than Sterling. Where the 

Manager deems it necessary, this exposure to foreign currency fluctuations is mitigated by the use of forward foreign currency contracts. The 

Trust can be exposed to indirect foreign currency risk, where it is investing in assets which have underlying exposure to foreign currency, for 

example international companies or funds which in turn invest in foreign currency denominated assets. 

Foreign exchange risk is an ongoing consideration during the asset allocation and investment selection process. 

Interest rate risk 

Interest receivable on bank deposits or payable on bank overdraft positions will be affected by fluctuations in interest rates. 

Interest rate risk is an ongoing consideration during the asset allocation and investment selection process. 

Liquidity risk 

The Trust is also exposed to liquidity risk in that it may be unable to meet its own commitments, in the event that there is insufficient cash 

available within its bank accounts. This risk is managed by forecasting cash balances and the Trust is permitted to overdraw, if necessary, to 

meet their obligations. 

Market price risk 

Market price risk arises from the Trust’s financial instruments, being the risk that the value of investment holdings will fluctuate as a result of 

changes in market prices caused by factors other than interest rate movement. 

These risks are monitored by the Manager in pursuance of the investment objectives and policy as set out on in this Investment Manager’s 

report. Adherence to investment guidelines and to investment and borrowing powers set out in the Scheme Particulars mitigates the risk of 

excessive exposure to any particular type of security or issuer. Further information on the investment portfolio is set out in the Investment 

Manager’s report and Portfolio statement. 
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11.  Derivatives and other financial instruments (continued) 

(a) Currency exposure 

At the balance sheet date, 0.00% (31 October 2010: 0.00%) of the net assets of the Trust were denominated in currencies other than Sterling 

with the effect that the balance sheet and total return will not be significantly affected by currency movements. Numerical disclosures are 

therefore not required. 
 

 

 
 

 

(b) Interest rate risk profile of financial assets and liabilities 

Currency Floating rate
 financial assets*

£’000 

Fixed rate
financial assets

£’000 

Financial assets not 
carrying interest 

£’000 

Total market
value
£’000 

The interest rate risk profile of the Trust’s financial assets as 31 October 2011 was: 

Sterling  9,841  -  244,596  254,437 

Total  9,841  -  244,596  254,437 

         

The interest rate risk profile of the Trust’s financial assets as at 31 October 2010 was: 

Sterling  15,654  -  262,488  278,142 

US dollar  -  -  9  9 

Total  15,654  -  262,497  278,151 

         

*The floating rate financial assets include bank deposits that earned interest at variable rates. 

Currency  Floating rate
 financial liabilities

£’000 

Financial liabilities 
not carrying interest 

£’000 

Total market
value
£’000 

The interest rate risk profile of the Trust’s financial liabilities as at 31 October 2011 was: 

Sterling    -  5,149  5,149 

Total    -  5,149  5,149 

The interest rate risk profile of the Trust’s financial liabilities as at 31 October 2010 was: 

Sterling    -  5,367  5,367 

Total    -  5,367  5,367 

 

(c) Fair value of financial assets and financial liabilities 

There is no material difference between the value of the financial assets and liabilities, as shown in the balance sheet, and their fair value.  

The market value of investments is taken to equal ‘fair value’ for the purposes of FRS 13 ‘Derivatives and Other Financial Instruments 

Disclosures’. Given the activities of the Trust, none of the investments held fall within the definition of ‘investments held for trading’ as set out in 

FRS 13. 

The base currency of the Trust is Sterling. For the purpose of disclosures required by FRS 13, this is taken to be the ‘functional currency’ of the 

Trust. 

The Manager may borrow temporarily for the purpose of meeting payments to be made out of the Trust on terms that the borrowing is to be 

repaid out of the property of the Trust if the Manager considers this to be in the Trust’s best interests. This temporary borrowing must not exceed 

10% of the net asset value of the property of the Trust as at the date of the borrowing, without the prior written consent of the Charity 

Commission. 

The Trust has an agreed overdraft facility with J.P. Morgan at 1% above the Investor Services overdraft rate. There was no borrowing at the 

balance sheet date. 
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12.  Related parties 

The Manager and Trustee are related to the Trust as defined by FRS 8 ‘Related Party Disclosures’ and are named on page 24. Fees received by 

the Manager and Trustee are disclosed in note 4 of the financial statements. By virtue of the regulations governing Charitable Trusts, the 

Manager is party to every transaction in respect of units of the Trust, which are summarised in the Statement of change in net assets attributable 

to unitholders. Balances outstanding at the year end are as follows: 
  31.10.11 

£’000 
31.10.10

£’000 

      

Manager’s service fee   243  129 

Amounts receivable on creation of units   (258)  (19)

Amounts payable on cancellation of units   1,182  375 

Total payable to the Manager or associate of the Manager   1,167  485 

      

Trustee fee   3  3 

Safe custody fee   7  1 

Expenses relating to the purchase and sale of investments   -  1 

Total payable to the Trustee or associate of the Trustee   10  5 

      

During the year the Trust bought and sold holdings in the Cazenove UK Smaller Companies Fund. The aggregate value of these transactions 

was £159,732. At the year end the Trust had a holding in the Cazenove UK Smaller Companies Fund as disclosed in the Portfolio statement on 

page 9. 
 

13.  Unitholders’ funds 
The Manager is entitled to an annual management charge of 0.50%. This charge accrues daily and will be determined by reference to the mid-

market value of the Trust and is deducted and paid at the end of each month out of the property of the Trust. 
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Distribution tables 
for the year ended 31 October 2011 

Final distribution 
Group 1 – Units purchased on or before 31 July 2011 
Group 2 – Units purchased after 31 July 2011 up to and including 31 October 2011 

   Revenue
distributable

p 

Equalisation*

p 

Payable 
15.12.11 

total 
p 

Paid
15.12.10

total
p 

Group 1  1.1000000 - 1.1000000 1.1000000 

Group 2  - 1.1000000 1.1000000 1.1000000 

 

Third interim distribution 
Group 1 – Units purchased on or before 30 April 2011 
Group 2 – Units purchased after 30 April 2011 up to and including 31 July 2011 

   Revenue
distributable

p 

Equalisation*

p 

Paid 
15.09.11 

total 
p 

Paid
15.09.10

total
p 

Group 1  1.1000000 - 1.1000000 1.1000000 

Group 2  1.1000000 1.1000000 1.1000000 1.1000000 

 

Second interim distribution 
Group 1 – Units purchased on or before 31 January 2011 
Group 2 – Units purchased after 31 January 2011 up to and including 30 April 2011 

   Revenue
distributable

p 

Equalisation*

p 

Paid 
15.06.11 

total 
p 

Paid
15.06.10

total
p 

Group 1  1.1000000 - 1.1000000 1.1000000 

Group 2  1.1000000 1.1000000 1.1000000 1.1000000 

 

First interim distribution 
Group 1 – Units purchased on or before 31 October 2010 
Group 2 – Units purchased after 31 October 2010 up to and including 31 January 2011 

   Revenue
distributable

p 

Equalisation*

p 

Paid 
15.03.11 

total 
p 

Paid
15.03.10

total
p 

Group 1  1.1000000 - 1.1000000 1.1000000 

Group 2  - 1.1000000 1.1000000 1.1000000 

 
* Equalisation 
Equalisation applies only to units purchased during the current distribution period (Group 2 units). It is the average amount of revenue included 

in the purchase price of all Group 2 units and is refunded to holders of these units as a return of capital. Being a capital repayment, it is not liable 

to income tax but must be deducted from the cost of units for capital gains tax purposes. 
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Regulatory information and risk warnings 
The contents of the Investment Manager’s report are based upon sources of information believed to be reliable, however, save to the extent 

required by applicable law or regulations, no guarantee, warranty or representation (express or implied) is given as to its accuracy or completeness 

and, Cazenove Investment Fund Management Limited, its directors, officers and employees do not accept any liability or responsibility in respect of 

the information or any recommendations expressed herein which, moreover, are subject to change without notice. 

Nothing in this document should be deemed to constitute the provision of financial, investment or other professional advice in any way. Past 

performance is not a guide to future performance. Values may fall as well as rise and you may not get back the amount you invested. Revenue from 

investments may fluctuate. Changes in rates of exchange may have an adverse effect on the value, price or revenue of investments. The levels and 

bases of, and reliefs from, taxation may change. You should obtain professional advice on taxation where appropriate before proceeding with any 

investment. Revenue may be achieved by foregoing future capital growth. You should be aware of the additional risks associated with investment in 

emerging and developing markets. 

The Manager and any other company in the Cazenove Capital Holdings Group Plc may have acted upon or used research recommendations before 

they have been published. This document may include forward-looking statements which are based upon our current opinions, expectations and 

projections. We undertake no obligation to update or revise any forward-looking statements. Actual results could differ materially from those 

anticipated in the forward-looking statements. 

Cazenove Investment Fund Management Limited can only promote its own products and services. 
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Other information 
 

Scheme Particulars 

The Scheme Particulars for The Growth Trust for Charities is available from the Manager on request. 

 
Manager 

Cazenove Investment Fund Management Limited 

Registered office: 12 Moorgate, London EC2R 6DA 

The Manager is authorised and regulated by the Financial Services Authority. 

 
Directors of Cazenove Investment Fund Management Limited 

A J S Ross (Chairman)  

R Jeffrey 

R Minter-Kemp 

C Sims 

J W J Turnbull 

 
Trustee 

J.P. Morgan Trustee and Depositary Company Limited  

Chaseside, Bournemouth BH7 7DA 

The Trustee is authorised and regulated by the Financial Services Authority.  

 
Administrator  

J.P. Morgan Europe Limited  

3 Lochside View, Edinburgh Park, Edinburgh EH12 9DH 

The Administrator is authorised and regulated by the Financial Services Authority.  

 
Independent Auditors 

PricewaterhouseCoopers LLP 

7 More London Riverside, London SE1 2RT 

 
Registrar 

J.P. Morgan Europe Limited  

Finsbury Dials, 20 Finsbury Street 

London EC2Y 9AQ. 

The Registrar is authorised and regulated by the Financial Services Authority. 

 

Prior to 29 November 2010, the registrar was 

The Bank of New York Mellon (International) Limited 

12 Blenheim Place, Edinburgh EH7 5JH. 

 
For more information  

Telephone Edward Harley or John Gordon at Cazenove Investment Fund Management Limited (CIFM) on 020 3479 0109, or access the website at 

www.cazenovecapital.com. 



www.cazenovecapital.com




